Office of Worker and Community Transition

SECTION II: DEFENSE NUCLEAR SITES

1.0

Background

Defense nuclear sites accounted for 94 percent of all workers separated in FY 2000.

1.1

Separations

There were 2,493 defense prime contractor separations in FY 2000 (Exhibit II.1).

Of these separations, 1,760 (or 71 percent) positions were reduced voluntarily; 313 (or
13 percent) took early retirement, 1,045 (or 42 percent) accepted a non-retirement voluntary
separation package, and 402 (or 16 percent) positions were reduced through managed attrition.

An additional 733 (or 29 percent) were separated involuntarily (Exhibit II.2).

DEFENSE NUCLEAR SITES FY 2000
Enhanced Program Tofal Tofal
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 1,760 $10,477,203 $33,894,189 $44,371,392 $25,211
1.1 Early Retirement 313 $0 $15,672,635 $15,672,635 $50,072
1.2 Non-Retirement Voluntary Separations (Severance Only) 1,045 $10,477,203 $18,221,554 $28,698,757 $27,463
1.3 Net Positions Reduced Through Attrition 402 $0 $0 $0 $0
2.0]Involuntary Separations (Severance Only) 733 $52,211 $6,274,803 $6,327,014 $8,632
2.1 With Benefits 485 $52,211 $6,274,803 $6,327,014 $13,045
2.1.1  Non-Construction Workers 473 $10,031 $6,262,622 $6,272,653 $13,261
2.1.2 Construction Workers 12 $42,180 $12,181 $54,361 $4,530
2.2 Without Benefits 248 $0 $0 $0 $0
Work Force Restructuring Separations and Costs -- Lines 1.0+2.0 2,493 $10,529,414 $40,168,992 $50,698,406 $20,336
3.0|Remaining Affected Workers $0 $171,831 $171,831
3.1 Workers Placed Without Retraining 816 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 145 $0 $171,831 $171,831 $1,185
3.3 Transfers to Other Sites 619 $0 $0 $0 $0
4.0|Other Benefits Provided $1,693,226 $2,305,255 $3,998,481
4.1 Displaced Worker Medical Benefits 588 $0 $1,496,357 $1,496,357 $2,545
4.2 Relocation Assistance 6 $20,077 $2,400 $22,477 $3,746
4.3 Separating or Separated Workers Using Outplacement 1,999 $707,886 $658,771 $1,366,657 $684
4.4 Education Assistance for Separated Workers 524 $965,263 $147,727 $1,112,990 $2,124
5.0 TOTAL COSTS FOR FISCAL YEAR 2000 n/a $12,222,640 $42,646,078 $54,868,718 n/ia
6.0 WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 2,493 n/a n/a na $22,500
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Ber‘leﬁts)1 1,045 n/a n/a n/a $30,988
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)1 485 n/a n/a n/a $16,570
9.0| Other Separations 415 $0 $102,739 $102,739 $248
9.1 Voluntarily Separated 396 $0 $81,423 $81,423 $206
9.2 Involuntarily Separated 19 $0 $21,316 $21,316 $1,122
" Includes historical average cost of other benefits per recipient.

Exhibit I1.1 Defense Nuclear Sites Work Force Restructuring Summary
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Exhibit .2 Defense Nuclear Site Separations for FY 2000

.2 Cost Savings and Separation Costs

Cost Savings. The annual cost savings of salaries associated with the 2,493 prime contractor
employees separated from defense nuclear sitesin FY 2000 were amost $193 million,* versus
theinitial one-time separation cost of nearly $54.9 million (Exhibit 11.3).

Separation Costs. Total separation costs were almost $54.9 million in FY 2000. Of these costs,
slightly more than $12.2 million were enhanced costs paid for by the Office of Worker and
Community Transition (WT) and ailmost $42.7 million were costs paid for by the various
programs responsible for the sites covered in this report. The estimated fully-burdened cost per
prime contractor separation at defense nuclear sitesin FY 2000 was $22,500.** The average cost
per early retirement was $50,072. The estimated incentive cost per recipient for non-retirement
voluntary separation programs was $27,463, with a fully-burdened cost with benefits of $30,988.
Severance costs per recipient for involuntary separations were $13,045, with a fully-burdened
cost with benefits of $16,570.

2" Total annual employee compensation averaged $77,405for salary and benefits, based on historical data compiled by the

Department’ s Office of Procurement Assistance and adjusted for inflation.
B oA fully-burdened cost per voluntary or involuntary separation is calculated by taking the average severance/incentive cost
and adding a per capita historical average cost for other benefits of $3,525. The fully-burdened cost for all separations uses
aprorated historical average based on the ratio of separated workers eligible for benefits.
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Exhibit 1.3 Cost and Savings for FY 2000 Defense Nuclear Site
Reductions in Employment

1.3  Mitigating Restructuring Impacts

Placement. In FY 2000, 1,580 employees were placed in other positions, either at the same site
or other sites. The mgority (816) were placed at their same site without retraining.

Medical Benefits. In FY 2000, 588 separated workers took extended medical benefits with an
average cost of $2,545 per worker. Recipients may have been separated in prior yeas.

Relocation. In FY 2000, 6 employees received relocation assistance at an average cost of
$3,746. Recipientsmay have been separated in prior years.

Outplacement. In FY 2000, 1,999 workers used outplacement services, with an average cost of
$684 per worker. Outplacement services are typically available to both prime contractor and
subcontractor workers. Recipients may have been separated in prior years.

Educational Assistance. In FY 2000, 524 workers received educational assistance with
educational costs averaging $2,124 each. Recipients may have been separated in prior years.
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1.4  Site Summaries

Site summaries follow the same general structure as the total defense nuclear sites summary with
the following exceptions:

Mitigation. Mitigation measures usually appear in the discussion of restructuring costs.
Not all mitigation measures were used at each site. Consequently, discussion of some of
these measures is not included in thesite summaries.

Community Transition. Only 14 defense nuclear sites have received community
transition assistance; therefore, not all site summaries contain this discussion.

Subcontractor Separations. The Department has not historically tracked subcontractor
employment data. Reporting subcontractor separations is not consistent across sites.
After work force restructuring began in FY 1993, WT has tried to track separationsin
cases where work shifted from the scope of the management contract to various
subcontracts.
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11.4.1 Argonne National Laboratory
[1.4.1.1 Background

The Argonne National Laboratory (Argonne) is alarge, multi-program laboratory operated by the
University of Chicago for the Department of Energy (DOE). The Laboratory’smission isbasic
research and technology development to meet national goals in scientific leadership, energy
technology, environmental quality, and national security. To accomplish its mission for the
Department and the Nation, Argonne strives continually to advance the frontiers of science and

to use its leading-edge capabilities in science and engineering to provide quality solutions for
customers and stakeholders. In these efforts, the Laboratory often works closely with other DOE
laboratories so that the full capabilities of the DOE laboratory system are brought to bear on
priority problemsin science and technology.

[1.4.1.2 History of Work Force Restructuring

Work force redructuring beganat Argonnein FY 1995 when it separated 250 employees, most
through a voluntary separation program. Restructuring continued in FY 1996 with

144 separations, most involuntary. In FY 1997, Argonne was reclassified from a defense nuclear
site to anon-defense site. The Department determined that the Laboratory did not meet the
definition of a defense nuclear facility under the Atomic Energy Act and that the work force
changes at the site were not related to a comprehensive change in mission resulting from the end
of the Cold War. Argonne separated 189 employeesin FY 1997 and 103 employeesin FY 1998,
through both voluntary and involuntary reductions.

In FY 1999, Argonnewas reclassified as a defense site. There wereatotal of 101 separationsin
FY 1999; 74 were voluntary separations including 62 early retirements and 12 non-retirement
voluntary separations. There were also 27 involuntary separations. In addition, four workers
were placed internally without retraining.

[1.4.1.3 Current Work Force Restructuring

In FY 2000, there were 68 total work force separations at Argonne (Exhibit 11.4), to include

51 voluntary separations, with 34 through attrition and 17 non-retirement voluntary separations.
There were no early retirements. There were also 17 involuntary separations with benefits. In
addition, two workers were placed internally without retraining.

Outsourcing. No outsourcing activity occurred during FY 1999 and FY 2000.

Rehires. One employee wasrehired in FY 2000.
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Site: Argonne National Laboratory FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 51 $0 $773,006 $773,006 $15,157
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 17 $0 $773,006 $773,006 $45,471
1.3 NetPositions Reduced Through Attrition 34 $0 $0 $0 $0
2.0]Involuntary Separations (Severance Only) 17 $0 $354,557 $354,557 $20,856
2.1 With Benefits 17 $0 $354,557 $354,557 $20,856
2.1.1 Non-Construction Workers 17 $0 $354,557 $354,557 $20,856
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs -- Lines 1.0+2.0 68 $0 $1,127,563 $1,127,563 $16,582
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 2 $0 $0 $0 $0
3.2 Workers Intemally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $0 $17,982 $17,982
4.1 Displaced Worker Medical Benefits 7 $0 $17,409 $17,409 $2,487
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 7 $0 $573 $573 $82
4.4 Education Assistance for Separated Workers 0 $0 $0 $0 $0
5.0] TOTAL COSTS FOR FISCAL YEAR 2000 n/a $0 $1,145,545 $1,145,545 n/a
6.0] WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 68 n/a n/a n/a $18,344
7.0 NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)1 17 n/a n/a n/a $48,996
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)1 17 n/a n/a n/a $24,381
9.0|Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
Tincludes historical average cost of other benefits per recipient.

Exhibit 1.4 Argonne National Laboratory Work Force Restructuring Summary

1.4.1.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at Argonne was slightly more than
$1.1 million, all of which were program costs (Exhibit I1.4). The average estimated fully-
burdened program cost per non-retirement voluntary separation was $48,996 and $24,381 per
involuntary separation. The fully-burdened cost per non-retirement voluntary separation is
higher than average due to the fact that some of the separated employees had many years of
seniority and higher-than-average salaries. The average cost of displaced worker medical
benefits was $2,487, and outplacement assistance was $82. The average savings in salary and
benefits for the 68 positions reduced are almost $5.3 million, for a one-time severance cost of
over $1.1 million.
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11.4.1.5 Outplacement

Argonne provides individual and group workshops on marketing, job-hunting techniques,
networking, resume development, letter writing, interviewing techniques, educational and
training goals, financia planning, and follow-up or progress sessions for individuals through
contracted service agencies.

Preference-in-Hiring. No one was placed at Argonne during FY 2000 with preference-in-hiring
provisions. Seventeen individuals remain who are eligible for preference-in-hiring.

[1.4.1.6 Future of the Site

It is expected tha Argonne will continue, for the foreseeable future, to carry out itsmission in
basic research and technology development. Argonne’ s major mission areas are fundamental
science, national research, energy technologies, national security, and technical evaluaion. No
significant change is forecast inmission or employmert.

[1.4.1.7 Accomplishments and Lessons Learned
. In recent years, the voluntary separation programs have been successful in reducing
the number of employees scheduled for involuntary separation when reductions-in-

force have been necessary.

. Since the mission of Argonne has remained constant, no significant work force
restructuring has occurred.
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11.4.2 Brookhaven National Laboratory
[1.4.2.1 Background

The Brookhaven National Laboratory (BNL) is alarge, multi-program Laboratory operated by
Brookhaven Science Associates for the Department of Energy (DOE). The Laboratory’ s broad
mission is to produce excellent science in a safe, environmentally-benign manner with the
cooperation, support, and appropriate involvement of their many communities. Specifically, the
mission of BNL, which supports DOE’ s strategic missions, isto:

. conceive, design, construct, and operate complex, leading-edge, user-oriented
facilities in a s&e and environmentally-benign manner that is responsive not only to
DOE’ s requirements, but also to the needs of the users;

. carry out basic and applied research in long-term programs at the frontier of science
that supports DOE missions and the needs of the Laboratory’s user community;

. develop advanced technol ogies that address national needs and initiate their transfer
to other organizations and the commercial sector; and

. disseminate technical knowledge to educate new generations of scientists and
engineers, to maintain currency in the Nation’s work force, and to encourage
scientific awareness in the general public.

[1.4.2.2 History of Work Force Restructuring

Work force restructuring at BNL began in FY 1995 when it separated 332 employees. The
majority were voluntary through attrition, early retirement, and non-retirement voluntary
separation. In FY 1996, an additional 270 employees were separated, most leaving through
attrition, and some through early retirement and non-retirement voluntary separation. In

FY 1997, BNL was reclassified from a defense nuclear site to a non-defense site. DOE
determined that the Laboratory did not meet the definition of a defense nuclear facility under the
Atomic Energy Act and that the work force changes at the site were not related to a
comprehensive change in mission resulting from the end of the Cold War. In FY 1997, there
were 69 separations, with the majority receiving early retirement. BNL separated a total of

52 employeesin FY 1998, most through voluntary separation programs.

In FY 1999, BNL wasreclassified as a defense site. There were atotal of 72 separaions at BNL
in FY 1999, including 68 voluntary separations and 4 involuntary separations. Of the voluntary
separations, 57 were early retirements and 11 non-retirement separations.
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1.4.2.3 Current Work Force Restructuring

In FY 2000, BNL separated a total of 119 employees, including 111 voluntary separations and
8 involuntary separations (Exhibit I1.5). In addition, 18 employees were placed internally
without retraining.

Site: Brookhaven National Laboratory FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0| Positions Reduced Voluntarily 111 $0 $5,026,185 $5,026,185 $45,281
1.1 Early Retirement 97 $0 $4,673,623 $4,673,623 $48,182
1.2 Non-Retirement Voluntary Separations (Severance Only) 14 $0 $352,562 $352,562 $25,183
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0|Involuntary Separations (Severance Only) 8 $0 $201,466 $201,466 $25,183
2.1 With Benefits 8 $0 $201,466 $201,466 $25,183
2.1.1  Non-Construction Workers 8 $0 $201,466 $201,466 $25,183
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 119 $0 $5,227,651 $5,227,651 $43,930
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 18 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $0 $206,000 $206,000
4.1 Displaced Worker Medical Benefits 56 $0 $206,000 $206,000 $3,679
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 0 $0 $0 $0 $0
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 na $0 $5,433,651 $5,433,651 na
6.0 WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 119 na na na $44,582
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)‘I 14 na na na $28,708
8.0|INVOLUNTARY SEPARATIONS (All Beneﬁts)1 8 na na na $28,708
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0| - $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
TIncludes historical average cost of other benefits per recipient.

Exhibit I.5 Brookhaven National Laboratory Work Force Restructuring Summary

Outsourcing. During FY 1999, BNL, through its make-or-buy program, outsourced its
telecommunications function. There were no reductions-in-force associated with this activity in
FY 1999. Outsourcing of the Personal Computer Support Group repair function resulted in two
layoffs in FY 2000.

Rehires. In FY 2000, there were no separated employees rehired.

Fiscal Year 2000 41 Annual Report



Office of Worker and Community Transition

I1.4.2.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at BNL was just over $5.4 million,
al of which were program costs (Exhibit 11.5). The average estimated fully-burdened cost per
early retirement was $48,182. The average estimated fully-burdened cost per both non-
retirement voluntary separations as well as involuntary separations was $28,708. The average
cost of displaced worker medical benefits was $3,679. The average savingsin salary and
benefits for the 119 positions reduced are slightly more than $9.2 million, for a one-time
severance cost of just over $5.2 million.

11.4.2.5 Outplacement

Facing the layoff of 10 employees in the Information Technology Division, BNL contracted with
an outplacement firm, Right Associates, to provide workshops on searching for jobs, preparing
resumes, and dealing with the difficulty of accepting alayoff after many years of service.

Preference-in-Hiring. Any employee involuntarily separated is given preference-in-hiring for
52 weeks after that action has taken place. In addition, as requested, information is entered in the
DOE Jobs Opportunity Bulletin Board System’ s data bank. At the present time, no employees
covered under section 3161 are being considered under applicable preference-in-hiring
provisions. Moreover, given the job sa skills of available positions and the ills of those laid
off, there were no involuntary reductions-in-force that BNL was alde to rehire unde those
provisions. Eight individuals remain who are eligible for preference-in-hiring. No one who was
offered preference-in-hiring turned down the offer.

11.4.2.6 Future of the Site

The BNL envisions a future of accelerating progressin linking fundamental knowledge of the
structure of matter with the practical technologies needed to address the most challenging
problems of society. In this context, the Laboratory will provide innovative and powerful
facilities that permit researchers from all over the world to make this link, and will foster the
application of those facilities to problems of national significance consistent with DOE
objectives.

The mission of the Laboratory has remained unchanged and is expected to continue in the
manner noted above. The decision not to restart the High Flux Beam Reactor and the

Laboratory’ s decision not to keep the Brookhaven Medical Research Reactor open will result ina
reduction of employees. Throughout FY 2000, BNL continued its efforts to place employees.
This effort will continue in FY 2001; however, the Laboratory is unsure of the number of staff
that will be transferred to the decontamination and decommissioning effart. Approximately

45 employees are still associated with this operation.
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11.4.2.7 Accomplishments and Lessons Learned

. The Laboratory has used term and project appointments for its construction projects.
The use of such appointments reduces the need for involuntary separations and the
cost of providing severance pay.

. The use of voluntary separation programs has successfully reduced the number of
employees who othewise would have been involuntarily separated when reductions-
in-force were necessary.
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[1.4.3 Hanford Site
11.4.3.1 Background

The Hanford Site (Hanford), located in southeastern Washington State, was selected in January
1943 to build and operate the first full-scale plutonium production plants in the world. The first
three plutonium production reactors were built along the banks of the Columbia River. Hanford's
mission was to produce plutonium for a new weapon that would bring a swift endto World

War Il.

Government demand for plutonium continued after World War 1. By 1964, nine plutonium
production reactors were operating at Hanford. Hanford also housed facilities for the entire
nuclear cycle including fuel fabrication, chemical processing, waste management, and research.
Peak production began to slow down in 1965 and Hanford began to diversify. Eight of the nine
production reactors were closed between 1964 and 1971. Only N Reactor, with the dual purpose
of plutonium and electricity production, remained in operation. N Reactor was placed in cold
standby in February 1988. 1n 1991, the Department of Energy (DOE) announced that N Reactor
would be permanently shutdown.

Asaresult of 40 years of plutonium production, chemical and radioactive wastes contaminated
many areas within the site boundary. Hanford is engaged in a massive environmental cleanup
and restoration project to deal with accumulated chemical and radioactive wastes. Today,
Hanford is one of the largest and most complex environmental restoration effortsin the Nation.
Hanford has devel oped an accelerated approach to cleaning up the site that is focused on three
outcomesto include restoring the Columbia River corridor, transitioning the central plateau to
safe, long-term waste management, and putting Hanford assets to work for the future. An
important parallel mission to environmental cleanup is the development and deployment of new
technologies, paticularly those that will directly benefit environmental cleanup. Thiswork is
accomplished through the Pacific Northwest National Laboratory (PNNL) located at Hanford.

On July 1, 1993, Bechtel Hanford, Inc. (BHI) became the environmental restoration contractor
responsible for execution and integration of afull range of environmental restoration ectivities
resulting in the transfer of 730 employees from the site maintenance and operating contractor to
BHI. On October 1, 1996, the new Project Hanford Management Contract went into effect with
Fluor Daniel Hanford (now Fluor Hanford, Inc.[FHI]) asthe primary contractor, leading ateam
of subcontractors in operating the Hanford Site.

The FHI team placed an emphasis on autsourcing at Hanford. Thiswasto be primarily
accomplished through the conversion of a number of Hanford jobs to private sector jobs. Major
subcontractors sponsored local corporate affiliates called Enterprise Companies (ENCOs). FHI
then transferred 2,204 employees to 6 local corporate affiliate companies. The ENCOs were

Fiscal Year 2000 44 Annual Report



Office of Worker and Community Transition

initially given exclusivity for certain work scopesto fully establish business viability. But
ENCOs were designed to be independent, self-supporting, stand-alone entities to pursue and
perform non-Hanford work. Afte 4 years, exclusivity was terminated. ENCOs must compete
for Hanford work, and they are nolonger included in DOE’ s work force restructuring effort.

In December 1998, the DOE Officeof River Protection (ORP) was established at Hanfordto
oversee the Hanford Site Tank Waste Remediation sygem, the Nation’s largest and most
complex environmental cleanup project resulting from nuclear weapons development. The
CH2M Hill Group (CHG) isresponsible for daily operations of safely maintaining 177 large
storage tanks and design, construction, and operations of avitrification plant for ORP. FHI
administers benefits for CHG.

11.4.3.2 History of Work Force Restructuring

Restructuring of the Hanford contractor work force began after FY 1994 when site employment,
fueled by an environmental restoration and waste management mission, reached a peak of
16,952 prime contractor employees. In FY 1995 and FY 1996, 6,767 contractor employees were
separated; 69 percent were voluntary and 31 percent involuntary.

The Hanford Site experienced actual reductionsin FY 1997 of 769 principal contractor and
enterprise company positions including a higher-than-expected rate of attrition. Forty-four
percent of all reductions were accomplished through voluntary separations, with 56 percent as a
result of involuntary reductions.

In FY 1998, there were 407 involuntary separations and no voluntary separations. Of those
separating, 328 received separation benefits, including 99 construction workers. There were
79 involuntary separations without benefits.

Work force redructuring activities at Hanford continued in FY 1999 as work scope adjugments
rather than layoffs. In FY 1999, there were 92 separations, including 32 positions reduced
through net attrition and 60 involuntary separations. Of the involuntary separations, al but nine
received bendfits.

In FY 1999, FHI developed a Worker Transition Plan that identified actions to prepare workers
to compete for new jobs at the site as well as commercial jobs in the community. These actions
were planned to mitigate the need for involuntary layoffs. This plan called for a pilot group of
employees, likely to be affected by work scope changes, that would be assessed for skills,
abilities, and aptitudes. Several groups were identified and provided an opportunity to
voluntarily be assessed. Only one group took advantage of the opportunity to be assessed by an
organization partnering with FHI and Columbia Basin College. Initial results appeared
promising, but the program was put on hold in FY 2000 due to budget constraints and stable
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employment levels within Hanford. If aneed develops to restructure the work force in the future,
the program could be reactivated.

11.4.3.3 Current Work Force Restructuring

Work force restructuring activities during FY 2000 at the Hanford Site have continued to focus
on work scope adjustments rather than layoffs. However, there continue to be low levels of
involuntary separations. Overall there was anet gain in employment in FY 2000, however, there
were 46 involuntary separations; 36 received bendits and 10 did not receive benefits

(Exhibit 11.6). In addition to the separations, 57 workers were internally placed without
retraining and 7 were transferred to other sites. During FY 2000, Hanford provided bendfits to
separated workers including, medical, 61; outplacement services, 14; and educational

assistance, 27.

A major contract change on Octobe 1, 1999, required FHI to spin off nearly 1,200 of its
employees to Lockheed Martin Hanford Company (now CHG) as a separate prime contractor to
the newly-formed DOE ORP. The move was accomplished very quickly and with few problems.
FHI continues to administer the benefits and payroll for these former Lodkheed employees

On June 29, 2000, ORP issued a notice to British Nuclear Fuds Limited (BNFL) terminating its
privatization contract with BNFL and teaming partner Bechtel National, Inc., (BNI) for waste
treatment and immobilization services at Hanford. ORP also issued aletter tasking its existing
contractor, CHG, to perform certain portions of the work on an interim basis. This action was
taken to allow continuation of the design effort while a contract for the design and construction
of awaste treatment facility is completed. The termination notice provided for the transition of
activities to take place over 60 days.

CHG was to offer employment and subcontract opportunities to the existing design team
employees who wished to stay with the project. All of the BNFL and BNI employees were given
transfer job offersto CHG, and the employees who accepted the offers were placed on CHG rolls
by the first week in August 2000.

The degree of work force restructuring within the FHI contract during FY 2000 emphasized work
force movement between the projects and functional organizations. Additionally, in FY 2000,
FHI conducted a thorough review of their span of management during the restructuring efforts.
The span was improved from an average of 1:6.5 to today’ s average of 1:11.1. FHI worked
closely with another Hanford contractor, CHG, to assist in placing CHG personnel, identified as
excess due to work scope changes and resultant skill mix issues, into FHI openings. A specia
“transfer” agreement was negotiated that would allow CHG employees, who posted and were
selected for identified FHI positions, to move into FHI without impact to service or benefit
status. Asaresult, FHI filled 21 openings with well-qualified candidates with Hanford
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Site: Hanford Site FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0| Involuntary Separations (Severance Only) 46 $10,031 $530,063 $540,094 $11,741
2.1 With Benefits 36 $10,031 $530,063 $540,094 $15,003
2.1.1 Non-Construction Workers 35 $10,031 $517,882 $527,913 $15,083
2.1.2 Construction Workers 1 $0 $12,181 $12,181 $12,181
2.2 Without Benefits 10 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 46 $10,031 $530,063 $540,094 $11,741
3.0| Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 57 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 7 $0 $0 $0 $0
4.0| Other Benefits Provided $57,916 $234,519 $292,435
4.1 Displaced Worker Medical Benefits 61 $0 $217,413 $217,413 $3,564
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 14 $0 $17,106 $17,106 $1,222
4.4 Education Assistance for Separated Workers 27 $57,916 $0 $57,916 $2,145
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 na $67,947 $764,582 $832,529 na
6.0] WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 46 na na na $14,500
7.0 NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
8.0[INVOLUNTARY SEPARATIONS (All Benefits)' 36 na na na $18,628
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
Includes historical average cost of other benefits per recipient.

Exhibit I1.6 Hanford Site Work Force Restructuring Summary

experience; CHG did not have to layoff 21 people; and the government and taxpayers avoided
substantial recruiting and layoff costs.

Outsourcing. There were no positions reduced through outsourcing in FY 2000.

Rehires. There were over 60 employees rehired by Hanford contractors in FY 2000. Many of
these were previously laid off and had preference-in-hiring status. FHI’s practice of giving
priority consideration to anyone previously laid off by one of the predecessor companies has
helped in this effort.

Headcount. The Hanford Site headcount remained relatively stable with an increase of less than
300, while a number of contract changes that involved transfer of employees from one contractor
to another were made in FY 2000 (see 11.4.3.2). ENCOs created in the fall of 1996 to develop
private, non-Hanford work, previously included in the site headcount, are no longer included in
the count for FY 2000.
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11.4.3.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at Hanford was $832,529, with
$764,582 in program costs and $67,947 in enhanced benefit costs (Exhibit 11.6). The average
estimated fully-burdened cost per involuntary separation was $18,528. The average cost of
displaced worker medical benefits, $3,564; outplacement services, $1,222; and education
assistance, $2,145. The average savingsin salary and benefits for the 46 positions reduced are
nearly $3.6 million, for a one-time severance cost of $540,094.

[1.4.3.5 Outplacement

The 1995 Hanford Work Force Restructuring Plan requires outplacement services to be provided
to employees who were involuntarily laid off and to those who were approved for the voluntary
reduction of force.

In April 1995, Westinghouse Hanford Company, Boeing Computer Services, ICF Kaiser, and
Bechtel Hanford partnered with the Private Industry Council and ColumbiaBasin College to
establish the Re-Employment Opportunity Center, in order to mitigate the soda and economic
impacts of work force restructuring on the community. A short time later, other Hanford
contractors, the Washington Public Power Supply System, and United Way joined the
Re-Employment Opportunity Center partners. During itsfirst year, the Re-Employment
Opportunity Center served nearly 2,000 employees who made more than 20,000 visits.

The Re-Employment Opportunity Center provided resources that helped dients transition to
other jobs and/or pursue additional education and training. Partners contributed a wide variety of
resources including: computers with industry standard software packages, computer skills
training courses microfiche with employment advertisements from 64 major cities, newspapers,
magazines and trade journals; Internet stations; faxes and phones; counselors who assided clients
in developing and implementing job search strategies; and access to the DOE-automated Jobs
Opportunity Bulletin Board System.

Inclusion of United Way provided a much-needed service to employees and their families.
Families are typically overlooked inthe reduction process, and yet they play an important rolein
an employee’ swell being. The Re-Employment Opportunity Center served as amodel for the
Washington State One Stop concept and continued to provide an effective service in the face of
cutbacks of Hanford contractor staff.

By mid-FY 1999, it wasrecognized tha few employees would be laid off and the previously
laid-off customer base had dwindled to almost nothing. Hanford supported staffing was reduced
to one full-time equivalent. This arrangement worked well as atransition to Washington State’s
One Stop Program, which was planned to provide full service for individuals requiring service
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from state and local agencies, including the Washington State Employment Security Department.
By January 2000, the full-time equivalent Hanford staffing was discontinued. The outplacement
center is now cdled WorkSource Columbia Basin and ismaintained by the Washington State
Employment Security Department.

Preference-in-Hiring. Each contractor at the Hanford Site has developed its own strategy for
complying with preference-in-hiring requirements. In FY 2000, more than 25 workers were
rehired at PNNL, CHG, and FHI who were preference-eligible. In addition, FHI has placed
emphasis on candidates who were previously laid off at Hanford rather than just those who
indicate preference-in-hiring. Of all prime contractors, only PNNL reported that any former
employees till retained preference-eligibility. Three former employees were listed by PNNL
as preference-eligible. No prime contractors reported that any preference-digible individuals
refused an offer for work.

In FY 2000, a Hanford multi-contractor task team developed a new draft procedure to assure
preference-in-hiring at the Hanford Site. The procedure is consistent with the DOE “Planning
Guidance for Contractor Work Force Restructuring,” issued December 1998 by the Office of
Worker and Community Transition; the Hanford Site Work Force Restructuring Plan, dated
February 6, 1995; and the Site Plan Addendum, dated November 22, 1996. The purpose of the
procedure is to provide a consistent process for tracking and reporting section 3161 preference-
in-hiring activity and to assure that preference-in-hiring is afforded to all eligible employees.

11.4.3.6 Community Transition

In May 1994, the economic development organizations surrounding the Hanford Site designated
the Tri-City Industrial Development Council (TRIDEC) as the Hanford Community Reuse
Organization (CRO). TRIDEC evaluates and recommends proposals |eading to the creation and
retention of high-value jobs, reviews and makes recommendations regarding prioritization of
Hanford resources to be transferred to the community, and serves as a communication link
between the site and other interests or organizations.

As of September 30, 2000, atotal of aimost $24.3 million has been committed to the CRO,
nearly $19.8 million of which have been spent. A total of 1,664 jobs have been created or
retained, with an additional 2,841 projected by FY 2003 (Exhibit I1.7).

Exhibit 1.7 provides a summary of al projects funded between FY 1994 and September 30,
2000.
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FY 1994 through FY 2000

WT 3161 Other DOE Total DOE Jobs Created Jobs Created
Funds Funds Funds Funds or Retained Cost Per | or Retained by
Project Title Committed Committed Committed Spent (Reported) |[Job Created|2003 (Estimated)
Agri-business Commercialization and
Dewvelopment Center (ABCD) $530,656 $130,000 $660,656 $659,963 40 $16,499 308

Entrepreneurial Support Network by
Benton-Franklin Regional Council
(ESN-BFRC)' $500,000 $0 $500,000 $500,000 0 $0 0
Entrepreneurial Support Network by Tri
Cities Enterprise Association (ESN-
TEA) $1,487,500 $0 $1,487,500 $1,487,500 325 $4,577 560
Entrepreneurial Support Network by
Washington State University at Tri-

Cities (ESN-WSU) $1,350,000 $0 $1,350,000 $1,161,917 240 $4,841 340
Hanford Regional Planning - Benton

Co. (HRPC)* $109,000 $0 $109,000 $109,000 0 $0 0
PNNL, Entrepreneurial Leave of

[Absence Program (EntLOA) $600,000 $0 $600,000 $600,000 100 $6,000 50
PNNL, Local Technical Assistance

Program (TAP)? $900,000 $132,000 $1,032,000 $852,000 19 $44,842 60
PNNL, Technology Partnerships® $0 $150,000 $150,000 $126,000 0 $0 0]
Medical Isotopes Program* $332,000 $0 $332,000 $129,868 0 $0 127

Southeastemn Washington
Development Association (SWDA)

Equity Capital Fund® $1,425,000 $0 $1,425,000 $1,425,000 23 $61,957 10
[Sparhawke Work Force Enterprise

Program® $50,000 $0 $50,000 $50,000 0 $0 0
Tri-Cities Commercialization

Partnership (TCCP) Expanded

Technology Commercialization Base

Program $410,019 $0 $410,019 $410,019 16 $25,626 80
Tri-Cities Science & Tech Park Master

Plan (TCSTP)* $50,000 $0 $50,000 $50,000 0 $0 0
[TRIDEC Administration* $1,322,938 $0 $1,322,938 $1,071,840 0 $0 0
[TRIDEC, Advanced Process

Engineering Laboratory (APEL ) $3,521,000 $0 $3,521,000]  $3,519,900 14 $251,421 270
[TRIDEC, Commercial Aquaculture

Program® $316,000 $0 $316,000 $127,362 2 $63,681 40
TRIDEC, Hanford Technology

Deployment Center® $118,192 $0 $118,192 $118,192 0 $0 265
TRIDEC, Marketing $1,150,000 $0 $1,150,000 $826,368 598 $1,382 1,000
TRIDEC, Tourism Marketing and

Development $936,500 $0 $936,500 $872,747 225 $3,879 300
WHC Economic Transition Program ' $0 $2,632,760 $2,632,760 $2,632,760 46 $57,234 670
Worker & Community Impacts

(W&CIS, SWOT) - City of Richland* $146,152 $0 $146,152 $146,152 0 $0 0
Work Force Enterprise Program ' $263,000 $0 $263,000 $263,000 0 $0 0
TRIDEC Incentive Fund' $2,000,000 $0 $2,000,000 $300,000 0 $0 0
Food Irradiation™ $100,000 $0 $100,000 $46,052 0 $0 10
(CBC Worker Training Program " $650,000 $0 $650,000 $435,134 0 $0 0
Hanford Reindustrialization'® $1,150,000 $0 $1,150,000 $216,500 0 $0 100
Port of Benton Infrastructure $200,000 $0 $200,000 $200,000 0 $0 100
City of Pasco Wastewater'® $1,000,000 $0 $1,000,000 $1,000,000 0 $0 200
Port of Benton Rail Study"” $60,000 $0 $60,000 $60,000 0 $0

Minority Program Development $521,025 $0 $521,025 $349,359 16 $21,835 15
Economic Development™ $20,000 $0 $20,000 $20,000 0 $0

Prosser EDA Spec Bldg. $21,000 $0 $21,000 $21,000 0 $0 0
Totals $21,239,982 $3,044,760 $24,284,742| $19,787,633 1,664 $11,892 4,505
* Funds used for planning or administrative purposes. Job creation not intended.

Note: See Appendix G for footnotes.

Exhibit Il.7 Hanford Site Community Transition Funding and Job Creation by Project
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The following is an update on the major accomplishments of selected projects funded by the
CRO:

. TRIDEC Marketing Program. The project continued its targeted proactive
recruitment campaign over the past 12 months. In the targeted areas, the CRO is
assisting 30 companies with their siting decisions, including the hosting of more than
30 community site visits. Additionally, the CRO has supplied rel ocation information
and assi stance to clients working with surrounding cities, ports, counties, and private
businesses. Companiesthat have relocated or expanded their operationsin the
Tri-Cities have aeated 598 jobs.

. Pacific Northwest National Laboratory Technical Assistance Program. Funding
has been alocated for technicd assistance in product development to 225 firms. This
project has created 19 jobs to date.

. Tri-Cities Visitor and Convention Bureau Tourism Marketing and Devel opment.
This program has generated an estimated $12.6 million and sustained or created 225
jobs through new vigtor spending. Theprogram activities of proven economic
impact arein three target areas motorcoach marketing, sports marketing, and media
outreach.

. Applied Process Engineering Laboratory. The preliminary design, audit, and
engineering report has been completed. The Laboratory isin the final stages of being
fully permitted. Ten tenants with atotal of 85 employees now occupy the facility. To
date, 14 full-timejobs have been created as aresult of this project.

. Medical I sotopes. The Nuclear Medicine Research Council has submitted to
TRIDEC aproposal for establishing the infrastructure necessary to support clinical
trialsin the Tri-Cities. This proposal is an outcome of a drategic plan completed via
the use of section 3161 dollarsin FY 1999. TRIDEC isin the process of reviewing
the proposal and will give direction asto the preferred course of action in the near
future.

. Reindustrialization. The reindustrialization pilot program at the Hanford Site was
initiated in the early spring of 1999. Although to date no job creation has been
realized, there has been significant progress toward an understanding of
reindustrialization and what is required at Hanford for it to work. TRIDEC has
formed the Tri-Cities Asset Reinvestment Company (TARC), alimited liability
company, to serve as the sole agent for DOE and the contractors in the local
disposition of excess site equipment. This program has received atotal of
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$1.5 million to date. Of that sum, $150,000 was for the establishment of TARC
Business Systems, encompassing the development of accounting systems, the conduct
of client interfaces and negotiations, and |ease and sublease preparation. Another
$1.0 million is available for assets preparation; upgrades of previously transferred
property, such as the equipment transferred to Durmetal and Bell Haven; and a
$116,500 loan to the Port of Benton to upgrade facilities transferred to it by DOE’s
Richland Operations Office (RL) in 1998.

During FY 2000, DOE-RL canceled the Building 314 Pilot Project, the project for which DOE
Headquarters had provided $500,000 ($150,000 for TARC and $350,000 for RL
reindustrialization activities). The reason for the cancellation was the determination, based on
radiological surveys funded with project funds, that the building was too contaminated to make it
economically viable to decontaminate and subsequently use for economic transition. Of the
origina $350,000 given to the local site office, about $183,371 remained available at the
beginning of FY 2000.

Effortslatein FY 1999 and in early FY 2000 to identify afacility to replace Building 314 were
not successful. Accordingly, latein FY 2000, the decision was made by RL and approved by
DOE Headquarters to use the funds remaining from the canceled Building 314 Pilot Project to
help in transferring site assets to TARC for use in the Reindustrialization/Asset Transition
Program. Under this program, excess site equipment is made available to TARC for
marketing/asset transfer to bendit local economictransition activities. In consequence of this
decision, $82,938 was transferred to Bechtel Hanford, Inc., to perform safety and radiol ogical
reviews/surveys necessary to transfer two water wagon trucks, a track-mounted |oader, a rubber-
tired loader, and a front-end loader/rear-mounted box scraper to TARC for subsequent resale.
An additional $95,716 that remains available is to be used to support the TARC work required to
ready assets for transfer.

On June 29, 2000, ORP issued a notice to BNFL terminating its privatization contract with
BNFL and its teaming partner BNI, and also issued a |etter tasking CHG to take over the work on
an interim basis until a new contract could be awarded in January 2001. By July 31, 2000, CHG
made offers to 406 BNFL and BNI employees. CHG aso kept the subcontractors (which
included approximately 240 subcontractor employees) to BNFL under contract during the
transition period. Numerous issues with staffing (both regular and contract personnel), changes
in benefits, continuity of service issues, temporary living contracts, as well as keeping track of all
job offers and the status of al transfers, were handled for over 700 peoplein just 3 weeks.
Extensive orientation processes were designed to ensure a smooth transition for the 189
employees (and subcontractors) who chose to join CHG on a permanent or interim basis. Two
all-day orientation sessions were held for employees on July 24 and July 31, 2000. Feedback
from the employees was extremely pasitive regarding the way CHG handled the transfers.
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Each employee from the BNFL/BNI team had individual issues regarding continuity of service,
job classifications, family issues, benefit issues, citizenship concems, etc. Efforts were made to
address these issues prior to joining CHG.

11.4.3.7 Future of the Site

Future work force restructuring cannot be determined at this time. Hanford' s future holds the
promise of more successes. Building on progressin all areas, there will be significant movement
in the Tank Waste Remediation System, Environmental Regoration, Waste Management,
Facilities Transition, Spent Nuclear Fuels, and Nuclear Materials Stabilization. These activities
will require skill mix adjustments, regardless of whether the overall work force declines.

It isunlikely that significant layoffs will be required at Hanford during FY 2001. A few layoffs
may be required as the work forceis adjusted to move as many resourcesas possible diredtly into
the projects. Additionally, more emphasis will be placed on training and retraining existing staff
so they are qualified to perform new jobs. Larger spans of control (supervisory ratio/span of
management) and reduced management layers continue to be a focus for the coming year within
FHI. Skill adjustments may occur as a result of this activity as well.

Work force restructuring at PNNL continues to decline. PNNL projects a maximum of 15
involuntary separations during FY 2001. No involuntary separations are anticipated by BHI for
FY 2001 assuming prgect funding and goproval to effed carryover from FY 2000. If fundingis
not approved, potential layoffs may be in the range of 25 to 30 people.

Future work force restructuring will be determined by the makeup of the scope of the new
vitrification contract and the new project contractor’ s human resources needs when a company is
identified in 2001. There will be significant movement in the Tank Waste Treatment Interim
Design Project as that group was set up to move to the new contractor for the vitrification project
from the old BNFL/BNI contract. If, for some reason, the new contractor does not need all
interim employees opportunities to remain within CHG will be explored and al possible
avenues for retraining will be considered. Layoffswill occur only if there are no job
opportunities at CHG or other Hanfard contractors.

11.4.3.8 Accomplishments and Lessons Learned
Accomplishments and lessons |earned include:

. More attention should be given to the tax implications of educational assistance.
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. Partnering with the community has been productive. Community representatives
provide awealth of information and support. This relationship enables the contractor
to provide cost-effective, targeted resources.

. It isimportant to work with state, educational, and local agencies during the
development of the work force restructuring plan to identify and resolve any conflict
in the administration of financial resources. It can reduce and even eliminate
potential confusion.

. The United Way is a valuable community resource and provides referral services that
assist the entire family in the transition.

. Another CHG accomplishment was a skill mix exercise conducted in February and
March 2000. It identified the skills of 38 employees no longer needed for the work
performed by CHG. Of those, 19 employees were transferred to FHI and 1 was
transferred to Lockheed Martin Services, Inc., retaining skilled employees onsite.
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11.4.4 ldaho National Engineering and Environmental Laboratory
11.4.4.1 Background

The Idaho National Engineering Laboratory became the Idaho National Engineering and
Environmental Laboratory (INEEL) in FY 1997 to reflect the new missions of the Laboratory
and its focus on thetechnical challenges related tothe environment. The name change reflects
the major engineering and research role INEEL provides nationally to the Department of
Energy’s (DOE) Environmental Management (EM) program.

The current mission of INEEL isto:

. Deliver science-based, engineered solutions to the challenges of DOE’s mission areas
other Federal Agencies, and indudrial clients.

. Complete environmental cleanup responsibly, using innovative science and
engineering cgpabilities.

. Provide leadership and support to optimize the value of EM investments and grategic
partnerships throughout the DOE complex.

. Enhance scientific and technical talent, facilities, and equipment to best serve national
and regional interests.

The prime contractor changed at INEEL on October 1, 1999, to Bechtel BWXT Idaho, LLC
(BBWI).

11.4.4.2 History of Work Force Restructuring

INEEL experienced five work force restructuring efforts from FY 1993 through FY 1996. The
security force had two separation programs, voluntary and involuntary, during FY 1993 and
FY 1994. In addition, the prime contractor had one early retirement incentive package and two
voluntary separation packages during FY 1995 and FY 1996. Tota separations from FY 1993
through FY 1996 were 1,945, and only 20 of these were involuntary.

Because of efforts by DOE’ s Ideho Operations Office (ID) and the contractors at INEEL to
transfer people internaly, potential reductionsin FY 1997 were averted. There were, however,
125 separations through net attritionin FY 1998 and threeinvoluntary separations with benefits
in FY 1999.
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1.4.4.3 Current Work Force Restructuring

As a result of the Congressional mandate to limit the number of contractor employees in
Washington, D.C., there was a concentrated effort to place employees at risk into other positions
throughout the site. There were 12 involuntary separations in FY 2000 at INEEL; these
employees were given severance benefits in accordance with provisions in the management and
operating contract (Exhibit I1.8). Five of the 12 were terminated because of indirect budget
issues. Seven employees were contractor employees on assignments in the Washington, D.C.,
area. In accordance with directions from the Deputy Secretary of Energy and the Assistant
Secretary for Environmental Management, these individuals were terminated. These involuntary
separations were considered outside the ambit of section 3161. Severance pay was given to those
individuals who met the criteria contained in Idaho’s management and operating contract.
During FY 2000, the prime contractor avoided a layoff of approximately 74 employees by
reassigning them internally within the company without retraining. All of INEEL’s work force

Site: Idaho National Engineering and Environmental Laboratory FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0 Involuntary Separations (Severance Only) 12 $0 $67,000 $67,000 $5,583
2.1 With Benefits 12 $0 $67,000 $67,000 $5,583
2.1.1  Non-Construction Workers 12 $0 $67,000 $67,000 $5,583
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs - Lines 1.0+2.0 12 $0 $67,000 $67,000 $5,583
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 74 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0|Other Benefits Provided $0 $54,000 $54,000
4.1 Displaced Worker Medical Benefits 27 $0 $600 $600 $22
4.2 Relocation Assistance 2 $0 $2,400 $2,400 $1,200
4.3 Separating or Separated Workers Using Outplacement 33 $0 $28,000 $28,000 $848
4.4 Education Assistance for Separated Workers 29 $0 $23,000 $23,000 $793
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 nla $0 $121,000 $121,000 n/a
6.0/ WORK FORCE RESTRUCTURING SEPARATIONS (Average Ccsts)1 12 n/a n/a n/a $9,108
7.0 NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 n/a n/a n/a $0
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)f 12 n/a n/a n/a $9,108
9.0|Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
" Includes historical average cost of other benefits per recipient.

Exhibit 11.8 Idaho National Engineering and Environmental Laboratory Work Force
Restructuring Summary
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restructuring obligations were complete as of October 2000. The Outplacement Center closed on
September 30, 2000. The processing of open requisitions and qualifying of preference-in-hiring
employees through the Jobs Opportunity Bulletin Board System (JOBBS) will continue
indefinitely or until instructions to the contrary are received from DOE.

Outsourcing. The Department issued the Spent Nuclear Fuel Project contract in FY 2000;
however, it is not anticipated that this will result in any displacement of contractor personnel.

Rehires. The restriction for rehires for those who took the 1995 and 1996 voluntary separation
package has been lifted. In FY 2000, 70 employees were rehired.

[1.4.4.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at INEEL was $121,000, all of which
were program costs (Exhibit 11.8). The average estimated cost per involuntary separation was
$5,583. The average cost of benefits per worker for FY 2000 included $1,200 for relocation
assistance, $848 for outplacement assistance, $793 for education, and $22 for medical coverage.
The average savings in salary and benefits for the 12 positions reduced are $928,860, for a one-
time severance cost of $67,000.

[1.4.4.5 Outplacement

The Outplacement Center was established in April 1995 with a defined mission to provide awide
array of job search and career assessment programs that prepareclients to market themselves.
The Center was established at an off-site facility with easy access and parking, and all displaced
workers were advised of the Center’ s services. At that time, the Center was staffed by three
full-time counselors, including one Idaho Department of Employment Job Service representative,
providing clients individualized assistance in their job search. An Education Tuition Assistance
Administrator, appointed from the INEEL Institute, was al so stationed at the Center part-time.
The Center, no longer funded or needed, was closed on September 30, 2000.

Preference-in-Hiring. The goal of the Outplacement Center was to place asmany individuals
eligible for preference-in-hiring as possible. To that end, systems and procedures were put in
place to facilitate contact with the individuals, track and monitor progress, and place the
individuals as positions became available.

The number of people now eligible for preference-in-hiring is 11 (4 from previous layoffs and 7
from FY 2000). This number continues to decline from approximately 100 in FY 1994. Over 75
displaced workers with preference-in-hiring digibility have been placed at INEEL within the last
6 years, and approximately 17 individuals have been placed at other DOE sites.
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From October 1, 1999 to September 30, 2000, 19 local individuals with section 3161-preference
eligibility were offered and accepted regular, full-time employment with contractors operating at
INEEL. Several others have not elected to renew their section 3161 preference-in-hiring status
as required. There are only 11 local candidates with section 3161-preference eligibility who have
not yet been re-employed by a DOE contractor. Additionally, a site-specific, preference-in-
hiring procedure was drafted and disseminated.

1.4.4.6 Community Transition

The Eastern Idaho Community Reuse Organization (CRO) was established in October 1994 as a
standing Committee of the Board of Directors of the Eastern Idaho Economic Development
Council. The Council acts as the fiduciary agent for all CRO activities through its nonprofit
status. The mission of the Council, and therefore the CRO, is to diversify the regional economy
by creating the widest possible range of employment opportunities for the region's residents,
while preserving and enhancing their quality of life.

The Regional Development Alliance, Inc., (RDA), a nonprofit corporation dedicated to quality
job creation in Bannock, Bingham, Bonneville, Butte, Custer, Jefferson, and Madison counties,
was selected by the State of Idaho to receive and administer funds provided to the state through a
federal court-mandated settlement agreement on the disposition of spent nuclear fuel between the
state and DOE. This agreement calls for the Department to provide $30.0 million to be disbursed

to the state over 5 years. It also allows INEEL to accept a certain number of shipments of spent
fuel in exchange for the eventual removal of most nuclear waste and spent fuel from Idaho by a
set deadline.

As of September 30, 2000, a total of nearly $5.9 million has been committed to the CRO and
$24.0 million to the State of Idaho for economic diversification, for a total commitment of almost
$29.9 million. To date, nearly $19.2 million have been spent. A total of 4,428 jobs have been
created or retained, with an additional 3,726 jobs projected by the year 2003 (Exhibit I1.9).

Exhibit I1.9 provides a summary of all projects funded between FY 1995 and September 30,

FY 1995 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Committed Committed Spent (Reported) Job Created (Estimated)
Eastern Idaho Community

Reuse Organization $5,875,000 $0 $5,875,000 $5,554,792 2,488 $2,233 3,238
State Economic Dewelopment $24,000,000 $0 $24,000,000 $13,604,174 1,940 $7,012 4,916
Totals $29,875,000 $0 $29,875,000 $19,158,966 4,428 $4,327 8,154

Exhibit 1.9 Idaho National Engineering and Environmental Laboratory Community Transition
Funding and Job Creation by Project
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The following is an update on the major accomplishments of activities funded by the State of

| daho:

The State of |daho has received $24.0 million to date from DOE under the

September 23, 1996, settlement agreement. During FY 2000, the state disbursed

$4 million to RDA. RDA must use these fundsto create jobs and diversify the
economy of southeastern Idaho by providing financid assistance for business
expansion, new business creation, relocation for out-of-state businesses, and
development of infrastructure necessary to support business (e.g., sewer and utility
access). Consistent with the intent of that agreement, RDA has set goals for job
creation, pay scale and company startup, expansion, and relocation. RDA projects the
creation of over 2,600 jobs throughout the geographic area covered by the agreement
over thelife of the current committed projects.

During FY 2000, the state disbursed $108,000 to Boise State University to provide a
third year of funding to conduct entrepreneurial training courses, and accompanying
consulting services, through its Small Business Development Center.

Projects funded during prior fiscal years to Idaho State University and a cooperative
effort between the University of Idaho and Eastern Idaho Technical College are
helping to diversify eastern Idaho’s economy through the commercialization of
research and development projects, technology transfer, and training programs.

The following information provides an update on the majar accomplishmentsof selected projects
funded by the CRO:

Center Partners, a customer service telecommunications center that has clients such as
Qwest and Xerox, has created 182 new jobs. Plans are underway to open a second
center that will bring total employment to 500.

CollabWare, a software devel opment company, has created three new jobs that offer
salariesin the range that makes them comparable to jobs lost at INEEL.

Qwest (formerly U.S. West) has added 10 new positions.

Teton Outfitters, an outdoor clothing manufacturer, has created eight new jobs; three
of which pay over $10 per hour. They have purchased new manufacturing equipment
and expanded their sales area. It is expected that thiswill result in the creation of 50
additional jobs.
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. The Eastern Idaho Economic Development Council is coordinating with other
regional economic development partners to market eastern Idaho to the recreational
equipment and sporting goods manufacturing industry and the information technology
industry. An initiative to create a Technology-Based Economic Devel opment
Program that would establish eastern Idaho as a technology corridor began with a
retreat involving leaders from eastern Idaho. A nationally-renowned expert, Vernon
George of Hammer, Siler & George, Inc., facilitated discussions and presented
research identifying specific target industry secors.

11.4.4.7 Future of the Site

For more than 50 years, INEEL has made significant contributions to the Nation’s most pressing
environmental, energy, and nuclear technology challenges. In the years ahead, the Laboratory
plansto carry on this tradition by steadily improving the quality and effectiveness of its
operations. INEEL will remain a DOE research and devel opment (R& D) multi-program national
laboratory with a significant operational mission. Inthe coming years, INEEL’s primary
customer will remain DOE'sEM. AsEM'’sdesignated lead |aboratory, INEEL will focus on
meeting its environmental cleanup milestones within the constraints of aflat EM budget and
developing science and technology to fulfill INEEL and EM mission needs. In partnership with
the Argonne National Laboratory, INEEL will aso pursueitsrole as DOE’slead |aboratory for
nuclear energy R&D. INEEL will continueits R&D effortsin support of DOE’s energy
resource, science, and national security mission areas. When appropriate, INEEL will continue
to leverage its competencies and capabilities to assist non-DOE customers as well.

Over the next several years, INEEL funding profile is expected to shift somewhat from the
current situation where roughly two-thirds of the work is directly related to environmental
cleanup operations, and one-third is R& D to a multi-program laboratory where most of the
funding isdirected to R&D. INEEL currently focuses itsR& D on environmentd issues and will
continue to do so in the future. Environmental R&D efforts will focus on DOE'’ s subsurface
science and long-term stewardship needs. Significant R&D effort will also be directed toward
nuclear energy R&D asINEEL fulfillsits role asa DOE nuclear energy lead laboratory. The
future of INEEL among national laboratoriesis predicated upon its ability to serve as both a
demonstration sitefor engineered solutions to environmental cleanup and long-term stewardship
problems, and as a source of science-based applied technologies to address a wide-range of DOE
mission needs. Itslegacy as both a nuclear reactor R& D site and an applied engineering
laboratory is consistent with this future. To support the site’s current and future missions, the
prime contractor expects to initiate awork force reduction in FY 2001 to reflect skill mix needs
and technical requirements. Total reductions over an 18-month period are estimated to be
approximately 1,200.
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Sinceitsinceptionin 1949, INEEL hashelped DOE and other Federal Agencies find solutions to
significant national problems. It iswell prepared to carry on thistradition, fulfilling
responsibilities to customers, employees, stakeholders, and the public. In addition, it will
steadily improve the quality and effectiveness of its gperations.

[1.4.4.8 Accomplishments and Lessons Learned
L essons learned from the Outplacement Center:

. To accurately monitor preference-in-hiring status at INEEL and track displaced
workers, BBWI will continue to mail a yearly reminder, viaregistered mail,
requesting that a signed preference-in-hiring form be returned to the company along
with an updated resume. Resumes will then be entered into JOBBS and into an in-
house reference database tracking system. Thiswill continue until there are no more
qualified preference-in-hiring candidates.

. Internal and external audits of the Outplacement Center activities and services have
been positive. Two assessments of operations have been conducted relative to the
INEEL Outplacement Center. The assessments found the INEEL Outplacement
Center with 100 percent compliancewith the Work Force Restructuring Plan and all
section 3161 requirements. Education reimbursements, job vacancy postings to the
DOE JOBBS, and consideration and disposition of job candidates with section 3161
preference have been accurately documented.

. The INEEL Outplacement Center provided services through September 30, 2000.
Operations were put in place to facilitate the process of scaling back activities.
Communications between BBWI and DOE-ID counterparts were ongoing, and mutual
agreement was reached prior to implementation of each segment of the scale-back
schedule. The Center operated significantly under budget. Agreement was reached
with DOE-ID relative to the period for retention of Center records, and that period
was stipulated in the Record Storage Plan. A formal Records Management Plan and
Schedule was developed. Transition of the job posting to DOE JOBBS was
completed and responsibility for disposition of the section 3161 preference-eligible
candidates has been restored to the staffing organization.
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I1.4.5 Kansas City Plant
11.4.5.1 Background

The Kansas City Plant (KCP), located in Kansas City, Missouri, is responsible for the
development and procurement of non-nuclear components for the Nation’ s nuclear weapons
program. Honeywell, Federal Manufacturing & Technologies (FM&T) isthe current
management and operating contractor for the Kansas City Plant.

Since its creation in 1949, the Kansas City Plant has been an important part of the nuclear
weapons complex. Typicaly, over 80 percent of the individual components within a nuclear
weapon is KCP' s praduction or procurement responsibility. Through the years, KCP'srole
within the nuclear weapons complex required alarge productive capecity and extremdy diverse
technical capabilities. This set of capabilities and capacities was increased incranentally in
response to changing Department of Energy (DOE) program needs.

With the end of the Cold War, the emphasis of the U.S. nuclear weapons program has shifted
dramatically from the development and production of new weapons to the dismantlement and
maintenance of asmaller, enduring stockpile. In accordance with national security policy,
including the Strategic Arms Reduction Treaties, the nuclear weapons stockpile is being
significantly reduced. Asaresult, the Department has shut down some of its former weapons
facilities, transferred many of the production missions to the Kansas City Plant, and begun
moving other selected production operations to the national laboratories.

Studies conducted in support of the Stockpile Stewardship and Management Programmatic
Environmental Impact Statement helped to determine a preferred alternative for the continued
manufacturing of non-nuclear components for nuclear weapons. These studies resulted in the
selection of adownsized KCP as the preferred site because it was more cost-effedive than other
alternatives, presented lower programmatic risk to weapons production schedules, and product
technologies and facilities were in place to compl ete the mission.

11.4.5.2 History of Work Force Restructuring

In April 1993, DOE first announced the need to restructure the work force at Honeywell FM&T,
given changes in the defense mission and subsequent budgetary reductions. From FY 1993
through FY 1999, KCP has separated 1,778 workers, over 75 percent voluntarily. The majority
of separations occurred in FY 1993 and FY 1994, when 1,003 workers left the site. In FY 1995
and FY 1996, atotal of 202 employees separated from KCP through attrition, and thus at no cost
to DOE.
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In June 1997, DOE formally announced awork force reduction of as many as 700 associates at
the Kansas City Plant to take place by October 1, 1997. A draft work force restructuring plan for
K CP was submitted to the Department for review and comment, and guidelines and applications
for avoluntary reduction-in-force were distributed to all KCP associates. By August 1997,
letters were distributed to 330 associates indicating that they had been approved for the voluntary
reduction-in-force. There were no work force restructuring funds expended in FY 1997.
However, contractor management allowed some employees who were accepted for the FY 1998
voluntary redudion-in-force toleavein late FY 1997. Concentrated planning began in
September 1997 for an involuntary reduction-in-force and was completed in early FY 1998. The
final work force restructuring plan was forwarded to the U.S. Congress in October 1998.

In FY 1998, atotal of 423 positions were reduced through a combination of non-retirement
voluntary separations, involuntary separations, and net attrition. While a small number of
mission-necessary positions have been filled through limited outside hiring, the overall
population trend at Honeywell FM& T continued downward to 3,256 (including Kirtland
Operations in Albugquergue) as of the end of Septembea 1998, the lowest level of employmernt in
KCP s 50-year history.

In August 1999, DOE formally announced a work force reduction of 50 to 70 associates at
Honeywell FM& T, to take place by October 1, 1999. In FY 1999, there were 150 positions
reduced; 57 were reduced involuntarily, and an additional 93 positions were reduced through net
attrition.

[1.4.5.3 Current Work Force Restructuring

In December 1999, the Department announced a reduction of employees at Honeywell FM&T.
Subsequently, in January 2000, the contractor reduced 127 total employees, including 30 non-
retirement voluntary separations, 19 involuntary separations, and 78 through net attrition
(Exhibit 11.10). There were no early retirementsin FY 2000.

Outsourcing. Over the years, Honeywell FM& T has procured and fabricated partsin a
make/buy ratio of roughly 50:50 and has been moving toward more buying in recent years. In
September 1995, a make-or-buy plan for functions and services was established. The plan was
reviewed and approved by DOE Area and Operations Offices. Plans for the coming years call
for appointing an outsourcing manager to oversee privatization opportunities that are consi stent
with Stockpile Management Restructuring Initiative implementation.

Rehires. Honeywell FM&T policy isto not rehire any employee who has taken a separation
package through one of the existing voluntary reduction packages unless thereisacritical
business need. Consideration to rehire employees who were affected by an involuntary
reduction-in-force is consistent with good business practices and, where applicable, the
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Site: Kansas City Plant FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 108 $0 $829,278 $829,278 $7,679
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 30 $0 $829,278 $829,278 $27,643
1.3 Net Positions Reduced Through Attrition 78 $0 $0 $0 $0
2.0]Involuntary Separations (Severance Only) 19 $0 $56,906 $56,906 $2,995
21 With Benefits 19 $0 $56,906 $56,906 $2,995
2.1.1  Non-Construction Workers 19 $0 $56,906 $56,906 $2,995
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs -- Lines 1.0+2.0 127 $0 $886,184 $886,184 $6,978
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $0 $44,022 $44,022
4.1 Displaced Worker Medical Benefits 49 $0 $40,122 $40,122 $819
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 49 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 2 $0 $3,900 $3,900 $1,950
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 nfa $0 $930,206 $930,206 n/a
6.0]WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)' 127 n/a n/a n/a $8,338
7.0]NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)1 30 n/a nfa n/a $31,168
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)1 19 n/a n/a n/a $6,520
9.0|Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
T Includes historical average cost of other benefits per recipient.

Exhibit I.L10 Kansas City Plant Work Force Restructuring Summary

provisions of any collective-bargaining agreements. In accordance with the existing
collective-bargaining agreement, 21 hourly employees were recalled in FY 2000 to fill positions
vacated through normal attrition.

1.4.5.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at Kansas City was $930,206, all of
which were program costs (Exhibit I1.10). The average estimated fully-burdened cost per non-
retirement voluntary separation was $31,168; the average estimated fully-burdened cost per
involuntary separation was $6,520. Displaced worker medical benefits averaged $819; education
assistance for separated workers averaged $1,950. The average savings in salary and benefits for
the 127 positions reduced were slightly more than $9.8 million, for a one-time severance cost of
$886,184.
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11.4.5.5 Outplacement

Employees who left Honeywell FM&T as aresult of the involuntary reduction-in-force were
offered outplacement assistance through StarAccess, an outplacement firm. StarAccess provided
avariety of outplacement services including a 2-day job search skillsworkshop; assistance with
resume preparation; individual career counseling; and telephone, Internet, and computer access.

Preference-in-Hiring. No preferencein-hiring has been exercised by applicants at Honeywell
FM&T in FY 2000. However, Honeywell FM&T did recall 21 employees consistent with the
terms of the collective-bargaining agreement with the Internationad Association of Machinists
and Aerospace Workers. Employees affected by voluntary and involuntary reductions were
offered outplacement services, separation pay, and educational assistance. Thereare no
separated employees currently digible for preference-in-hiring considerations.

11.4.5.6 Future of the Site

KCP will gradually be reduced in physical size and number of workers. The current strategy for
K CP covers the period from September 30, 1997, to FY 2006 and includes five mgor objectives:

1. Reduce the floor space of KCP from goproximately 3.2 million square fed to
approximately 2.3 million square feet by consolidating and combining functional
aress.

2. Change from product-based to process-based manufacturing methodology for most
product lines to achieve more effective use of resources.

3. Outsource more of the products currently manufactured within KCP to commercial
suppliers.

4. Reduce infrastructure by eliminating and streamlining operating and administrative
procedures. Change business practices to more efficiently use resources.

5. Apply total quality initiatives to streamline and simplify business processes so that
functions can be performed more efficiently.

With supplemental funding from the Department, the contractor has initiated an aggressive hiring
program to replace critical-skill employees who have left and those critical-skill employees who
are forecast to leave over the next 5 years. Thiswill ensure the adequate transfer of knowledge
and preservation of that knowledge within the nuclear weapons complex.
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11.4.5.7 Accomplishments and Lessons Learned

StarAccess provided excellent outplacement services for affected associates, thereby allowing for
easier transition of people into retirement and other jobs.

The FY 1999 redudion-in-force was strictly involuntary in order to provide opportunities to
target areas where reductions could take place, thus minimizing workload and business impact
where possible. The time between the announcement of an involuntary reduction-in-force and
delivery of the final separation notifications to associates was approximately 4 weeks—a
significant reduction in the reduction-in-force process cycle time.
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[1.4.6 Lawrence Livermore National Laboratory
[1.4.6.1 Background

The Lawrence Livermore National Laboratory (LLNL), one of three research laboratories
managed by the University of Califomia, is anational security laboratory whose mission isto
solve complex scientific and technical problems of national importance. Established in 1952,
LLNL was a separate part of what was then the University of California Radiation Laboratory:
Berkeley and Livermore. In June 1971, recognizing the long-standing autonomy of the two
laboratories, the regents of the University formally separated them and named Livermore as
Lawrence Livermore Laboratory. In December 1979, Congress changed the name to Lawrence
Livermore National Laboratory. The facilitiesof LLNL are at three sites: the Livermore,
Cdlifornia site (the main location); Site 300 at Tracy, California; and the Nevada Test Site.

11.4.6.2 History of Work Force Restructuring

Shifting national priorities impacting scientific and technical requirements and factors affecting
Laboratory operations resulted in changesto LLNL’sjob skills mix required to meet FY 1996
needs. Asaresult, work force restructuring efforts at LLNL began during FY 1996 with a
comprehensive internal review of Laboratory operations.

Employees were informed in June 1996 of awork force restructuring plan that included a
Voluntary Separation Incentive Program (VSIP). Based on awork force analysis, Laboratory
employees were placed into three categories relative to their eligibility for V SIP participation.
Employees determined eligible to participate in the V SIP were those whose skills would be
needed in the future, but at a reduced level, and whose functions were to be phased out. A
second group of employees eligible for the VSIP were those whose separation, though not
required, would provide opportunities for consolidation and reductions. The number of
individuals from this group allowed to participate in the VSIP was limited, and was based on the
need to meet mission objectives. Thefinal group of employees was not eligible for the VSIP,
they were the employees having skills critical to the ongoing mission of the Laboratory and
replaceable only through externd hire. V SIP features included separation payment incentives,
continuation of medical benefits, education assistance, payment of relocation costs, and career
assistance.

In FY 1996, 878 employees voluntarily separated from LLNL employment. There were

272 separations through V SIP participation and 606 through attrition. In FY 1997, 285 positions
were reduced. Of the 285 reductions, 230 were through participation in the VSIP and 55 through
normal attrition.
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The Laboratory’ s Work Force Restructuring Plan was approved in FY 1998. As part of the
normal business process, there were 23 involuntary separations without benefitsin FY 1998.
New hires exceeded gross attrition; therefore, there were no net positions reduced through
attrition in FY 1998.

In April 1998, the Laboratory implemented a new staffing category, Flexible Term. Flexible
Term employees are hired into this category for up to 6 years and enjoy the same benefits
including retirement benefit system membership, as career indefinite employees; they serve,
however, in an “at-will” capacity. These employees provide flexibility in adjusting to funding
fluctuations.

In June 1999, the United States Enrichment Corporation announced that it was discontinuing
work on the Atomic Vapor Laser Isotope Separation Program, which supported 344 LLNL
employees. The dosing of this projed resulted in placement needs for 210 employees. Of this
number, 2.5 percent left the Laboratory, and 84 percent joined other Laboratory programs. The
Laboratory did not implement a reduction-in-force action for the remaining 13.5 percent (about
50 employees) since normal attrition was expected to free up positions for these people. LLNL
ramped down recruiting from FY 1998-FY 1999 levelsto assist this population in filling
available positions. The target hiring number for technical personnel in FY 2000 was 100, down
from targets of 380 (career plusterm) in both FY 1998 and FY 1999.

There was no work force restructuring at LLNL in FY 1999. There were four involuntary
separations, for cause, without benefits. As new hires exceeded gross attrition, there were no net
position reductions through attrition in FY 1999.

11.4.6.3 Current Work Force Restructuring

There were atotal of 17 separationsin FY 2000 at LLNL (Exhibit 11.11). All of these were
involuntary separations without benefits and not involuntary reductions-in-force.

Outsourcing. There were no outsourcing activities necessitating personnel reductions at LLNL
in FY 2000.

Rehires. Therewere no new rehiresin FY 2000.
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1.4.6.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at LLNL was $70,203, all of which
funded educational assistance for separated workers (Exhibit I1.11). The average cost for
educational assistance was $1,712 per separated worker. No costs were incurred for medical
benefits, outplacement, or relocation assistance. The average savings in salary and benefits for

the 17 positions reduced are slightly over $1.3 million, with no severance cost.

Site: Lawrence Livermore National Laboratory FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0{Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0|Involuntary Separations (Severance Only) 17 $0 $0 $0 $0
2.1 With Benefits 0 $0 $0 $0 $0
2.1.1  Non-Construction Workers 0 $0 $0 $0 $0
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 17 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 17 $0 $0 $0 $0
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $70,203 $0 $70,203
4.1 Displaced Worker Medical Benefits 0 $0 $0 $0 $0
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 41 $70,203 $0 $70,203 $1,712
5.0| TOTAL COSTS FOR FISCAL YEAR 2000 na $70,203 $0 $70,203 na
6.0]WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs) 17 na na na $0
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
8.0|INVOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
9.0| Other Separations 364 $0 $0 $0 $0
9.1 Voluntarily Separated 346 $0 $0 $0 $0
9.2 Involuntarily Separated 18 $0 $0 $0 $0

Exhibit I.11 Lawrence Livermore National Laboratory Work Force Restructuring Summary

11.4.6.5 Outplacement

LLNL’s Career Center provides employees with a variety of resources to assist in career

management. Included are reference materials on job market information; qualifications for jobs
inside and outside the Laboratory; job opportunities from other companies, the University of

California and California State University, and other DOE Laboratories; and employment trends.
Also provided are business directories and publications, a lending library with books, audiotapes,
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and videotapes concerning job search, career development, and aging and retirement. The Career
Center has two computer workstations with access to the Internet and instructions on using the
web to find information on career development, education and training, and job openings. The
computers can beused to write and print resumes. Employees across the Laboratory can access
many of these resources on the Career Center’ sinternal home page. They aso have one-on-one
access to career counselors who help them condud and review a sdf-assessment, discuss with
them different career options, review and critique their resumes and evaluate their skills, and
provide guidance for job search strategies or education. Workshops are offered each week on a
variety of career related topics.

Preference-in-Hiring. LLNL has no one internal to the Laboratory who is eligible for
preference-in-hiring, nor is there arecord of anyone external to the Laboratory who may have
been eligible for such a preference and rejecting an offer.

11.4.6.6 Future of the Site

The Laboratory continues to focus its efforts on two of the Nation’ s top priorities: stockpile
stewardship and stemming of the proliferation of weapons of mass destruction. Other major
areas include energy, bioscience, and environmental remediation. These activities necessitate a
broad range of core strengths at the Laboratory.

Bi-annual work force reviews encompassing career, term, and supplemental positions are
conducted to ensure that hiring plans are consistent with programmatic needs and budgetary
constraints. Work force issues were discussed by Laboratory senior management in October
1998, February 1999, and February 2000. It was determined that work force restructuring was
not required in FY 1999 or FY 2000. Currently, review of work force needsis an ongoing
process conducted by the Deputy Director of Operations.

[1.4.6.7 Accomplishments and Lessons Learned

There have been a number of accomplishments and lessons learned at LLNL about the work
force restructuring process:

. The Laboratory’ swork force restructuring efforts, including the VSIP, have been
successful in achieving the job skills mix required to meet current and anticipated
needs. However, in retrospect, the level of benefits provided led to higher costs than
may have been necessary to encourage voluntary separations. As aresult, any future
voluntary programs are expected to be less generous.

. The lack of afinal approved plan during restructuring raised questions from
stakehol ders regarding the authority for plan implementation.
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. Extending the V SIP goplication period provided an opportunity for employees to
make decisions and for management to make ongoing skills needs assessments.
However, the length of an extended application period should be weighed against
administrative requirements.

. Closing the VSIP at the end of the calendar year presented tax-related participation
issues for employees, which complicated program implementation and may have
affected the level of participation. Careful consideration should be given to the
timing of any incertive program.

. The Laboratory has implemented several methods to assist in the transition of
retained worke's:

- Review and approval of al postings (indefinite career, term career, and
supplemental labor) by the Officeof the Laboratory Director was implemented in
August 1996 to ensure that L aboratory-wide work force actions are consistent
with VSIP requirements.

- The Laboratory Brokers Team continues to review Laboratory position postings
as needed to determine whether current employeescould fill such positions.

- The Employment and Benefits Services Division continuesto use Resumix as a
tool in assessing employee skills, knowledge, and abilitieswith aview to
enhancing reassignment and retraining assessments.
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11.4.7 Los Alamos National Laboratory
11.4.7.1 Background

The Los Alamos National Laboratory (LANL), one of 28 Department of Energy (DOE)
laboratories, is managed for the Department by the University of California(UC). LANL isone
of the largest multi-disciplinary institutions in the world. It isthe largest institution and the
largest employer in Northern New Mexico. Roughly one-third of the technical staff members are
physicists, one-fourth are engineers, one-sixth are chemists and materials scientists, and the
remainder work in mathematics and computational science, biological science, geo-science, and
other disciplines. Scientists also cometo LANL as visitorsto participate in scientific projects.
The staff collaborates with universities and industry in both basic and applied research to develop
resources for the future.

LANL’s mission, aligned with DOE’s mission and the needs of the Nation, is to enhance global
security by using science and engineering to ensure the safety, reliability, and performance of the
Nation’s nuclear weapons stockpile and by helping reduce threats to U.S. security, with afocus
on weapons of mass destruction. The current mission includes cleaning up the legacy of the
Cold War and providing technical solutions to energy, environment, infrastructure, health, and
security problems.

[1.4.7.2 History of Work Force Restructuring

Work force restructuring in fiscal years (FY) 1995 and 1996 was driven by an effort to adjust the
skill mix of the work force to place greater emphasis on scientific and technical positionsand in
anticipation of program budget reductions. Subsequently, the Laboratory secured additional
work and associated funds, resulting in an overall employment increase to approximately the
level that existed prior to these restructuring efforts.

A total of 516 employees were separated from LANL in FY 1995; 452 |eaving voluntarily and 64
involuntarily. InFY 1996, 374 workers were separated; 181 voluntary and 193 involuntary.
Total separations through FY 1996 were 890—71 percent of which were voluntary.

There were no formal work force restructuring activitiesin FY 1997, FY 1998, FY 1999, or
FY 2000.

11.4.7.3 Current Work Force Restructuring

There was no formal work force restructuring activity at LANL in FY 2000. A hiring
moratorium was indituted in November 1999 for all extemal hires, including full-time and part-
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time regular positions, limited-term appointments, and conversions to regular employment.
However, former employees eligible for preference-in-hiring under section 3161 were exempt

from the moratorium. A total of 122 positions were reduced due to attrition in FY 2000

(Exhibit I1.12).

Site: Los Alamos National Laboratory FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0| Positions Reduced Voluntarily 122 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 122 $0 $0 $0 $0
2.0|Involuntary Separations (Severance Only) 0 $0 $0 $0 $0
2.1 With Benefits 0 $0 $0 $0 $0
2.1.1  Non-Construction Workers 0 $0 $0 $0 $0
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 122 $0 $0 $0 $0
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $85,892 $0 $85,892
4.1 Displaced Worker Medical Benefits 2 $0 $0 $0 $0
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 231 $10,174 $0 $10,174 $44
4.4 Education Assistance for Separated Workers 37 $75,718 $0 $75,718 $2,046
5.0 TOTAL COSTS FOR FISCAL YEAR 2000 na $85,892 $0 $85,892 na
6.0|WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs) 122 na na na $0
7.0 NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
8.0|INVOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2  Involuntarily Separated 0 $0 $0 $0 $0

Exhibit .12 Los Alamos National Laboratory Work Force Restructuring Summary

Outsourcing. LANL did not have any outsourcing activity in FY 1999 or FY 2000.

Rehires. During FY 2000, LANL rehired five workers.

1.4.7.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at LANL was $85,892, all of which
were enhanced costs for benefits provided to workers separated in prior years (Exhibit I1.12).
The average cost per employee was $44 for outplacement assistance and $2,046 for education

Fiscal Year 2000

73

Annual Report




Office of Worker and Community Transition

assistance. The average savingsin salary and benefits for the positions reduced are over
$9.4 million, with no severance costs.

11.4.7.5 Outplacement

In FY 2000, outplacement assistance continued to be made available to all former LANL
employees. In cdlaboration with the University of New Mexico-Los Alamos Branch (UNM-
LA), LANL sponsors a Career Resource Center that provides outplacement assistance to dl
former employees.

Preference-in-Hiring. In July 1996, the Laboratory changed the preference-in-hiring program as
aresult of Department recommendations. Two primary themes of the enhanced preference-in-
hiring program included improving communications with displaced workers and giving hiring
preference to a displaced worker who is qualified for the job over an external cand date unless
the hiring official can document a clear rationale for passing over the former employee.

L aboratory senior management dedicated a full-time staffing professional to serve as an advocate
for former employees on issues pertaining to their reemployment.

In September 2000, LANL disseminated a request to 199 former separated employees to recertify
their participation in the preference-in-hiring program. Of these, 68 recertified their preference-
in-hiring status. In FY 2000, one former employee with preference-in-hiring eligibility was
rehired.

[1.4.7.6 Community Transition

Los Alamos National Laboratory. In July 1993, the Defense Adjustment Task Force (DATF)
was created to oversee aregiona planning program funded under a Department of Defense grant.
The purpose of the program was to prepare aregional plan to deal with future LANL downsizing
related to defense program fundng reductions. InFY 1995, DOE provided a grant to DATF to
assist the region in mitigating the economic impacts of downsizing.

In 1996, the newly-established nonprofit Regional Development Corporation (RDC) was
recognized by DOE as the community reuse organization (CRO) for Northern New Mexico
community transition, the RDC’ s mission bang to organize and implement an economic
diversification and development program for north central New Mexico. The RDC now assists
the region by funding economic development projects that can redeploy the highly-skilled,
well-trained, and educated work force developed for LANL’s site missions and to find potential
new productive uses for land, facilities, and equipment as they become available.

In 1998, RDC became the administrative agent for $2,882,850 of Department-funded community
transition grants made by its predecessor, DATF. As of September 30, 2000, the Department had
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committed an additional $8,113,792 in ction 3161 funding to Northern New Mexico projects
for total project funding of $10,996,642. As of September 30, 2000, almost $8.9 million have
been spent by the 37 projects. A total of 571.2 jobs have been created or retained, with atotal of
3,088 projected by the year 2003. The funds committed by the Department to the CRO have
been leveraged 1:3 by private and other governmental funding (Exhibit 11.13).

Exhibit 11.13 provides a summary of all projects funded between FY 1996 and September 30,
2000.

The following information provides an update on the majar accomplishmentsof selected projects
funded by the CRO:

. Northern New Mexico’s Entrepreneurial Facilities Infrastrucure has been
significantly developed and expanded through the CRO’ s funding of the following
seven business parks. Theinitial development of these facilities has resulted in 97
jobs created with 1,148 additional jobs anticipated to come on line by 2003, for atotal
of 1,245 jobs created.

1. City of Espanola Business Incubator, completed 1999, aeated 60 jobs.
2. Santa Fe Business Incubator Phase |, now completed, created 32 jobs.

3. Phasell of the Incubator, to be completed in 2001, is projected to create 40 more
jobs.

4. Los Alamos Research Park’s construction is 80 percert complete; it isfully
leased; and will create 350 jobs upon occupancy in midyear 2001.

5. Santa Fe County Industrial Park, now under construction, has contracted with its
first tenant who expects to expand its operations into its new plant at the park in
2002, creating 200 jobs.

6. Pojoagque Business Park, now under construction, has reained five jobsand is
estimated to create 150 jobs.

7. SantaFe City Airport Business Park has just begun its planning stage and
anticipates a build-out and occupancy by 2003, creating 120 jobs.
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FY 1996 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained by
Funds Funds Funds Funds or Retained Cost Per 2003
Project Title Commiitted Committed Committed Spent (Reported) |Job Created | (Estimated)

Revolving Loan Fund’ $750,000 $0 $750,000 $750,000 83 $9,036 100
Tri-County Regional Training Program? $213,512 $0 $213,512 $106,173 33 $3,217 100]
City of Espanola Business Incubator® $390,000 $0 $390,000 $390,000 60 $6,500 90|
Rio Arriba Land Trust Assocation $60,000 $0 $60,000 $60,000 0 $0 0
Northern New Mexico Community College* $200,000 $0 $200,000 $200,000 8 $25,000 56|
University of New Mexico-Los Alamos® $100,000 $0 $100,000 $100,000 1 $100,000 150
City of Santa Fe/ Projects:
Business Incubator ($150,000); TRADE ($30,000);
Airport ($20,000) $200,000 $0 $200,000 $188,000 33 $5,697 120
Santa Fe Community College® $100,000 $0 $100,000 $99,000 100 $990 500
Santa Fe County: Water Improvement Project for
Industrial Park’ $100,000 $0 $100,000 $100,000 0 $0 250)
Eight Northern Indian Pueblos (telecommunications
infrastructure)® $150,000 $0 $150,000 $150,000 0 $0 62,
Los Alamos County: Land Trust Corporation (Research
Park Design)® $300,000 $0 $300,000 $300,000 0 $0 [
Los Alamos County: Cooperative Agreement™® $135,000 $0 $135,000 $135,000, 0 $0 0
Vallecitos Mill $200,000 $0 $200,000 $200,000 18 $11,111 )]
Strategic Learning Services'' $486,900 $860,381 $1,347,281]  $1,344,933 9 $149,437 0
City of Espanola Industrial Park Phase 2 $250,000 $0 $250,000 $0 0 $0 0
Eight Northern Indian Pueblos Council Business
Incubator'? $190,000 $0 $190,000)  $143,746 20 $7,187 62
Espanola Mainstreet'® $200,000 $0 $200,000 $72,476 0 $0 75
Ganados del Valle Business Development Program ' $87,163 $0 $87,163 $87,163 9 $9,685 35
Rio Arriba County GIS System16 $300,000 $0 $300,000 $154,516 3 $51,505 4
Santa Fe Business Incubator Phase 1 $200,000| $0 $200,000 $200,000 32 $6,250 45
Santa Fe Gift Market'” $50,000 $0 $50,000 $50,000 15 $3,333 15
Santa Fe County Industrial Park Phase 1a™ $266,000 $0 $266,000 $240,000 0 $0 200
NCNMEDD Wastewater Treatment Study'® $350,000 $0 $350,000 $62,415 0 $0 0
Electronic Online Services/Rangefire?® $750,000 $0 $750,000 $750,000 1 $750,000 300
Los Alamos Research Park?' $1,000,000 $0 $1,000,000 $919,931 0 $0 350
NM Internet Professionals Assn?? $600,000 $0 $600,000 $39,143 5 $7,829 100
Tri-County Higher Education Association®® $618,000 $0 $618,000{  $456,537 10 $45,654 45
Espanola Fiber Arts Center®* $10,000 $0 $10,000 $2,454 1.7 $1,444 6
Collaboration Works2® $177,000 $0 $177,000 $76,222) 0 $0 16,
Madera Forest Products® $83,500 $0 $83,500 $49,737 6.5 $7,652 10,
Los Ojos Handweavers?’ $134,000 $0 $134,000 $83,215 25| $3,329 35
\Velarde Valley Apple Growers Coop?® $300,000 $0 $300,000 $163,381 5 $32,676 9
TRADEZ® $11,000 $0 $11,000 $11,000 7 $1,571 75
Pojoaque Business Park®® $400,000 $0 $400,000 $305,245 5 $61,049 150
SF Business Incubator Phase 2°' $300,000 $0 $300,000 $3,169 0 $0 40
LACDC Post-Fire Business Grant Program>2 $100,000 $0 $100,000 $100,000] 77 $1,299) 77
Ganados del Valle 2%° $113,000 $0 $113,000 $37,549 1 $37,549 8
Total Grants Made $9,875,075
RDC Administrative®* $1,121,567 $0 $1,121,567 $723,518 3 $241,173 3|
Totals $10,996,642 $860,381 $11,857,023| $8,854,523 571.2 $15,502 3,088
Note: See Appendix G for footnotes.

Exhibit 11.13 Los Alamos National Laboratory Community Transition Funding and
Job Creation by Project
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. The Work Force Devel opment programs funding has assisted in equipment purchases,
curriculum development, and operations support for both academic and in-plant
training in industries ranging from electronics and manufacturing to e-commerce and
indigenous arts and crafts. A total of 149 jobs have been created to date.

1.

Santa Fe Community College and the University of New Mexico-Los Alamos:
Funds assisted colleges in serving displaced, former LANL workers.
Enhancements to college services included an upgrade to the Flex Lab, Internet
access for the Learning Resource Center, a Career Development Center, and
distance education capabilities (projects completed in 1999).

New Mexico Economic Development District (NMEDD) Tri-County Regional
Training Program: Funded state-run, in-plant training to manufacturers
(completed in 1999).

Northern New Mexico Community College Semi-Conductor Manufacturing
Program: Created a degree program for specialized micro-electronic
manufacturing (first class graduated eight in 2000).

Tri-County Higher Education Associaion (THEA) Web-Master Degree Program:
Underwrote curriculum spanning three community colleges; program began in
2000, all classesfull.

New Mexico Internet Professionals Association (NMIPA): Complements THEA
program with CRO-funded short-courses and in-plant e-commerce training for
small businesses.

EspanolaVValley Fiber Arts Center: Funded comprehensive weaving curriculum
that includes business training for welfare-to-work program. Program also serves
as an in-plant training resource for local weaving industry.

. The Regional Infrastructure Build-Out funding includes these projects that are in the
early stages of implementation. Although such projects, by nature, lay the foundation
for future job development, they do not directly create jobs beyond planning and
construction-related positions. However, four permanent jobs have been created or
retained thus far.

1.

2.

Rio ArribaLand Trust Association - land use and planning.

Espanola Mainstreet Project - commercial district street improvements.
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3. Rio Arriba Geographical Information Systems - devel oping mapping capabilities
for land use, economic development, and safety services planning.

4. North Central New Mexico Economic Development Districts - waste water study,
for region-wide sewer treatment planning.

5. Electronic Online Services/Rangefire - telecom broadband provision to regional
business parks.

. Building infrastructure to attract and grow businesses must be complemented by
Entrepreneurial Development and Support. CRO isfunding small business
development through programs designed to maximize the impact of small business
financing, advocacy, and cluster development. To date, over 70 businesses have
received CRO-supported assistance and 221 jobs have been created or retained.

1. Revolving Loan Fund assisted 11 businesses ($750,000, 100 percent committed),
and created 83 jobs.

2. Eight Northern Indian Pueblos Council, Inc., provided business counseling
services, begun in 2000, and served over 20 businesses to date.

3. Skyloom Development Service/Collaboration Works is assiging over 20 small
farmersto pool resources to maximize operational efficiencies.

4. Ganadosdel Valle Los Ojos Handweavers, Madera Forest Productsis
maximizing local agricultural resources through vertical integration of all local
production, manufacturing, value-added product devel opment, and marketing.
Six small businesses have been assisted and 41.5 jobs created or retained.

5. Cerro Grande Fire Small Business Assigance provided amall business grants to
15 small businesses facing closure after the Cerro Grande Fire in Los Alamos, and
saved 77 jobs.

. The unique feature of the CRO’ s programmatic funding strategy is its emphasis on
resource partnering. THEA and NMIPA grants are an example of such partnering.
Both grants fund e-commerce training—one is a college degree program, and one
provides skills-enhancement for small business people and is administered by atrade
association. However, each grant program is designed to rely on and share the other’s
resources thus eliminating duplication and creating a synergistic effect. Another
exampleisthe Tri-Area Association for Economic Development (TRADE) grant to
produce a unified marketing tool for the region’s business parks, al of which have
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received construction funding from the CRO. The TRADE grant directly promotes
and complements the CRO’s Entrepreneurial Facilities Infrastructure effort by
advertising the unique features of each business park to potential park tenants via one
promotional effort.

. Strategic Learning Services has continued its work with LANL procurement activities
and associated local businesses.

Albuquerque. The Next Generation Economy Initiative was established in August 1999 to serve
as the CRO for central New Mexico. As of September 30, 2000, $150,000 was provided to the
Next Generation Economy Initiative as a startup grant. Additional funding of $150,000 was
provided to the Sandia Science and Technology Park Development Corporation; $350,000 to the
City of Albuquerque; and $100,000 to the Business Technology Group. These three projects
were initiated by the Albuquerque Operations Office based on requests from the central New
Mexico region (Exhibit I1.14).

FY 1999 through FY 2000

Jobs Jobs Created
Other DOE Total DOE Created or | Cost Per | or Retained
WT 3161 Funds Funds Funds Funds Retained Job by 2003
Project Title Committed Committed Committed Spent (Reported) | Created | (Estimated)
Business Technology Group' $100,000 $0 $100,000 $100,000 0 $0 0
City of Albuquerque? $350,000 $0 $350,000 $186,000 0 $0 0

Next Generation Economy
Initiative* $150,000 $0 $150,000 $0 0 $0 0
Sandia Science and
Technology Park
Dewelopment Corporation
|Master Plan® $150,000 $0 $150,000 $0 0 $0

Totals $750,000 $0 $750,000 $286,000 0 $0

* Funds used for planning and for administrative purposes. Job creation not intended.
Note: See Appendix G for footnotes.

Exhibit 11.14 Albuquerque Community Transition Funding and Job Creation by Project

The following information provides the major accomplishments of selected projects funded in
central New Mexico:

. A draft final report on an Economic Analysis and Implementation Strategy to
diversify the Central New Mexico Regional Economy (Strengths, Weaknesses,
Opportunities, and Threats Analysis) was completed and is under review.
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. On September 15, 2000, the Sandia Science and Technology Park Devel opment
Corporation, a nonprofit organization charged with managing the Sandia Science and
Technology Park, signed a contrad with Consensus Planning of Albuquerqueto
create a Master Development Plan for the 219 acres |ocated at the park.

Exhibit 1.14 provides a summary of all the projects funded between FY 1999 and
September 30, 2000.

Carlshad. As of September 30, 2000, the Carlsbad Department of Development (CDOD), the
predecessor of the Lea/lEddy Counties CRO received $1.9 million for the Advanced
Manufacturing and Innovation Traning Center; $300,000 for the Strengths, Weaknesses
Opportunities, and Threats Analysis (Eddy County, Lea County, and the Waste I solation Pilot
Plant); and, $250,000 for the Geographic Information System for the City of Carlsbad and Eddy
County. A total of 600 jobs have been created or retained, with an additional 400 projected by
the year 2003.

The following information provides an update on major accomplishments of selected projeds
funded by CDOD:

. In 1995, a $1.9 million grant was awarded through a cooperative agreement to the
CDOD in order to create the Advanced Manufacturing and Innovation Training
Center (AM&ITC) in Carlsbad, New Mexico. The mission of AM&ITC isto
enhance the competitiveness of area manufacturers and to diversify the area economy
through the support of new business devel opment and the development of new
products and markets for existing business.

Asaresult of thisinitiative, and in combination with other federal, state, and loca
funding, the following has been accomplished:

- A $2.3 million, 36,000-square-foot Advanced Manufacturing Training
facility was completed in March 1997.

- Two Associate Degrees in Manufacturing Technology and Engineering
Technology were established.

- Over 1,270 students were trained through a contract with the New Mexico
State University-Carlsbad that ended in December 31, 1998.

. The Strengths, Weaknesses, Opportunities, and Threats Analysis for Eddy County,
Lea County, and the Waste Isolation Pilot Plant resulted in a planning document that
will be used to determine what industries should be targeted for future job creation.
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. The objective of the Geographic Information System (GIS) for the City of Carlsbad
and Eddy County is to create overlaying maps providing public safety, infrastructure,
environmental, demographic, and economic information essential to the
diversification of the economy and the support of new business development. The
GIS was completed in December 1999.

Exhibit II.15 provides a summary of all projects funded between FY 1996 and September 30,
2000.

FY 1996 through FY 2000

WT 3161 Other DOE | Total DOE Jobs Created| Cost Per [Jobs Created or
Funds Funds Funds Funds or Retained Job Retained by
Project Title Committed | Committed | Committed Spent (Reported) Created [2003 (Estimated)

Advanced Manufacturing and
Innovation Training Center $1,900,000 $0| $1,900,000{ $1,900,000 600 $3,167 1,000

SWOT Analysis for Eddy
County, Lea County, and

WIPP $300,000 $0 $300,000 $300,000 0 $0 0
GIS for the City of Carlsbad

and Eddy County? $250,000 $250,000 $500,000 $500,000 0 $0 0
Totals $2,450,000 $250,000( $2,700,000{ $2,700,000 600 $4,500 1,000

Note: See Appendix G for footnotes.
Exhibit I1.15 Carlsbad Community Transition Funding and Job Creation by Project

11.4.7.7 Future of the Site

LANL does not anticipate any major work force restructuring in FY 2001.

1.4.7.8 Accomplishments and Lessons Learned

In fall 1997, UC and DOE approved a S-year continuation of the contract to operate the
Laboratory. The new contract contains commitments on initiatives that were crafted to address
regional issues and improve LANL’s standing in the diverse regional community environment
within which it operates. As a result, LANL has increased its community involvement activities
by supporting regional economic development and educational outreach. The Laboratory created
the Los Alamos National Laboratory Foundation, a nonprofit, philanthropic entity organized with
a simple purpose: to promote and fund a broad range of educational and public service activities
throughout Northern New Mexico communities where UC, the Laboratory, and corporate partner
employees reside.
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Other accomplishments and lessons learned include the following:

. In the event that involuntary reductions are unavoidable, there needsto be an
institutional commitment to support the spirit and intent of DOE work force
restructuring gudelines.

. A management-supported rehire program is essential in mitigating the negative
impact of involuntary reductions.

. Outplacement support and tuition ra mbursement benefits proved to be essentia in
involuntarily terminated employees returning to work at LANL.

Key components of the LANL rehire program are as follows:

. UC has extended preference-in-hiring benefits to former LANL employees for UC
employment as long as they recertify their eligibility and interest annually.

. LANL has made accommodations to provide training to rehired employeeswithin
3 months from the date of rehire, at no cost to the hiring organization.

. LANL requested and received DOE and UC approval to reinstate vacation and sick
leave accrual rates previously held by section 3161-eligible former Laboratory
employees when rehired by the Laboratory.

. LANL provides funding and support to the UNM-LA career center. Former
employees are encouraged to use the support services at the university career center,
community colleges, and Laboratory outreach centers.

. LANL continues to provide Tuition Reimbursement Program support of up to
$10,000 per employee through November 2001 for involuntarily-separated former
employees. Appraximately 37 eligibleformer employees (subjects of both
involuntary and vduntary reductions) are using the tuition benefit.

In March 1996, health benefits were extended for aperiod of up to 3 years after separation to
employees both voluntarily and involuntarily terminated as a result of the 1995
reduction-in-force. During the first year following separation, LANL paid the full employer
contribution of monthly premiums. During the second year, the former employee paid half of the
Consolidated Omnibus Budget Reconciliation Act (COBRA) rate. During the third and
subsequent years, the former employee paid the full COBRA rate.
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Calendar year 2000 marks the fifth year of extended health benefits. Beginning with the third
year, the former employee has paid the full COBRA rate, and there has been no cost to the
Laboratory for health premiums. However, the hedth plan’s claim experience for 1 year impacts
the rates for thefollowing year, 20 the assumption of an undue risk ultimatdy flows through into
plan premiums.

In October 2000, the Secretary of Energy announced his decision to enter into negotiations to
extend the UC contract to operate LANL.
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[1.4.8 Nevada Test Site
11.4.8.1 Background

The Nevada Test Site (NTS), located 65 miles northwest of Las Vegas, Nevada, isthe Nation's
only facility for conducting underground nuclear weapons tests. The 1,350-square mile gteis
bordered on three sides by the Néllis Air Force Bombing and Gunnery Range.

In 1992, President George H.W. Bush signed into effect the Hatfield Amendment, which
imposed a 9-month nuclear testing moratorium effective until at least July 1, 1993. The Hatfield
Amendment states that testing after July 1, 1993, is possible only on submission of areport by
the President indicating, inter alia, the number and type of nuclear weapons tests to be
conducted. Subsequently, the President announced an extension of the moratorium, during
which time diplomatic negotiations of a comprehensive test ban were expected to proceed. No
testing has been conducted at NTS since September 27, 1992.

[1.4.8.2 History of Work Force Restructuring

Work force restructuring at NTS began in FY 1988. The site reduced over 1,200 employees
prior to the implementation of section 3161. Between FY 1993 and FY 1997, there were 4,290
separations, 47 percent voluntary and 53 percent involuntary. Categories of separation included
incentive-basad early retirements, non-retirement voluntary separations, involuntary separations,
and normal attrition. In FY 1998 and FY 1999, there were 256 separations. Of those, only 27
were eligible for benefits. Most of the separations were to correct the skills mix, and some were
simply reflective of the normal ebb and flow of craft workers.

11.4.8.3 Current Work Force Restructuring

In FY 2000, there were 159 separations (Exhibit 11.16), all involuntary. Of the separating
employees, only three received benefits. The remaining 156 separating workers who did not
receive benefits were union employees who were not eligible for displaced worker medicd
benefits, education, tuition assistance, or severance pay. No workers were placed internally
without retraining. Forty-one displaced workers received medical benefitsin FY 2000, and 162
separated workers received education assistance.

Outsourcing. There were no outsourcing activitiesin FY 1999 and FY 2000.

Rehires. There were 71 employeesrehired in FY 2000.
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Site: Nevada Test Site FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0|Involuntary Separations (Severance Only) 159 $0 $36,843 $36,843 $232
21 With Benefits 3 $0 $36,843 $36,843 $12,281
2.1.1  Non-Construction Workers 3 $0 $36,843 $36,843 $12,281
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 156 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 159 $0 $36,843 $36,843 $232
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Intermnally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0 Other Benefits Provided $337,887 $79,470 $417,357
4.1 Displaced Worker Medical Benefits 41 $0 $79,470 $79,470 $1,938
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 162 $337,887 $0 $337,887 $2,086
5.0] TOTAL COSTS FOR FISCAL YEAR 2000 na $337,887 $116,313 $454,200 na
6.0 WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)’ 159 na na na $298
7.0| NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
8.0|INVOLUNTARY SEPARATIONS (All Benefits)' 3 na na na $15,806
9.0{ Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
' Includes historical average cost of other benefits per recipient.

Exhibit 11.16 Nevada Test Site Work Force Restructuring Summary

1.4.8.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at Nevada was $454,200
(Exhibit I1.16). Of this amount, the total program cost was $116,313, and the enhanced benefit
cost was $337,887. The average estimated fully-burdened cost per involuntary separation was
$15,806. Displaced worker medical benefits averaged $1,938, and education assistance averaged
$2,086. The average savings in salary and benefits for the 159 positions reduced are slightly
over $12.3 million, for a one-time severance cost of $36,843.

11.4.8.5 Outplacement

Bechtel-Nevada (B-N) provides internal outplacement services in coordination with external
services provided by the State of Nevada Job Training Office and Nevada Business Services.
Services include career counseling; resume writing; access to computers and printers, including
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the Jobs Opportunity Bulletin Board System; and the posting of job positions within other
Department of Energy (DOE) sites, local businesses, and management and operating contractor
corporate offices. Nevada's Job Training Office also conducts briefings that provide information
about employment security, consumer credit counseling services, and union apprenticeship
programs.

Preference-in-Hiring. When attempting to fill a position, B-N and Wackenhut Services Inc.,
(WSI) first look at separated employees eligible for preference-in-hiring. The files of such
employees are forwarded to supervisors for review. Four displaced employees with hiring
preference wererehired in FY 2000. At present, there are no individuals on the
preference-in-hiring list.

[1.4.8.6 Community Transition

The Nevada Test Site Development Corporation (NTSDC) was designated as the community
reuse organizaion in June 1995. Asauch, the NTSDC isacommercialization effort in
partnership with DOE for community transition inthe NTS area. This nonprofit entity facilitates
the growth of science and technology through the development of sustainable private commercial
activities which maximizes the use of DOE resources, expands non-government opportunities,
and adds long-term value to the regional economy.

As of September 30, 2000, a total of dmost $14.3 million hasbeen committed for community
transition activitiesin Nevada, slightly over $13.8 million of which have been spent

(Exhibit 11.17). Of thistotal expendture, $8.8 million have been spent by the NTSDC; slightly
over $3.4 million by the Corporation for Solar Technology and Renewable Resources (CSTRR);
and $897,876 by the International Brotherhood of Teamsters (IBT). A tota of 1,839 jobs have
been created or retained, with an additional 1,335 jobs projected by FY 2003.

Exhibit [1.17 provides a summary of all projects funded between FY 1994 and September 30,
2000.

The following is an update on the major accomplishments of selected projects funded by
NTSDC:

. Aerospace Activities. The anchor NTSDC client, Kistler Aerospace, continues its
commitment to using the NTS for the domegtic launch and recovery operation for its
K-1 vehicle. Kistler received a grant from the National Aeronautics and Space
Administration to develop concepts and requirements to provide access to the
International Space Station with emerging launch systems. Kistler has now entered
the final stage of financial negotiations prior to beginning construction and isworking
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FY 1994 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Committed Commiitted Spent (Reported) | Job Created | (Estimated)
Implementation $8,800,000 $0 $8,800,000 $8,800,000 1,051 $8,373 2,350
Economic Dewelopment
Authorities $100,000 $100,000 $200,000 $200,000 755 $265 755
Community Reuse Organization
|Initial Operations Startup $500,000 $0 $500,000 $500,000 18 $27,778 18,
[Interational Brotherhood of
Teamsters'! $1,236,000 $0 $1,236,000 $897,876 9 $99,764 45|
Corporation for Solar Technology
and Renewable Resources? $3,000,000 $532,417 $3,5632,417 $3,416,849 6 $569,475 6
Start Up Grant* $20,000 $0 $20,000 $20,000 0 $0 0
Totals $13,656,000 $632,417 $14,288,417 $13,834,725 1,839 $7,523 3,174
* Funds used for planning purposes. Job creation not intended.
Notes: See Appendix G for footnotes.

Exhibit 11.17 Nevada Test Site Community Transition Funding and Job Creation by Project

diligently to complete the process while awaiting Federal Aviation Administration
approval to launch from NTS.

. Nevada Innovation Center. The Nevada Innovation Center is a science and
technology incubator where entrepreneurs can receive business planning and financial
assistance. It was formalized as a result of the success of the NTSDC’s business
assistance program. The NTSDC has graduated a number of businesses—e.g., Cryo-
Line Supplies, Nevada Carbon—from its business assistance program.
Approximately 30 new jobs have been created as a result.

. Industrial Park Projects. Partnership projects with the rural communities
surrounding the Nevada Test Site are the driving factors in this component. The
Regional Development Act, passed in the Nevada Legislature in 1999, provides for
the formation of partnerships to create Regional Development Corporations to
develop and manage business projects. In March 2000, an economic development
permit was entered into between the NTSDC and DOE to make 600 acres adjacent to
the main gate of NTS available for a new industrial park.

. Renewable Energy. A consortium of renewable energy businesses known as the
Western Renewable Energy Network identified NTS as a site location for a
260-megawatt green power generating facility. The initial project may include as
many as 325 wind turbines, to be followed by projects for solar and natural gas-fired
turbines.
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The following is an update on the major accomplishments of selected projects funded by
CSTRR:

. CSTRR representatives continued to participate with the Nevada Sustainable Energy
Council, the State of Nevada Public Utility Commission, and others to keep the
recently passed renewable energy-impacted legislation in place.

. CSTRR completed the devel opment and procurement of a hybrid solar-eledric
portable power supply for use in remote off-grid locations.

. The cost-shared solar hot water heater project entered into by Pulte Homes and the
University of Nevada, Las Vegas (UNLV), has been compl eted.

. Due to the termination of the CSTRR principal funding grant and the absence of
adequate funding to continue the corporate mission, the Board of Directors exercised
their option to close the CSTRR Officein Las Vegas. A tentative agreement has been
made with UNLV’s Mechanical Engineering Department to take over the corporation
business, contingent upon the successful completion of the Defense Contract Audit
Agency audit.

The following is an update on the major accomplishments of selected projects funded by the
IBT:

. Training Accomplishments. The IBT/NTS Training School has taught: a Train-the-
Trainer program for 2 students; 6 Commercial Drivers License courses for 36 students
trained; 2 articulating dump truck courses for 9 students trained; and 3 water truck
courses for 4 studentstrained. Fourteen of the students trained were displaced or
unemployed NTS workers.

[1.4.8.7 Future of the Site

Based on funding identified in the FY 2001 House and Senate Energy and Water Appropriation
Reports and DOE Nevada Operations Office’ s current understanding of funding adjustments to
be made by DOE Headquarters Program Offices, projections for FY 2001 indicate that B-N will
separate less than 100 employees. Adjustments for the mix of skills required to perform the
FY 2001 scopes of work and the further need for efficiency of operations are the anticipated
causes of these reductions. Any separations that take place are expected to occur sporadically
throughout the year.
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11.4.8.8 Accomplishments and Lessons Learned

Both B-N and WSI have successful preference-in-hiring programs, as mentioned above.

Fiscal Year 2000 89 Annual Report



Office of Worker and Community Transition

11.4.9 Oak Ridge Complex
11.4.9.1 Background

The Oak Ridge complex is alarge, multi-disciplinary enterprise that spans the technol ogy
development continuum from purely basic science to full-scale production deployment
capability. The complex includes the East Tennessee Technology Park, the Y—12 Plant, the Oak
Ridge National Laboratory, and the Oak Ridge Institutefor Science and Education. These
facilities have been developed over the past 50 years and provide a formidable resource for
developing and deploying basic and applied research and production to assist U.S. industry.
Over the years, the missions of the Oak Ridge facilities have changed to reflect the Nation's
needs and global events.

East Tennessee Technology Park. The East Tennessee Technology Park (ETTP), formerly the
K—25 Site, was built in the 1940s as part of the U.S. Army’s Manhattan Project and was home of
the Oak Ridge Gaseous Diffusion Plant. The plant’s mission was production of highly-enriched
uranium for nuclear weapons. From 1964 to the mid-1980s, the plant’ s primary mission was
production of only slightly enriched uranium to be fabricated into fuel elements for nuclear
reactors. By 1985, demand for enriched uranium had declined, and the gaseous diffusion
cascades were placed in standby mode. In late 1987, the Department of Energy (DOE)
announced the decision to permanently shut down the diffusion cascades, and actions necessary
to implement that decision fully were initiated soon thereafter. 1n 1997, the site was renamed
East Tennessee Technology Park to reflect its new misson of reindustridization and reuse of site
assets through leasing to, and partnering with, private industry.

In 1998, the site was placed under the responsibility of a management and integrating (M&1)
contractor. Asapart of thistransition, the majority of ETTP swork force transferred to the M&I
contractor or one of its principal subcontractors, or remained in the management and operating
(M&O) contractor work force. The mission of ETTP has evolved into the reindustrialization and
reuse of site assets (i.e., facilities, equipment, materials, utilities, and trained work force) through
leasing of vacated facilities and incorporation of commercial industrial organizations as partners
In the ongoing environmental restoraion, decontaminaion and decommissioning, waste
treatment and disposal, and diffusion technology devdopment activities

Y-12 Plant. The Y—-12 Plant was also constructed as part of the World War 1| Manhattan
Project. It originated as afacility to separate the uranium-235 used in the first atomic bomb.
During the Cold War years, Y—12 became a precision manufacturing facility. With the end of
the Cold War, Y-12's mission shifted from nuclear weapons component production to weapons
disassembly, storage and management of special nuclear materials, and evaluation of the nuclear
stockpile.
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Y-12 today is a*“ stockpile management” facility. The work is needed to keep weaponsin the
stockpile safe and stable for as long as the United States maintains a nuclear deterrent. ' Y—-12
also isthe Nation’s primary storagesite for highly-enriched uranium and other materids used to
make nuclear weapons. To support its primary missions, Y—12 serves as a national resource for
manufacturing expertise not available in the private sector. Support programs at Y—-12 are called
on for DOE missions beyond the scope of defense programs and for service to other Federa
Agencies. Y—-12 also partners with industry to solve tough manufacturing problems through the
Oak Ridge Centersfor Manufacturing Technology and the National Protatype Center. A request
for proposals (RFP) was issued for the M& O contract at Y—12, and a new contractor, BWX
Technologies Inc., (BWXT) Y-12, LLC, assumed responsibility for the plant on November 1,
2000.

Oak Ridge National Laboratory. Originaly known as Clinton Laboratories, the Oak Ridge
National Laboratory (ORNL) was established in 1942 to carry out a single, well-defined mission:
the pilot-scale production and separation of plutonium for the World War 11 Manhattan Project.
From this foundation, the Laboratory has evolved into a unique resource for addressing important
national and globd energy and environmental issues. ORNL is currently the most
programmatically diverse of the Department’ s five multi-program energy laboratories. In
support of the Department’ s missions, ORNL conducts basic and applied research and
development (R& D) to create scientific knowledge and technological solutions that strengthen
the Nation’s leadership in key areas of science; increase the availability of clean, abundant
energy; restoreand protect the environment; and contribute to nationd security. ORNL isa
primary performer of R&D in basic energy science, energy efficiency, environmental science and
technology, nuclear physics, and biological sciences. A RFP was issued for the M& O contract
for ORNL during 1999. The University of Tennessee (UT)-Battelle, LLC, was selected and
assumed responsibility for ORNL on April 1, 2000. Today, ORNL pioneers the development of
new energy sources, technologies, and materials and the advancement of knowledge in the
biological, chemical, computational, engineering, environmental, physical, and social sciences.
ORNL also performs other work for DOE including isotope production, information
management, and technical program management, and provides research and technicd assistance
to other organizations.

Oak Ridge I nstitute for Science and Education. Oak Ridge Institute for Science and Education
(ORISE) was established in 1946 to develop and provide capabilities critical to the Nation's
science and technology infrastructure, particularly in energy, education, health, and the
environment. The mission of ORI SE includes developing critical research and operational
capabilitiesin work force health and safety, national security, environmental assessments,
science education, and technicd training for DOE and other government agencies.
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11.4.9.2 History of Work Force Restructuring

Work force restructuring within the Oak Ridge complex begins with comprehensive work force
planning. Under the direction of senior management and the human resources organization,
programmatic budgets and needs are evaluated in regard to work force needs. Support and
service organizations prepare work force projections in accordancewith steadily declining
overhead budgets. The results of al studies are compiled, and work force impacts determined.
Work force planning is an ongoing process; however, work force restructuring impacts are
reviewed as necessary by the M& O and M&I contractors and the Department.

Work force restructuring at the Oak Ridge complex began in FY 1993. There were
4,310 separations from FY 1993 through FY 1998; 69 percent were voluntary and 31 percent
were involuntary.

In FY 1999, there was atotal of 402 separations throughout the Oak Ridge complex. There were
252 voluntary separations, including 169 non-retirement voluntary separations and 83 net
positions reduced through attrition. There were also 150 involuntary separations, all but one
with benefits.

East Tennessee Technology Park. During FY 1999, Bechtel Jacobs Company, LLC, (BJC) at
ETTPinitiated a reduction-in-force that resulted in avoluntary reduction-in-force (VRIF)
program offered to employees. The program provided normal severance benefits. Of the total
separations, just over 40 percent were voluntary and slightly less than 60 percent were
involuntary. More than 125 employees were terminated in FY 1999, including 56 voluntary
reductions.

Y-12 Plant. From FY 1993 through FY 1997, Lockheed Matin Energy Systems Inc., (LMES)
had nine work force restructuring activities. Of the total separations, 67 percent were voluntary
and 33 percent were involuntary. Voluntary programs have included two retirement incentives
(in 1994 and 1996) and five VRIF programs. The voluntary reductions have served to reduce
involuntary reductions considerably while preserving the critical skills necessary to support the
facility’s mission. The percentage of voluntary reductionsin FY 1997 waslower thanin
previous years since personnel reduction targeted specific programs. At Y-12, atotal of

226 employees were terminated in FY 1998; 67 involuntary and 159 voluntary.

During FY 1999, LMES dffered one VRIF program to employees. Of the total separations,
81 percent were voluntary and 19 percent were involuntary. A total of 63 employees |eft the
payroll, of which 51 were voluntary and 12 were involuntary.

Oak Ridge National Laboratory. From FY 1993 through FY 1999, there have been 10 work
force restructuring programs & ORNL. Each program included a voluntary opportunity to
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minimize the number of involuntary reductions. Of the total separations, over 80 percent were
voluntary and just under 20 percent were involuntary. Voluntary programs have included one
retirement incentive in FY 1994; one enhanced severance package in FY 1996; and eight VRIF
packages. These voluntary programs have helped to successfully mitigate involuntary reductions
and have aso ensured the preservation of critical skills needed to meet ORNL’s multi-program
research and development mission. Voluntary programs continue to offer an attractive option for
employees who wish to retire or otherwise terminate their employment while eliminating the
need for an involuntary termination.

Major Laboratory initiatives in neutron science, functional genomics, and high-performance
computing requirethe addition of specialized scientific and technicd staff concurrent with
restructuring in declining or completed programs. Members of scientific and technical staff are
generally not interchangeabl e between disciplines and may not be interchangeable within a
discipline. Work force additions occur in areas where the needed expertise is not available. The
Laboratory’ swork force changes, including concurrent separations, are consistent with its
mission.

During FY 1999, Lockheed Martin Energy Research Corporation (LMER) had 56 employeesto
terminate, of which 41 percent were involuntary and 59 percent were voluntary. Of the total
separations, 23 employees were involuntary and 33 were voluntary.

Late in 1998, the Department announced that LM ER had selected a subcontractor to complete
the conventional design and manage construction of the Spallation Neutron Source (SNS), which
isto be constructed in Oak Ridge over the next 7 years. The SNSis one of the Department’s
largest and most important construction projects. It will produce bursts of neutrons for saentific
experiments that will explore the basic structure of matter. All key management positions for the
SNS project werefilled during FY 1999. The construction effort, which began in early 2000,
will employ 600 to 800 temporary construction workers at its peak.

In April 1999, the Department issued the RFP for the management and operation of ORNL. The
current contract, which was held by LMER, expired on March 31, 2000.

Oak Ridge I nstitute for Science and Education. Work force redructuring at ORISE began in
FY 1995. Because ORISE did not receive funding for work force restructuring from FY 1995
through FY 1997, an enhanced voluntary separation program was not offered. However, a
voluntary separation program, without enhanced severance, was offered on alimited basis. Of
the total 148 separations from FY 1995 through FY 1999, just over 20 percent were voluntary
and dlightly less than 80 percent were involuntary.
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During FY 1999, there was a decrease in the number of involuntary redudions to 13 at ORISE
and 1 at an off-site location, which was 5 fewer than had been projected at the beginning of the
year.

11.4.9.3 Current Work Force Restructuring

In FY 2000, there was atotal of 746 separations throughout the Oak Ridge complex

(Exhibit 11.18). There were 620 voluntary separations, including 577 through non-retirement
voluntary separdion and 43 through dtrition. There were also 126 involuntary separations,
122 with benefits and 4 without benefits. One hundred workers were placed internally without
retraining and 586 workers were transferred from one company to another or to another site.

The employment increase at the Oak Ridge complex during FY 2000 is explained as follows.
Employment numbers reported by BJC do not represent a headcount, but is a best estimate of the
total employees working on the M& 1 scope of work. The BJC employment component is an
actual headcount; however, the subcontractor component is based on BJC' s approved Life Cycle
Baseline and is calculated using certain underlying assumptions about how program dollars
translate into labor hours.

Many of the subcontractor employees factored in the estimate may not have been considered in
prior reporting because they are not full-time-equivalent employees of a DOE prime contractor.
However, based on BJC' s understanding of the data cdl (total employment related to M& |
funding), the suboontractor estimae sought to take into consideration dl Fixed Price/Fixed Unit
Rate subcontrad employees. It not only includes thoseformer BJC employees transferred to
Work Force Transition (WFT) subcontractors, but it also accounts for subcontractor project
management and other subcontractor hires where no qualified incumbents were available for
transition.

The estimate alsofactors in subcontractor employees associated with non-WFT subcontracts
awarded for performance of “new” environmental clean-up work. AsBJC subcontracted the
majority of existing work related to maintenance, operations, and support of site infrastructure, it
transitioned as many incumbent workers as possible (~900) to WFT subcontractors. Though
some incumbent workers (whose skills sets were not compatible with then existing employment
openings) recaved a reduction-in-force notice workers with theskills sets suited to
environmental clean-up were needed for schedued “new” work. BJC was also successful in
accel erating the clean-up schedule by initiating future planned projects early which has resulted
in additional needfor workers with the appropriate environmental clean-up skills sets.
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Site: Oak Ridge Complex FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 620| $7,500,258| $14,628,756| $22,129,014 $35,692
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 577| $7,500,258| $14,628,756| $22,129,014 $38,352
1.3 NetPositions Reduced Through Attrition 43 $0 $0 $0 $0
2.0| Involuntary Separations (Severance Only) 126 $0 $2,268,238 $2,268,238 $18,002
2.1 With Benefits 122 $0 $2,268,238 $2,268,238 $18,592
2.1.1  Non-Construction Workers 122 $0 $2,268,238 $2,268,238 $18,592
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 4 $0 $0 $0 $0
Work Force Restructuring Separations and Costs -- Lines 1.0+2.0 746| $7,500,258| $16,896,994| $24,397,252 $32,704
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 100 $0 $0 $0 $0
3.2 Workers Intemally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 586 $0 $0 $0 $0
4.0{ Other Benefits Provided $98,218 $969,472 $1,067,690
4.1 Displaced Worker Medical Benefits 158 $0 $356,380 $356,380 $2,256
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 790 $0 $613,092 $613,092 $776
4.4 Education Assistance for Separated Workers 61 $98,218 $0 $98,218 $1,610
5.0] TOTAL COSTS FOR FISCAL YEAR 2000 na $7,598,476| $17,866,466| $25,464,942 na
6.0]WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 746 na na na $36,007
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)1 577 na na na $41,877
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)1 122 na na na $22,117
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
"Includes historical average cost of other benefits per recipient.
Note: Transfers to other sites (line 3.3) include over 500 workers transferred to Wackenhut Services, Inc., within the Oak Ridge complex.

Exhibit 11.18 Oak Ridge Complex Work Force Restructuring Summary

Skills differences and BJC’s all inclusive estimate, which factors in those who may not have
traditionally been included in Oak Ridge employment numbers, should help explain the
perceived inconsistency between reduction-in-force costs and reported numbers. A detailed
account of work force restructuring at the Oak Ridge complex is included in the remainder of this
section.

During FY 2000, BJC did not have a VRIF program. All separations from BJC were involuntary
reductions. A total of 49 employees were involuntarily terminated in FY 2000. Additionally,
during FY 2000, 48 employees were placed internally in other positions, and 1 was transferred to
another location. Also, during FY 2000, BJC continued with implementation of the M&I
subcontracting strategy with approximately 673 employees transitioned to the work force
transition subcontractors.

Fiscal Year 2000 95 Annual Report



Office of Worker and Community Transition

During FY 2000, LMES had one VRIF program which was offered to employees. The program
included an enhanced severance package. A total of 494 employees |€eft the payroll of which 441
were voluntary reductions and 53 were involuntary reductions. Forty-one workers were placed
internally in other positions throughout the site and 552 workers accepted transfers to othe sites.

During FY 2000, LMER/UT-Battelle also had an enhanced VRIF program. Of the 184 total
separations, 167 were voluntary and 17 were involuntary. A total of 33 employees were
transferred to other sites, and 9 workers were placed internally in other positions without
retraining. UT-Battelle implemented an enhanced VRIF program in September 2000, to hdp
mitigate the involuntary reduction of approximately 300 employees. Sincethe magjority of all
voluntary and invduntary actions will take placein FY 2001, UT-Battelle will count these
actions as part of the FY 2001 program.

During FY 2000, ORISE continued with its past pattern of involuntary reductions-in-force
(IRIFs) reacting to funding losses as they have occurred. This resulted in reductions throughout
the year and not at set times. ORISE did not offer aVRIF program. In FY 2000, atotal of 19
employees left the payroll, 7 involuntarily and 12 by attrition. Two workers were placed
internally in other positions without retraining.

This year was ORISE’ sthird year offering the educational assistance benefit to displaced
workers. During FY 2000, ORISE had atotal of six displaced employees who used the
educational assistance benefit.

A total of 111 separated workers from other DOE prime contractors continued to use
outplacement services at the Career Center in FY 2000.

In July 2000, ORNL and Technology 2020 announced a partnership to help create more jobsin
East Tennessee. Called the Center for Entrepreneurial Growth (CEG), the partnership will focus
on taking technology developed at ORNL and using it to form new companies. CEG is housed
at Technology 2020. It isdesigned to create an environment in which scientists who develop
technology have direct access to all the planning assistance and capital needed to start a new
company. In addition to licensing technologies, UT-Battelle will provide financial support to the
CEG. During the next 5 years, UT-Battelle will provide more than $1,000,000, including funds
from its corporate fee and licensng revenues. Today, UT-Battelle is providing $100,000to
establish a CEG Commercialization Fund that will be used to help commercialize ORNL
technologies. Technology 2020 is a public-private partnership established in 1993 to create an
entrepreneurial environment by drawing on the information technology resources of the
Knoxville-Oak Ridge region.
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During the first quarter of FY 2000, DOE awarded the protective services contract to Wackenhut
Services, Inc.,-Oak Ridge (WSI-OR). WSI-OR transitioned 503 employees from the work forces
of LMES, LMER, and BJC.

Outsourcing. LMES had no major outsourcing activities during FY 2000; however, it should be
noted that just under 500 employees left the LMES payroll when DOE awarded the protective
services contract to WSI-OR. BJC, ORISE, and ORNL also did not have any outsourcing
activitiesin FY 2000.

Rehires. At LMES, 13 former employees were reinstated and 16 former employees were rehired
during FY 2000. Seven of these employees were section 3161 eligible and were rehired from
searches via the Jobs Opportunity Bulletin Board System (JOBBS). ORISE had four rehires
during FY 2000 (three in Oak Ridge and one off-site) in regular and regular part-time positions.
In addition, two employees who received an IRIF notice were rehired in temporary positions.
Both UT-Battelle and BJC had one rehire each in FY 2000.

[1.4.9.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at the Oak Ridge complex was nearly
$25.5 million, with amost $17.9 million in program costs and almost $7.6 million in enhanced
benefit costs (Exhibit I1.18). The average estimated fully-burdened cost per non-retirement
voluntary separation was $41,877. Thiswas higher than average due to longer service
employees with more seniority at UT-Battelle taking an enhanced voluntary reduction-in-force
separation incentive. The average estimated fully-burdened cost per involuntary separation was
$22,117. For displaced workers, the medical benefits averaged $2,256; for outplacement, $776;
and for education assistance, $1,610.

11.4.9.5 Outplacement

LMES, a prime contractor within the Oak Ridge complex, operates the Career Center for theuse
of all DOE, contractor, and subcontractor displaced employees. The Career Center is operaed as
ateam effort by LMES and StarAccess and isjointly-funded by DOE’s Oak Ridge Operations
(ORO), DOFE’s Office of Worker and Community Transition (WT), and three prime DOE
contractorsin Oak Ridge. The Career Center’s offeringsinclude a variety of services such as
resume preparation; correspondence assistance; computer access, job-search training; one-on-one
counseling; copy, fax, and telephone services, workshops; reference library; unadvertised job
leads; and successteams. In FY 1997, the Career Center moved to an off-site location and
doubled space, adding 41 computers for the use of contractor employees affected by downsizing
efforts.
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Due to the decline in the number of workers currently receiving layoff notices, the Career Center
moved to a new off-site location with reduced square footage in FY 2000. The Career Center
still has 15 computers for the use of its customers, plus all the servicesit previously offered. In
addition to the Career Center, job search counselors are provided by StarAccess, which is funded
by WT. The State of Tennessee Department of Labor’s Workforce Network (formerly the Job
Training Partnership Act) also had a staff member in the Career Center to assist |aid-off
employees with state-provided benefits until July 1, 2000, when the Network was abolished by
the State of Tennessee. In FY 2000, the Career Center had atotal of 776 users and atotal of
7,626 visits from displaced workers from 32 local DOE-funded contractors and/or companies.
During FY 2000, the Career Center worked with 102 new companies in addition to the
companies it had worked with during previous years.

During the WSI-OR transition, human resources personnel used JOBBS and the services of the
Career Center to hire 53 new employees to fill vacant staff support positions. Of this number, 13
were section 3161 employees. WSI-OR and other DOE prime contractors have continued to use
the services of the Career Cente to find preference-eligible section 3161 employees.

Preference-in-Hiring. InFY 1999, ORO wasthe first field location to formally establish
preference-in-hiring procedures to be used by local DOE, contractor, and suboontractor
organizations. This procedure clearly outlined the Department’ s Planning Guidance for Work
Force Restructuring, the expectations of DOE, and the responsibilities of the contractor
organization, Career Center, unions, and displaced workers. Because of the success of the
procedure, WT shared this document with other DOE field | ocations and contractors.

In FY 2000, seven former DOE contractor employees were hired by LMES due to their

section 3161 preference-in-hiring eligibility. Other section 3161 employees were reinstated due
to union contractual obligations. Each contractor hasbeen instructed by the Department to
establish policies for implementing the preference-in-hiring requirement. Contractors have
posted resumes far displaced workers on JOBBS and at the Career Center. Employees eligible
for the preference are identified as Cold War workers and their resumes are flagged. Whenever
openings occur, employees currently on an impacted list with reduction-in-force (RIF) noticesin-
hand are considered for first-priority placement. Next, the positions are open for internal job
bids with the company. If no qualified candidates are found internally, the staffing office of each
contractor consults the JOBBS database and looks for displaced workers who are identified as
Cold War workers. Finally, priority is given to former company employees who are qualified for
thejob. There were 106 former employees eligible for preference-in-hiring on September 1,
2000.

At ORISE, those holding RIF notices are given preferential consideration for all positions at or
one level below the grade level for which they are qualified. The jobs are then open for intemal
hires, section 3161-qualified applicants, and external candidates. Internal candidates are given
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priority if equal to the external candidates. Those with section 3161 status are considered next
before other external candidates. All employeeswho are section 3161-qualified and who leave
the organization under notice of RIF are asked to provide aresume for JOBBS if they want to be
considered for future positions within the complex. Those resumes are put on JOBBS by
ORISE’ s employment office, and the forms for former section 3161 ORISE employees are a0
retained in that office. ORISE postsall their full-timeand part-time regular positions on JOBBS
and with the Career Center in Oak Ridge. During FY 2000, one former employee who had
received an IRIF notice was rehired into aregular part-time position, and two others were rehired
as part-time temporary employees. The regular part-time employee and one of the temporary
employees were section 3161-qualified.

Dueto limited hiring restrictions, UT-Battelle hired one former employee who had the

section 3161 hiring preference. UT-Battelle' s hiring activity was extremely limited in certain
labor categories, and when hiring did take place, the candidates tended to be transferred
employees from the Y—12 Plant or K—25 Site who were at risk of being laid off. Secondly, most
candidates with the section 3161 preference who were offered positions through JOBBS stated
they were not willing to relocate to thisarea. Finally, additional hiring istaking place on the
SNS project at ORNL ; however, these positions are highly specialized. For example, hiring
opportunities for SNS are currently in the area of Accelerator Physcs and Engineering. These
classifications ae not readily available in the pool of section 3161-digible candidates. Itis
anticipated that there will be opportunities for several section 3161 candidates who have elected
to go back to school and gain new or updated skills to achieve the specialized level of skillsand
experience needed for these R& D and technical positions.

BJC hired one section 3161-€eligible employee from the JOBBS pool at the Portsmouth Site. The
company continues to advertise open positions in JOBBS when internal postingsdo not result in
aqualified candidate.

[1.4.9.6 Community Transition

The Community Reuse Organization of East Tennessee (CROET) was established in November
1995, replacing the East Tennessae Economic Council as the local CRO. CROET is a nonprofit
economic development organization whose purpose is to assist the private sector in creating
quality jobsin the region by using the underutilized land, facilities, equipment, personnel, and
technologies available at the Oak Ridge complex. Asthe CRO for the region, CROET provides
the community’ s sing e voice to the Department for community transition issues.

CROET continuesto be involved in leasing agreements achieving the reindustrialization of
ETTP and helping foster economic development in the affected communities through federal
grants. Asof September 30, 2000, atotal of $56.0 million has been committed to the CRO and
the management and operating contractor; nearly $54.1 million of which have been spent. A
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total of 4,766 jobs have been created or retained, with an additional 1,513 projected by FY 2003

(Exhibit IL.19).

Exhibit I1.19 provides a summary of all projects funded between FY 1994 and September 30,

2000.

FY 1994 through FY 2000

Jobs Created

WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Committed Committed Spent (Reported) | Job Created | (Estimated)
Completed Projects

Work Force Restructuring Planning
Assistance Grant* $300,000 $0 $300,000 $217,598 0 $0 0
Oak Ridge Centers for Manufacturing
Technology $10,000,000 $0 $10,000,000| $10,000,000 1,358 $7,364 1,358
Manufacturing Skills Campus $17,302,000 $0 $17,302,000| $17,302,000 1,208 $14,323 1,208
East Tennessee 2000-Feasibility
Studies™ $100,000 $0 $100,000 $100,000 0 $0 0
21st Century Jobs Initiative* $750,000 $0 $750,000 $717,444 0 $0 0
Research and Development
Initiatives ' $1,500,000 $0 $1,500,000 $1,493,595 0 $0 12
Technical Assistance for the Reuse
of DOE Facilities and Land? $100,000 $0 $100,000 $100,000 0 $0 0
City of Oak Ridge/Roane and
[Anderson Counties Projects $1,100,000 $0 $1,100,000 $1,100,000 598 $1,839 1,250
East Tennessee 2001: Implementing
the Vision $12,100,000 $0 $12,100,000 $12,054,543 1,257 $9,590 1,589
National Electronics Center
Recycling Project® $4,000,000 $0 $4,000,000 $3,942,557 29 $135,950 60

Current Projects
New Business Development - DOE
Small Business Grant $2,000,000 $0 $2,000,000 $1,966,503 233 $8,440 260
East Tennessee 2002* $6,750,000 $0 $6,750,000 $5,087,244 83 $61,292 542,
Totals $56,002,000 $0 $56,002,000| $54,081,484 4,766 $11,347 6,279

Note: See Appendix G for footnotes.

* Funds used for planning or administrative purposes. Job creation not intended.

Exhibit I.19 Oak Ridge Complex Community Transition and Job Creation by Project

The following is an update on the major accomplishments of CROET:

*  Horizon Center Industrial Park. The Horizon Center Industrial Park Phase I is nearly
complete, with only some signage and landscaping remaining. Construction of the
Theragenics Corporation facility, the first tenant to locate at Horizon Center, is also
nearing completion, with facility occupancy scheduled for early next calendar year. This
$30.0 million, 100,000-square-foot facility will house 240 employees contributing their
knowledge and expertise toward the production of a medical isotope that uses a patented
process to diagnose and treat cancer. Theragenics is also providing funds to upgrade the
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High Flux Isotope Reactor at the Oak Ridge National Laboratory, which will be used in
the enrichment process of the treament product.

* Heritage Center Clean-up. In September 1999, CROET signed alease with ToxCo to
clean up and recycle scrap metal at ETTP. To date, over 7 million pounds of scrap
materials that would have been scheduled for burial have been recovered and recycled.
ToxCo isan international recycling business with four operating facilitiesin the United
States and British Columbia.

* Regional Economic Diwersification (RED) Grants. A Notice of Availability and
Request for Proposals was issued in March for nearly $500,000 in grant funds to assist
the region in job creation and retention, job training, and retraining for displaced workers.
Funding was awarded in June 2000 to 12 worthy projects. Examplesinclude the
equipping of acomputer science technology classroom at a new community college
branch campus ina previously-underserved areg financial assistance to Morgan County
in the development of a strategic plan to attract a new major employer (Morgan County
has the highest unemployment [7.2 percent] in the 15-county impact area served by
CROET); and awork preparedness training program for unemployed and underemployed
women.

» Oak Ridge Rowing Association. The Oak Ridge Rowing Association was awarded one
of the first CROET RED grants ($15,000 in 1998) for assistance in upgrading its rowing
course on the Clinch River. Funding was used to improve course markings, docks, and
boat storage, which alowed the Association to sponsor seven major regattas during
spring and summer 2000. Almost 5,000 participants contributed an estimated $1 million
to the economy of the community and region.

11.4.9.7 Future of the Site

The mgjority of BJC subcontracting adions and associated work force transitions to
subcontractors were completed in FY 2000. Asthiswork force transition process was compl eted
and, as ongoing projects have been completed, BJC and subcontractor staffing levels have been
adjusted. Based on BJC's current subcontracting plans and the best forecast of the FY 2001
budget, it is anticipated that some additional reductions in staffing will occur through FY 2001.
These reductions will affect primarily UT-Battelle at ORNL as work the company is performing
for BJC is completed.

The BJC forecast is that up to 100 additional reductions could occur in FY 2001 as project work
is completed in Oak Ridge, Paducah, and Portsmouth. Thesereductions could include BJC
grandfathered employees reduced from BJC work force transition subcontractors or redudions at
Y-12 or ORNL associated with the completion of M& I work.
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In the future, the Y—12 Plant mission will be integrating manufacturing, engineering, and
devel opment technol ogies with an emphasis on protecting the environment and assessing the
health and safety risks of Y—-12 Plant employees and the public.

On March 1, 2000, DOE created the National Nuclear Security Administration (NNSA). Its
mission isto carry out the national security responsibilities of DOE, including maintenance of a
safe, secure, and reliable stockpile of nuclear weapons and associated material's, capabilities, and
technologies; promotion of international nuclear safety and nonproliferation; and administration
and management of the naval nuclear propulsion program. The Y—12 Plant will report diredly to
NNSA.

In FY 2001, the Y-12 Plant will have a new contractor. BWXT Y-12, LLC, assumed
management of the Plant on November 1, 2000. Y-12 will continue to integrate manufacturing,
engineering, and development technol ogies with an emphasis on protecting the environment and
assessing the health and safety risks of its employees and the public.

Facilities and expertise devel oped and maintained in Oak Ridge are essential to the National
Security Program. Capability for nudear weapons component productionand quality
evaluations will be maintained, as well asthat for dismantling and storing nuclear materials from
retired weapons systems. The Centers for Manufacturing Technology will leverage and
capitalize on thisnational security expertise to support industrial manufacture of highly-intricate
equipment and prototypes. No major downsizing initiatives are expected during the year;
however, small layoffs may occur due to skills mix issues and changes made by the new
contractor. New employees with critical skillswill be needed at Y12, so alimited amount of
hiring will occur.

UT-Battelle was selected and assumed responsibility for ORNL on April 1, 2000. For FY 2001
planning purposes UT-Battelle assumes that ORNL replacement hiring activity will remain
rather low and stable, additional hiring will be needed in projected strategic growth areas, and the
SNS project will continue to ramp up.

Although downsizing in a number of funding areas, ORNL must continue to attract and retain
staff in the fundamental research areas in order to maintain current research cgpabilities and to
grow in strategic programmatic areas. For FY 2001, ORNL anticipates limited growth of new
R&D staff in the fundamental research areas—basically limited to replacing the small number of
staff who will retire or voluntarily leave for other positions. Preservation of the critical skills
required to meet ORNL's multi-program R& D mission and new initiatives for FY 2001 will be
preserved through the restructuring efforts, along with these hiring plans.

The hiring level for SNSis currently projected at up to 100 new technical, administrative, and
support staff. This number does not include separate openings at SNS partner laboratories. The
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SNS project is continuing on schedule and continues to ramp up rapidly with regard to new
critical skills and support employees needed to keep the project on target. Currently, SNS has

50 openings locally and 21 more positions to be located temporarily at the partner laboratories.
The subcontracted construction effort, which began this year, will employ up to 600 skilled
laborers from the local area during peak activity in 2001. The SNS project involves a partnership
among six DOE national laboratories (Argonne, Brookhaven, Jefferson, Lawrence Berkeley, Los
Alamos, and Oak Ridge). The SNS project office at Oak Ridge has responsibility for managing
the partnership, ORNL for ultimately operating SNS, and the other participating laboratories for
designing, constructing, and integrating their parts of the source into the final facility. Like other
DOE facilities, SNS, scheduled for completion in 2006, will be a user facility open to scientists
and engineers from universities, industries, and U.S. and foreign government laboratories.

At the current time, ORISE is anticipating a need for more involuntary reductions in FY 2001.
Declines in several funding areas are expected. ORISE’s projected number of RIFs for FY 2001
is 20.

Currently, none of ORO contractors have performance measures for work force restructuring in
their contracts. As results of their hiring efforts and the use of JOBBS are reported, ORO may
determine a need to insert performance measures into the contracts.

1.4.9.8 Accomplishments and Lessons Learned

There have been a number of accomplishments and lessons learned at the Oak Ridge complex to
mitigate the impact of work force restructuring.

Accomplishments:

. Supervisor Training. In September 1999, over 95 percent of the managers at
Y—12 took training in preparation for the major FY 2000 downsizing. The
training dealt with legal and moral issues connected with distributing RIF notices.

. Notification Training. BJC continues to provide Supervisor Training in the nature
of a formal Workshop, entitled “Effective Notification.” The training, conducted
for supervisors responsible for giving RIF notices to their employees, helps to
prevent many misunderstandings that may arise between BJC or supervisors and
the affected employees.

. Career Center Use as Interview Site. Sixteen companies have used the Career
Center in FY 2000 as an interview location for their open positions.
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. Reduced Work Week. ORISE instituted a reduced work week for some employees
when current funding was insufficient to maintain a full-time work week, but
there was still a chance that additional funding would be provided, permitting
them to return to a full work week. This has been beneficial for employees,
because it has allowed them to keep their benefits, even though their hours were
temporarily reduced. It has also been beneficial for the organization and the
Department because it has averted the need for a RIF and the related loss of
valuable employees, expenditure of funds on RIF benefits, and hiring of new
employees.

. Management Training. Members of management attended the seminar, "Creating
a Supportive Environment Following Reduction-in-Force," sponsored by
Helpline, Incorporated.

Lessons Learned:

. Employees should be released to work at the Career Center as soon as current
assignments can be completed or transitioned. Work should be transitioned to the
immediate supervisors. As soon as possible, the focus should be on what is useful
to help the individual find a new job.

. Impacted workers are strongly encouraged to attend the 2-day Job Search
Workshop.
. Line managers at LMES remain accountable for their employees during the

60-day notice period. Since BJC does not have a 60-day notice period, line
managers remain accountable for a 28-day notice period.

. For employees with computer accounts, access is limited to e-mail and the
Internet. Access to other systems required for job performance during the notice
period must be authorized by the Division Director or senior management.

. The Division Manager, Deputy Division Manager, and the Section/Department
Head or line management in the various contractor organizations of the employee

are to be present when the involuntary notices are issued.

. Contractors will continue to use best practices in work force planning.
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. The Career Center maintains a web page (http://www.y12.doe.gov/career) and
encourages people receiving RIF notices to submit resumes for inclusion in the
resume listing maintained on that page. Many former employees report receiving
interview requests and job offers as a result of their resume listing. The website
also includes Career Center information, special announcements, workshop
schedules, and job-hunting sites.

. Two tri-party agreements were reached among LMES, LMER, BJC, and the
Atomic Trades and Labor Council (ATLC) at the Y—12 Plant and ORNL to
facilitate the transition of hourly employees covered by the collective-bargaining
unit agreements from LMES and LMER to BJC. These agreements will be used
to handle projected ATLC reductions by UT-Battelle at ORNL.

. The LMES Employee Assistance Program has presented effective sessions on
stress management that address low morale in the workplace for employees who
remain on the payroll.

. The transition staff at the Career Center cannot give false hopes to impacted
employees and maintain their credibility. It is important that the transition staff
not promise jobs. Some employees are more naturally placed into jobs than
others. The transition staff must try equally to place all employees, but must
encourage the employees to take an active part in the job search.

. Attention has been devoted to those employees who remain after work force
restructuring. ORISE participated in a study of the survivor syndrome affecting
remaining workers. This study was conducted by an employee working on her
master’s thesis.

. A RIF review committee comprising M&O and M&I contractors reviews all RIF
decisions and their justifications prior to their approval by top management.
During the committee meetings, special attention is paid to diversity
considerations and to impacts in terms of race, gender, disability, age, national
origin, performance, and company service. The committee is concerned with
preserving specialized skills and competencies needed by the organization.

. The Adjustment Assistance Coordinating Council, a local stakeholders group
hosted by the ORO, meets at least once a month to share information and
concerns. This regular communication has resulted in cooperation among
contractors and subcontractors in the Oak Ridge area and enabled questions and
concerns about work force restructuring to be resolved more quickly.
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. The ORO developed a preference-in-hiring procedure after extensive consultation
with contractor, subcontractor, and labor organizations. That procedure clearly
defines the process DOE, contractors, labor unions, and the displaced employee
must follow in order to use the preference-in-hiring benefit.

. Career Center staff members have participated in several community events held
to support those who have received RIF notices, their families, and the many
small businesses that the displaced workers have begun.
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[1.4.10 Ohio Field Office
11.4.10.1 Background

The Ohio Field Office, chartered in May 1994, manages multiple sites tha were previously
managed by separate Operations Offices. Since each of these sites iscurrently dedicated to
environmental cleanup, the Department of Energy (DOE) found it best to establish one office in
Ohio to coordinate multiple site needs. The Ohio Field Office is responsible for environmental
restoration, waste management, and other DOE mission activities at five sites, four in Ohio and
onein New York. Of these sites, only two—Fernald and Mound—qualify as defense nuclear
facilities.

Fernald. The Fernald Environmental Management Project (Fernald), formerly known as the
Feed Materials Production Center, occupies approximately 1,050 acres about 20 miles northwest
of Cincinnati, Ohio. Between 1953 and 1989, the Center produced slightly enriched or depleted
uranium products for use in production reactors to make plutonium and tritium at other DOE
sites. In July 1989, uranium metal production was suspended to refocus resources on
environmental restoration.

Mound. The Miamisburg Environmental Management Project (Mound), formerly known as the
Mound Laboratory or Mound Plant, is about 10 miles southwest of Dayton, Ohio, in the City of
Miamisburg. From 1948 to 1995, Mound, which originally occupied 306 acres, produced a
variety of nuclear materials and nuclear weapons parts and provided maintenance for the
weapons stockpile. 1n 1993, the Department announced the final reconfiguration of the nuclear
weapons complex. Mound was scheduled for cleanup, closure, and transition to the local
community for future reuses. Twenty-six acres have been transferred to the local community. In
1994, production was transferred to other DOE sites and resourceswere directed to
environmental cleanup.

[1.4.10.2 History of Work Force Restructuring

Fernald. There were two work force reductions at Fernald between FY 1993 and FY 1996. One
involuntary separation of approximately 200 employees occurred in FY 1993, and one voluntary
separation program of about 400 employees was implemented in FY 1995 and FY 1996. There
were no net reductions at Fernald during FY 1997. In FY 1998, 12 separations occurred at the
Fernald site, al voluntary.

The Work Force Restructuring Program implemented during FY 1998 was carried over into
FY 1999. The Voluntary Separation Incentive Program (VSIP) was open to approximately
150 individuals in approximately 25 decreasing classifications. During the open application
period, 35 individuals applied for VSIP and 30 were subsequently accepted. The other
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115 individual s in decreasing classifications moved into non-decreasing program areas or were
absorbed as the result in a change of work scope. In August 1999, DOE announced that the
Fernald site contract completion activity would be re-competed.

In FY 1999, there were 114 separations from the Fernald site, 16 of which were voluntary
(counts revised from those shown in earlier report). The FY 1999 average separation cost per
employee for Fluor Daniel Fernald was $1,692. A tota of 1,121 employees were separated from
FY 1993 through FY 1999, including those subject to normal attrition. Of these separations, 75
percent were voluntary and 25 percent involuntary.

Mound. There were twowork force reductions at Mound between FY 1993 and FY 1996, onein
FY 1994 and another in FY 1996. A total of 827 employees were separated from FY 1993
through FY 1996; 93 percent voluntarily and 7 percent involuntarily. In February 1997,
approximately 25 people were affected by an involuntary layoff that completed the reductions
under the 1994 Work Force Restructuring Plan.

A new site-operaing contractor, Babcock and Wilcox of Ohio (BWO), was chosen at Moundin
August 1997 and began operations under a performance-based completion contract on October 1,
1997. Prior to its startup, the contractor team offered employment to an estimated 760 of the
860 Mound workers. About 700 accepted positions with the new contractor team. Those who
did not receive or accept offers of employment either retired or were separated by September 30,
1997. BWO terminated the operation of its Outplacement Center due to expiration of the
eigibility of those workers terminated by EG& G Mound Applied Technologies on

September 30, 1997. There were 184 separationsin FY 1997, 15 percent voluntary and 85
percent involuntary. In FY 1998, 32 positions were reduced at the Mound site; 31 of these
separations were voluntary, and only 1 was involuntary.

During FY 1997, cleanup schedules were aligned with the Office of Environmental

Management’ s Accelerating Cleanup: Focus on 2006 Plan, and the Ohio Field Office's
Strategic Plan. In July 1997, the Secretary of Energy approved theField Office’ sWork Force
Restructuring Plan, an umbrella plan covering future work force reductions at Fernald and
Mound. The plan maps out the Department’ s preferred strategy for future work force changes at
Fernald and Mound. The site contractor will decide when work force changes are needed on the
basis of such factors as cost, worker skill mix, and cleanup schedules. Changes to the plan may
result from future policy or program changes. Because Fernald and Mound face closure within a
decade, workers are encouraged to begin to planfor the eventual loss of their jobs.

In FY 1999, BWX Tedhnologies of Ohio, Inc. (BWXTO) competed a new basdine of the site
and accelerated the critical path in several areas. To support this accelerdion, the company has
added 41 salaried and 50 hourly positions. Acceleration of the critical-path activities and the
additional openings that this prompted dlowed for a natural work forcerestructuring. That is,
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employees who “bid” on an open job were considered first, and the positions were filled from
within. This also occurred in the hourly ranks, as 10 Demonstration Technicians were elevated
to Second Class Craft employees.

In December 1999, a Novation Agreement between the affected parties, changed the
responsibilities of the Mound site from BWO to BWXTO. This only resulted in a name change
of the contractor from BWO to BWXTO.

11.4.10.3 Current Work Force Restructuring

Fernald. In FY 2000, there were a total of 153 work force separations at Fernald, including

8 early retirements and 45 non-retirement voluntary separations (Exhibit I1.20). A total of

100 positions were reduced through attrition. There were no involuntary separations at Fernald
in FY 2000. In addition, 48 workers were placed in positions internally, 12 with retraining and
36 without retraining.

Site: Fernald FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0| Positions Reduced Voluntarily 153 $0 $719,539 $719,539 $4,703
1.1 Early Retirement 8 $0 $183,012 $183,012 $22,877
1.2 Non-Retirement Voluntary Separations (Severance Only) 45 $0 $536,527 $536,527 $11,923
1.3 Net Positions Reduced Through Attrition 100 $0 $0 $0 $0
2.0| Involuntary Separations (Severance Only) 0 $0 $0 $0 $0
2.1 With Benefits 0 $0 $0 $0 $0
2.1.1  Non-Construction Workers 0 $0 $0 $0 $0
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 153 $0 $719,539 $719,539 $4,703
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 36 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 12 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $0 $0 $0
4.1 Displaced Worker Medical Benefits 0 $0 $0 $0 $0
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 0 $0 $0 $0 $0
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 na $0 $719,539 $719,5639 na
6.0 WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)’ 153 na na na $5,740
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)1 45 na na na $15,448
8.0/ INVOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0

" Includes historical average cost of other benefits per recipient.

Exhibit 11.20 Fernald Work Force Restructuring Summary
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Mound. In FY 2000, there were no work force separations at Mound either voluntary or

involuntary (Exhibit I1.21). One worker was transferred to another site.

Site: Mound FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0| Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0]Involuntary Separations (Severance Only) 0 $0 $0 $0 $0
2.1 With Benefits 0 $0 $0 $0 $0
2.1.1  Non-Construction Workers 0 $0 $0 $0 $0
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 0 $0 $0 $0 $0
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Intemnally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 1 $0 $0 $0 $0
4.0|Other Benefits Provided $0 $197,866 $197,866
4.1 Displaced Worker Medical Benefits 18 $0 $112,804 $112,804 $6,267
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 7 $0 $85,062 $85,062 $12,152
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 na $0 $197,866 $197,866 na
6.0]WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs) 0 na na na $0
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
8.0|INVOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
9.0/ Other Separations 50 $0 $81,423 $81,423 $1,628
9.1 Voluntarily Separated’ 50 $0 $81,423 $81,423 $1,628
9.2 Involuntarily Separated 0 $0 $0 $0 $0

" Includes 44 not receiving any benefits.

.4

Exhibit 1.21 Mound Work Force Restructuring Summary

.10.4 Costs and Cost Savings

Fernald. The total work force restructuring cost incurred in FY 2000 at Fernald was $719,539,
all of which were program costs (Exhibit I1.20). The average estimated fully-burdened cost per
early retirement was $22,877. The average estimated fully-burdened cost per non-retirement

voluntary separation was $15,448. The avérage savings in salary and benefits for the
153 positions reduced are about $11.8 million, for a one-time severance cost of $719,539.
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Outsourcing: In FY 2000, no employees were separated from Fernald as a result of outsourcing.
Rehires: Fluor Daniel Fernald rehired three employees during FY 2000.

Mound. The total work force restructuring cost incurred in FY 2000 at Mound was $197,866, all
of which were program costs (Exhibit 11.21). Displaced worker medical benefits averaged
$6,267; and education assistance, $12,152.

Outsourcing: In FY 2000, no employees were separated from Mound as a result of outsourcing.
Rehires. During FY 2000, nine employees were rehired.
[1.4.10.5 Outplacement

The Department is committed to helping workers plan for their eventual transition to new careers
after employment at Fernald and Mound. Outplacement services provide each site worker access
to skill assessments, workshops, and resource libraries, as well as automated job listings, such as
the Department’ s Jobs Opportunity Bulletin Board System (JOBBS). These services help meet
the intent of section 3161 in assisting workers.

Fernald. During FY 1999, Fernald budgeted $878,344 for professional development and career
development activity for its employees. The Career Development Center had 70 employees
enrolled in assodate degree programs, 182 employees enrolled in bachelor’ s degree programs,
and 86 employees enrolled in master’ s degree programs through various local accredited colleges
and universities.

Preference-in-Hiring. Fernald had very little activity associated with preference-in-hiring in
FY 2000. The managed attrition process has been responsible for agradual decline in theoveral
staffing levels, salaried and wage alike. 1n recent months, several preference-in-hiring
electricians and pipe fitters were hired from the Portsmouth facility only to find that within days
of their arrival at Fernald, they were recalled. Further complicating the preference-in-hiring
requirement at Fernald is the fact that the final closure contract hasbeen awarded. Fernald
anticipates that it will have trouble attracting many types of skilled workers as closure draws
near. Retention of skilled workers now becomes the immediate issue.

There are no preference-in-hiring eligible candidates at Fernald because there has not been an
involuntary reduction-in-force that would generate such action.

Mound. The Mound Transition Center closed on September 30, 1998. BWXTO continues to
input data to, and receive data from, JOBBS. It is expeded that a more formalized activity will
again occur in the out-years, but there is no current budget set aside for this activity.
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Preference-in-Hiring. In an effort to further comply with section 3161 preference-in-hiring
contractor requirements, BWXTO has been reviewing its hiring practices and has implemented
the following practices to further develop the company’ s compliance.

. Presentations on preference-in-hiring requirements have been given to those
involved in the hiring process, preference-in-hiring resumes identified, and hiring
managers reminded of their obligation.

. Copies of current resumes of al former Mound employees that qualify under
section 3161 have been assembled to better identify those that may qualify for
open positions.

. All prospective candidate credentials have been reviewed by human resources
management and senior site management for compliance with section 3161
procedures prior to offering any position to an outside candidate.

. A tracking software database system was identified, installed, and populated,
providing an automated procedure to: target prospective candidates for open
positions; track skillsinterview routing; and track Equal Employment
Opportunity reporting. In addition, skills and former job classifications of eligible
Mound section 3161 candidates have been included in thedatabase to moreeasily
target their potential placement into open positions.

In FY 2000, six employees were hired at Mound who were eligible for preference-in-hiring. As
of September 30, 2000, there are 58 former employees with preference-in-hiring status.

[1.4.10.6 Community Transition

Fernald. At the start of FY 2000, the Fernald Community Reuse Organization (CRO) will ill
be operating under an extension of aPlanning Grant. Itwas also still awaiting approval of its
Community Transition Plan (CTP), which had been submitted to the Office of Worker and
Community Transition (WT) in July 1999. The Economic Development Administration (EDA)
completed its review in late Octoba 1999. Notification by WT of CTP approval camein
November 1999.

As of September 30, 2000, atotal of $736,921 has been committed to the CRO; $444,632 of
which have been spent. A total of 1,150 jobs are expected to be created by FY 2003

(Exhibit 11.22). During the period of October 1, 1999, through May 2, 2000, the CRO continued
to work with avariety of area-wide economic development organizations to keep them informed
of the transition needs of the site. It dso initiated work to gather the data resources necessary to
implement the programs described in the CTP. Once it was learned that the first-year grant
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would be $325,000 rather than the requested $3 million, significant work to change project
priorities became necessary.

FY 1997 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003

Project Title Committed Committed Committed Spent (Reported) |Job Created| (Estimated)
Start Up/Planning Grant* $736,921 $0 $736,921 $444,632 0 $0 1,150
Totals $736,921 $0 $736,921 $444,632 0 $0 1,150

* Funds used for planning or administrative purposes. Job creation not intended.

Exhibit I1.22 Fernald Community Transition Funding and Job Creation by Project

The Fernald CRO Board then developed a prioritization schedule focusing on four of the six
initiatives described in the original CTP. It established scaled-back budgets and developed a
plan of work. Considerable negotiation was required with the Ohio Field Office before an actual
grant award was made in May 2000.

During the period May 2000 through the end of FY 2000, rapid progress was made in developing
the administrative procedures for all four of the reprioritized programs. In addition,
implementation activities were undertaken in all four areas. These areas included:

1) development of policies, plans, and procedures for a revolving loan fund; 2) an entrepreneurial
assistance program; 3) participation in a regional marketing campaign; and 4) conduct of a
business incubator feasibility study.

Although job creation was not possible during FY 2000, the award of entrepreneurial assistance
grants in the early period of FY 2001 will have job creation impact. But significant job creation
will be hampered by the extremely limited grant funds received. Community participation has
been measurable, as local and state agencies have been active financially in several of the CRO’s
programs. Particularly exciting is the prospect that funds from the City of Hamilton and Butler
County will be available to assist in the implementation of an Incubator Feasibility Study.

Community participation in the CRO’s deliberations continues to be strong and active.
Membership of the Fernald CRO Board continues to reflect the composition of the Fernald work
force, as well as that of the public and private sectors of the communities surrounding the site.
Close working relationships persist with all area-wide economic development agencies. This
cooperation has been reflected in the CRO’s participation in the region-wide economic
development marketing program of the Greater Cincinnati Chamber of Commerce. Participation
in this effort was one of the priority programs identified in the CTP and included in the scaled-
back program adopted for first-year implementation.
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Exhibit I1.22 provides a summary of all projects funded between FY 1997 and September 30,
2000.

Mound. Closure of the DOE Mound facility initiated new roles and responsibilities for DOE and
led to establishment of the Miamisburg Mound Community Improvement Corporation
(MMCIC). The MMCIC is a not-for-profit corporation established by the City of Miamisburg to
redevelop and reuse the site, as well as to transfer Mound assets for reuse. The MMCIC was
chartered with the vision of establishing the site known as "Mound" as an economically-viable,
privately-owned technology and industry center by 2005—the Mound Advanced Technology
Center (MATC). Inresponse to the challenges presented by commercialization of the Mound
facility, MMCIC developed the Miamisburg Mound Comprehensive Reuse Plan. This plan
details long-range development and implementation strategies for the Mound transition. It
estimates that $48.3 million are required to repair, renovate, and upgrade Mound facilities in
order to create a marketable site. Conversion to a technology and industrial park is considered
the best strategy for the site primarily because it is consistent with environmental constraints;
market, financial, and political realities; and local economic development goals.

The focus now is commercialization of the Mound site. The intent of the transition effort is to
abate the loss of jobs and unique technological capabilities; provide continued economic benefits
to the Mound work force, the local community, the region, the state, and the Federal
Government; transfer a clean site to the local community; and successfully transition the Mound
site to Mound-based private businesses. Consequently, the mission of the partnership between
DOE and the local community (represented by MMCIC) is to identify and assemble the
resources and capabilities needed to address the impacts resulting from the federal defense
budget reductions and Mound closure. The shared goal is to maximize the cleanup and economic
development opportunities in order to achieve the successful reuse of Mound.

As of September 30, 2000, a total of $19.7 million has been committed to the CRO; nearly
$12.8 million of which have been spent. A total of 330 jobs have been created, with an
additional 254 jobs expected to be created by FY 2003 (Exhibit I1.23).

FY 1994 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Committed Committed Spent (Reported) |Job Created | (Estimated)
Miamisburg Mound Economic
Dewelopment Plan? $14,500,000 $200,000 $14,700,000 $11,841,305 330 $35,883 584
Facilities Transition Grant $5,000,000 $0 $5,000,000 $917,395 0 . $0 0
Totals $19,500,000 $200,000 $19,700,000 $12,758,700 330 $38,663 584
Note: See Appendix G for footnote.

Exhibit 11.23 Mound Community Transition Funding and Job Creation by Project
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Exhibit 1.23 provides a summary of all projects funded between FY 1994 and September 30,

2000.

The following information provides an update on the major accomplishmentsof selected projects
funded by the CRO:

Businesses. Three-year |ease extensions have been signed with the following
companies. Wheaville Technology, Porterhouse Environmental, Inorganic
Specialists, Mound Technical Solutions, Material Research Institute, Precision
Welding, Los Alamos Technical Associates, Frontier Electronics, and Mound
Flextek.

The Mound Laser and Photonics Center (MLPC) has been awarded a $100,000
Phase | Small Business Innovation Research contract from the Air Force Research
Laboratory, which is headquartered at Wright-Patterson Air Force Base. The
work involves laser deposition of high-temperature superconductors. The award
is based on recent developments by MLPC in laser micromachining and
fabrication techniques. The company is asubsidiary of the Infinite Group.

UNISY S, Mound'’ s information technology contractor, as part of its BWXTO
proposal to DOE, committed that it would create 125 jobsin the “Miamisburg
community.” The company recently outlined two approaches to accomplish this
goal. They involve the location of anew UNISY S operation at the MATC or the
growth of an operation through market share locally. MMCIC is discussing ways
it can support the company’ s efforts.

Mound Redevelopment. Phase |, East Boundary Improvement Project: With
completion of the stone base and grading and construction of the water and sewer
line, Mound Road has been reopened. The cul-de-sac road storm sewer isin;
grading has been completed; and curb, gutter, and asphalt paving are complete.
The base stone and curbing for the 100 Parking Lot have been installed; paving
and streetlights are in; and building utilities have been severed from site services
in accordancewith the Utilities Agreement.

Phase |1, Upper Hill Road Reconstruction Project: Engineering has been
completed and approved by the Economic Development Administration, and the
construction contract has been avarded to Sunesis Corporation. Construction is
expected to begin in October.
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Phase 111, South Spine Road Construction Project/Smart Park: Engineering has
been awarded to the firm of Barge, Waggoner, Sumner, and Cannon, and the work
is expected to begin in January 2001.

MMCIC has chosen a site entrance design that reflects the Indian mound theme.
It will feature a corrugated concrete wall and incorporate a metal sign with the
MATC logo and name. The land leading up to the wall is slightly mounded,
capturing the andent history of the Mound site. The wall and associated dectric
lighting and storm drainage systems are under construction.

11.4.10.7 Future of the Sites

When Fernald and Mound eventually close, nearly 3,000 contractor employees will no longer
work for the Department. There is no promise of long-term employment with DOE for work at
these sites. The Department is working with community reuse organizations to identify reuse
options for the assets of each site. Its goal isto encourage communities to shift from dependence
on the Department as a key sourceof employment to dgpendence on private sector business

activity.

11.4.10.8 Accomplishments and Lessons Learned

Sale by DOE of the Mound site to MM CIC was documented in aformal signing
ceremony in January 1998. By the end of FY 1999, the process of formally
transferring selected land parcels to the community had begun.

Fluor Daniel Fernald’ s Managed Attrition Program features the use of disciplined
work force planning to make employees aware of their potential employment
status 2 yearsin advance. Under the program, employeesin insecure skill areas
may agree to voluntarily separate at a future date and begin receiving tailored
transition benefits. It is Fluor Daniel Fernald’s goal that all employees have new
jobs when their employment at Fernald is terminated. In May 1998, Fluor Daniel
Fernald’s contract to operate the Fernald site was extended through

November 2000.

Fluor Daniel Fernald and the Fernald Atomic Trades and Labor Council signed a
5-year labor agreement covering transformation of the site from production to
remediation. The contract provides for awork force with sufficient mobility and
flexibility to complete a significant portion of site remediation by contract end.
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. Technology-assisted |earning through satellite systems and the Internet is proving
most effective in helping workers prepare for transition to new careers once
cleanup iscompleted. Sinceitsinitiadion 2 years ago, the program has grovn to
the point that it now boasts triple the original number of students, including
contractor and federal employees from the Mound and Fernald sites. Classes
range from degree to certification programs in engineering, environment, nuclear
sciences, business, and security.

. Responding to employee concerns, Fluor Daniel Fernald’s Career Development
Center worked with local colleges and universities to create a deferred payment
program that would allow employees registering for classesto avoid the up-front
tuition payment typically required by those institutions. Once an employee
successfully completes their program with a minimum “C” average, that
employeeisreimbursed for tuition and other costs and settles their account with
the appropriate institution.

. Fluor Daniel Fernald implemented a craft certification program through which
workersin al crafts have an opportunity to upgrade their skillsto another status.
Asthe site downsizes and cleanup projects are completed, workersin skilled
crafts will receive preferentia hiring at 32 other Fluor Daniel locations throughout
the country and the world.

. Through its property donation program, BWO in FY 1998 donated over
230 pieces of computer equipment, furniture, and laboratory equipment to local
schools. The program goal is to upgrade the facilities of approximately
300 schools.

. Fluor Daniel Ferndd' s Career Development Center continues to work closely
with employees in providing creative professional development and training
opportunities. Asakey element of the firm's Managed Attrition Program, the
Center was accessed by an average of over 500 employees per month.

. Fluor Daniel Ferndd’'s Managed Attrition Program reduced the site’' s attrition rate
to approximately 4 percent by encouraging key skilled employees to continue
working at the site while beginning their transition planning. Prior to the
program, attrition was running up to 8 percent, with key skilled workers leaving
the site. The average separation cost for workers leaving under the Managed
Attrition Program is about $5,500, which compares favorably with the estimated
average of $7,700 for those same workers under involuntary severance.
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. BWXTO anticipates some rightsizing will take place due to the flat funding
arrangement. After the rebaselining has occurred, the skills mix will be adjusted
as necessary.
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[1.4.11 Pantex Plant
11.4.11.1 Background

The Pantex Plant (Pantex), located in Amarillo, Texas, provides the capabilities to assemble
nuclear and non-nuclear components into nuclear weapons, to disassembl e retired nuclear
weapons, and to perform surveillance activities to ensure stockpile reliability and safety. Pantex
has been operating as a nuclear weapons facility for 48 years.

As aDepartment of Energy (DOE) facility, Pantex works in partnership with laboratories,
universities, andindustry to enhance the security of the Nation. Pantex is devoted to |eadership
in applying the best integration of nuclear weapons assembly, disassembly, surveillance,
modification, component testing and security; development, fabrication, and testing of chemical
and high-explosive components; interim storage of plutonium pits from dismantled weapons;
evaluation, repair, and retrofit of nuclear weapons; and nuclear weapons component
demilitarization and sanitation.

[1.4.11.2 History of Work Force Restructuring

With the end of the Cold War, Pantex converted from bang the only nuclea weapons assembly
plant in the United States to being the only nuclear weapons disassembly plant in the country. In
April 1996, in response to funding cutbacks of $28 million over a 2-year period, the first Pantex
Work Force Restructuring Plan was aeated and implemented. Senior management immediatdy
established external hiring controls, work force planning, and internal realignment and
restructuring processes. During FY 1997 and FY 1998, there were 471 separations at Pantex;
342 non-retirement voluntary separations and 129 through net attrition.

During FY 1999, one Assistant Plant Shift Superintendent who initially accepted the Voluntary
Separation Incentive Program (V SIP) offer was rehired—the first such rehire since VSIP was
initiated in February 1997. No formal work force restructuring occurred during FY 1999. A
total of 16 positions were reduced through attrition in FY 1999.

BWX Technologies Pantex, LLC (BWXT Pantex) became the new management and operating
contractor on February 1, 2001.

[1.4.11.3 Current Work Force Restructuring

In FY 2000, a second, smaller work farce restructuring was implemented to address skill mix
issues and retain the critical skills needed to perform future mission work. The specific goals of
the work force planning and realignment processes are to retain critical skills, minimize
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involuntary layoffs, streamline the infrastructure, support weapons program requirements, and
support the Department’s key initiatives.

As attrition occurs without replacement, senior management takes the opportunity to collapse
divisions, integrate departments, and reduce duplication of effort. As a result, Pantex is now
operating with a leaner, more efficient structure.

In FY 2000, there was a total of 77 separations. Of these, 52 were non-retirement voluntary
separations, and 25 were losses through attrition. There were no involuntary separations. In
addition, 21 employees were placed internally throughout the plant; 16 with retraining and 5

without retraining (Exhibit 11.24).

Site: Pantex Plant FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 77 $0 $721,182 $721,182 $9,366
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 52 $0 $721,182 $721,182 $13,869
1.3 Net Positions Reduced Through Attrition 25 $0 $0 $0 $0
2.0]Involuntary Separations (Severance Only) 0 $0 $0 $0 $0
2.1 With Benefits 0 $0 $0 $0 $0
2.1.1  Non-Construction Workers 0 $0 $0 $0 $0
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 77 $0 $721,182 $721,182 $9,366
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 5 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 16 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0|Other Benefits Provided $0 $83,218 $83,218
4.1 Displaced Worker Medical Benefits 15 $0 $47,453 $47,453 $3,164
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
44 Education Assistance for Separated Workers 16 $0 $35,765 $35,765 $2,235
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 na $0 $804,400 $804,400 na
6.0] WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 77 na na na $11,747
7.0 NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)1 52 na na na $17,394
8.0/ INVOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2  Involuntarily Separated 0 $0 $0 $0 $0
Tincludes historical average cost of other benefits per recipient.

Exhibit 11.24 Pantex Plant Work Force Restructuring Summary

Pantex continues its efforts to enhance reduction of staff through attrition, facilitate the
reassignment of employees in surplus positions, and maintain Pantex’s critical skills. This
restructuring process focuses on internal resolution of encumbered surplus positions, as well as
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creation of appropriate mechanisms for productive use of employees in surplus positions urtil
such time as they are successfully placed in funded vacancies. During FY 2000, 100 percent of
the employees identified in surplus positions were reassigned and trained in funded openings or
voluntarily left the company.

Outsourcing. An Integrated Supplier Program wascontinued in FY 2000, resulting in cost
savings of approximately $800,000. Pantex electricd supplies are outsourced to Nunn Electric
Supply, which maintains inventory and provides full staffing support for the entire stock of
electrical supplies required for continuous operations at Pantex.

Rehires. None of the employees terminating under the FY 2000 V SIP have been rehired.

11.4.11.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at Pantex was $804,400

(Exhibit 11.24). The average cost for fully-burdened, non-retirement voluntary separations was
$17,394. The average cost of displaced worker medical benefits was $3,164; and the average
cost for education assistance was $2,235. Average savingsin salary and benefits for the

77 positions reduced were nearly $6.0 million, for a one-time severance cost of $721,182.

In July 2000, an effort was made to estimate the cost pe employee separation package should it
become necessary to conduct a voluntary reduction-in-force. The estimate was based on
calculations for the contractual lump sum payment for separation, educational assistance,
displaced worker medical benefits, and outplacement services. Through the use of creative
methods such as in-house outplacement services, Pantex was able to reduce the average cost per
V SIP employee by 15 percent—i.e., $15,000 per partidpant.

11.4.11.5 Outplacement

There were 52 reductions-in-force at Pantex during FY 2000 by means other than attrition.
Outplacement services were provided in-house at no additional cost to the Department.
However, outplacement services costs were included as a contingency in the draft section 3161
plan submitted to DOE on July 28, 1999.

Preference-in-Hiring. Individuals separating from FY 1997 through FY 2000 did so vduntarily
and were not eligible for preference-in-hiring at Pantex or other DOE sites. Therefore, no former
Pantex employees were preference-in-hiring eligible in FY 2000 nor were any former employees
rehired in FY 2000 through the preference-in-hiring program.
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[1.4.11.6 Future of the Site

Future work at Pantex, as at other DOE facilities, depends on funding. Pantex work on the
Weapons Life Extension Program is considered essential and will continue for the next decade,
but dismantlements could be reduced. The Pantex budgeted workload for FY 2001 will support
a population increase to approximately 3,000. However, projections call for continued changes
in worker population. Reductions are expected for the period 2002 through 2005, then increases
in projected workload for Weapons Life Extension Program activities, together with increased
surveillance activities, will require an increase in staff. These higher staff levels will continue
from FY 2006 through FY 2016, at which point the workload will again level off, the focus being
continued evaluation and maintenance of the stockpile. A potential START |11 treaty would also
have an impact on long-term work at Pantex. Optimally, aworkload leveling could be
implemented to maintain the expertise of critical personnel through perhaps the next two
decades. Therdio of scientists and engineers to technicians may increase due to the changesin
work requirements over time. Until further assignments and tasks are awarded, the work force
will continue to servein its current capacity, and as the workload increases or decreases,
respective adjustments will be made.

[1.4.11.7 Accomplishments and Lessons Learned
Accomplishments:

Sincetheinitia reduction of funding in FY 1997, Pantex has successfully reduced staffing from
3,327 employees to 2,764 employees (as of the end of FY 2000). Of these separations, 342 were
attributed to the VSIP offered in FY 1997, 52 in FY 2000, and the remaining to normal attrition.
Employees in surplus positions have been successfully retrained and reassigned to needed
positions left vacant through attrition.

Lessons Learned:

The uncertainty of future funding impacts confidence in job stability, resulting in the loss of
critical skills at Pantex. Incentivesto retain employees with skillsin demand at the plant are
helpful, but cannot compete with a more secure position offered exteanally. A criticd factor in
job stability is to finalize long-range work requirements and funding.

Fiscal Year 2000 122 Annual Report



Office of Worker and Community Transition

[1.4.12 Pinellas Plant
11.4.12.1 Background

The Pinellas Plant (Pinellas), located in Largo, Florida, manufactured neutron generators and
other components from 1957 to 1994. In FY 1994, the Department of Energy (DOE) initiated its
weapons complex reconfiguration plan, which included termination of all defense programs
activities at the Pinellas Plant. The decision was announced to close Pinellas and to eliminate the
just over 1,000 jobs by the end of FY 1997. From FY 1994 through FY 1997, the Pinellas Plant
was placed in a s&fe condition, contaminated aress were cleaned, and all site propetty, materials,
equipment, and records were disposed of. The Department sold the Pinellas Plant to alocal
economic development agency in FY 1995.

The Pinellas work force restructuring effort was efficient and effective in transitioning the
Pinellas Plant from weapons production to commercia use resulting in benefits to both the
Department and the community. The Pinellas community no longer associates DOE with the
Pinellas Plant. The Department has successfully concluded the work force restructuring,
cleanup, and contract closeout activities at Pinelles.

11.4.12.2 Community Transition

In August 1993, the Pinellas community formed atask force consisting of national, state, locd,
political, business, and special interest organizations that would be impacted by ending the
Pinellas Plant mission. The task force developed the Pinellas Plant Future Use Plan, proposing
activities to develop non-defense uses for the technology and the work force to help mitigate the
effects of phasing out the weapons mission at Pinellas. The original stakeholder structure
evolved into the present community reuse organization (CRO) in 1994, and was recognized by
the DOE in January 1995.

As of September 30, 2000, atotal of slightly more than $18.2 million has been committed to the
CRO, almost all of which has been spent. A total of 2,847 jobs has been created or retained, with
an additional 713 projected by the year 2003 (Exhibit 11.25).

Exhibit 1.25 provides a summary of all projects funded between FY 1994 and September 30,
2000.
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FY 1994 through FY 2000
Jobs Created
Other DOE Jobs Created | Cost Per |or Retained by
WT 3161 Funds Funds Total DOE Funds Funds or Retained Job 2003
Project Title Committed Committed Committed Spent (Reported) | Created (Estimated)

Community Stakeholder Planning* $400,000 $100,000 $500,000 $500,000 0 $0 0
Innovation Commercialization Program
(IcP) $587,000 $0 $587,000 $587,000 450 $1,304 450
Pinellas Plant Sale Transition $10,243,000 $0 $10,243,000| $10,223,300 2,137 $4,784 2,850
Pinellas Plant Seed Projects’ $1,275,000 $0 $1,275,000 $1,275,000 24| $53,125 24
Pinellas Plant Spin-Offs $200,000 $0 $200,000 $200,000 9| $22,222 9
Seed/Challenge Funds' $579,700 $0 $579,700 $579,700 15| $38,647 15
Suncoast Manufacturing Technology
Center (SMTC) $334,700 $0 $334,700 $334,700 125 $2,678 125
Technology Deployment Center” $4,388,000 $0 $4,388,000 $4,388,000 87| $50,437 87
CRO Administration* $109,900 $0 $109,900 $79,500 0 $0 0
Totals $18,117,300 $100,000 $18,217,300 $18,167,200 2,847 $6,381 3,560

Note: See Appendix G for footnotes.

* Funds used for planning or administrative purposes. Job creation not intended.

Exhibit .25 Pinellas Plant Community Transition Funding and Job Creation by Project

The following is an update on the major accomplishments of selected projects approved by the

CRO:

. The Pinellas Science, Technology and Research (STAR) Center has leased
550,170 square feet of former Pinellas Plant space to 23 tenants (95 percent
occupancy). Former Pinellas Plant employees have filled about 12 percent of the
tenants’ jobs. A total of 2,137 jobs has been created or retained at the STAR
Center alone as of September 30, 2000.

. Industrial use of the plant saved more than $29.0 million by avoiding cleanup and
support costs that would have been incurred under General Services
Administration disposal. Construction was completed on the facade of the main
building for the purpose of installing elevators for multiple tenants and
modernizing the facility. The anchor tenant, Raytheon, has completed its move-in

and now has over 1,000 employees at the site.

. The University of South Florida Technology Deployment Center (TDC), in
cooperation with the CRO, completed its projects with STAR Center businesses.
The last award made by TDC was for the microfabrication laboratory at the STAR
Center. The $242,000 in funds, and reuse of former Pinellas Plant equipment,
provide a laboratory unique in Florida. This laboratory will operate as a user
facility to support prototyping and small-volume production for universities and

businesses in the area.

Fiscal Year 2000 124 Annual Report



Office of Worker and Community Transition

. The Pinellas STAR Center has made a significant economic impact on the Tampa
Bay Community. The 24 organizations (including the Pinellas STAR Center) had
atotal annual payroll of approximaely $45.0 million. These organizations also
pay more than $15.0 million annually for goods and services from vendorsin the
community, and about $250,000 in property taxes to Pinellas County, not
including sales taxes and other taxes to the state and county.

. The Pinellas STAR Center received the first-place avard for Regiond Economic
Development Program Incentives from Business Facilities magazinein
November 1999. The magazine' s motto is*“ The #1 Sourcefor Corporate Site
Selectors.”

. Total matching funds, primarily from project income, tenant dollars for
renovation and area preparation, and third-party developers, dimbed to
approximately $29.6 million since the inception of the project in March 1995.
The developer’s investment isin the form of road and utility service
improvements to the vacant 22.5 acres, and includes two new buildings with a
third on the drawing board.

Fiscal Year 2000 125 Annual Report



Office of Worker and Community Transition

[1.4.13 Portsmouth/Paducah Gaseous Diffusion Plants
11.4.13.1 Background

The Portsmouth Gaseous Diffusion Plant (Portsmouth), built in the 1950s, was needed to provide
uranium-235 at rates substantially above those of the existing production facilities at Oak Ridge,
Tennessee, and Paducah, Kentucky. Portsmouth was chosen in the late 1970s as the site for a
new enrichment facility using gas centrifuge technology. Construction of the Gas Centrifuge
Enrichment Plant began in 1979 but was halted in 1985 because the demand for enriched
uranium decreased, and laser technology promised a more efficient and economical supply of
enriched uranium for the future. The highly-enriched uranium operations were shut down
beginning in 1991.

The Paducah Gaseous Diffusion Plant (Paducah) began production of enriched uranium in 1952.
Its mission of uranium enrichment hasremained unchanged, and the orignal facilities are still in
operation, abeit substantially upgraded and refurbished.

The Energy Policy Act of 1992 mandated that the management of the uranium enrichment
enterprise at Portsmouth and Paducah be assumed by the United States Enrichment Corporation
(USEC). Asaresult, the Department of Energy (DOE) and USEC entered into a 6-year lease
effective July 1, 1993.

USEC became a private corporation on July 28, 1998. The company’smission isto be
recognized as highest-quality, lowest-cost, and thus preferred-producer of enriched uranium.
Thismission isvital in developing and maintaining a competitive position in the world-wide
uranium enrichment market and ensuring proper long-term use of land and facilities at
Portsmouth and Paducah. As the sole producer of enriched uranium in the United States, USEC
must compete with commercial and government-owned enrichment plants on a global scale.
Portsmouth and Paducah play an extremely important role in providing and maintaining a secure
source of enriched uranium, which helps to ensure this Nation’ s security and independence.

11.4.13.2 History of Work Force Restructuring

Work force restructuring at Portsmouth and Paducah began with comprehensive work force
planning between USEC and the site operating contractor, Lockheed Martin Utility Services
(LMUS). Portsmouth started work force restructuring with the voluntary separation of

49 employeesin FY 1995 and an additional 40 employeesin FY 1996. There were minimal
restructuring activitiesin FY 1995 at Paducah and no restructuring activitiesin FY 1996.

In FY 1997, Portsmouth developed a Work Force Restructuring Plan for both Portsmouth and
Paducah. The work force restructuring program and benefits paralleled those provided to
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Lockheed Martin Energy Systems (LMES) employees under the Oak Ridge Work Force
Restructuring Plan. In FY 1997, Portsmouth separated 104 employees, 37 voluntarily and 67
involuntarily. In FY 1997, Paducah separated 14 employees, 7 voluntarily and 7 involuntarily.

The Department and USEC entered into a Memorandum of Agreement (MOA) on June 30, 1998,
relating to the administration of worker transition services as part of the privatization agreement
at the gaseous diffusion plants (GDPs).

The MOA provides aVoluntary Separaion Incentive Program (V SIP) and establishes afund to
cover separation costs above those offered as pat of USEC policy and to provide community
transition assistance. The MOA covered the 2 years following the privatization decision, and
worker separaions during this period were limited to 500 positions.

A total of 499 workers were separated through this V SIP during this period, including 306
workers at Portsmouth and 193 at Paducah, consistent with the business needs of USEC.
Workers are employed by LMUS.

Prior to implementation of the MOA in FY 1998, there were 53 worker separations at
Portsmouth, including 40 non-retirement voluntary separations with enhanced benefits and 13
early retirements. There were no involuntary separations. In FY 1998, four employees at
Paducah elected the voluntary enhanced benefits separation program, which provided an
opportunity for the transfer of employees from Portsmouth.

USEC has been successful in reassigning employees who were in positions no longer consistent
with its business needs. In addition, training programs have been used to alow impacted
workersto be rerained at the GDPs. Asaresult, no involuntary separaions occurred in

FY 1999.

11.4.13.3 Current Work Force Restructuring

On February 3, 2000, USEC announced its intention to reduce 850 positions at the Portsmouth
and Paducah GDPs beginning in July 2000. According to the announcement, the company had
concluded that these reductions were required in response to declining market conditions to
which the privatized company is vulnerable. Subsequently, due to continued normal rates of
attrition, more project and DOE work than had been anticipated in February 2000, and other
factors, the number of anticipated reductions was adjusted by USEC from 850 to approximatdy
436.

Asaresult, USEC reduced 309 workers at Portsmouth (Exhibit 11.26) and 127 workers at
Paducah (Exhibit 11.27), as part of this restructuring. There were atotal of 310 non-retirement
voluntary separations; 206 at Portsmouth and 104 at Paducah. The average cost of

Fiscal Year 2000 127 Annual Report



Office of Worker and Community Transition

non-retirement, fully-burdened voluntary separations was $13,075 at Portsmouth and $16,747 at
Paducah. A total of 126 workers were involuntarily separated as part of this restructuring; 103 at
Portsmouth and 23 at Paducah. The average cost of involuntary separation with benefits was
$10,913 at Portsmouth and $10,056 at Paducah. A total of 247 displaced workers received
outplacement services at Portsmouth for a total cost of $96,579. At Paducah, 94 displaced
workers received outplacement services for a total cost of $118,760. A total of four employees
received relocation assistance, two at Portsmouth and two at Paducah at an average cost of
$5,039 per employee at Portsmouth and $5,000 at Paducah. Educational benefits were provided
to 13 displaced workers in FY 2000, 12 at Portsmouth and 1 at Paducah. The average
educational benefit was $524 at Portsmouth and $410 at Paducah.

Site: Portsmouth FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0{Positions Reduced Voluntarily 206 $1,885,361 $81,922 $1,967,283 $9,550
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 206 $1,885,361 $81,922 $1,967,283 $9,550
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0]Involuntary Separations (Severance Only) 103 $0 $760,987 $760,987 $7,388
2.1 With Benefits 103 $0 $760,987 $760,987 $7.,388
2.1.1  Non-Construction Workers 103 $0 $760,987 $760,987 $7,388
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs -- Lines 1.0+2.0 309 $1,885,361 $842,909 $2,728,270 $8,829
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Intemally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0|Other Benefits Provided $112,941 $0 $112,941
4.1 Displaced Worker Medical Benefits 0 $0 $0 $0 $0
4.2 Relocation Assistance 2 $10,077 $0 $10,077 $5,039
4.3 Separating or Separated Workers Using Outplacement 247 $96,579 $0 $96,579 $391
4.4 Education Assistance for Separated Workers 12 $6,285 $0 $6,285 $524
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 n/a $1,998,302 $842,909 $2,841,211 n/a
6.0/ WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 309 n/a n/a n/a $12,354
7.0 NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁts)1 206 n/a n/a n/a $13,075
8.0[INVOLUNTARY SEPARATIONS (All Beneﬁfs)1 103 n/a n/a n/a $10,913
9.0|Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
" Includes historical average cost of other benefits per recipient.
Note: Site headcount notincluded in total DOE headcount since privatization.

Exhibit I1.26 Portsmouth Work Force Restructuring Summary

Outsourcing. USEC provides certain site services in support of DOE-funded environmental
activities at Portsmouth and Paducah. The scope of those site services was reduced during
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Site: Paducah FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 104 $1,076,722 $298,321 $1,375,043 $13,222
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 104 $1,076,722 $298,321 $1,375,043 $13,222
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0{Involuntary Separations (Severance Only) 23 $0 $150,221 $150,221 $6,531
2.1 With Benefits 23 $0 $150,221 $150,221 $6,531
2.1.1  Non-Construction Workers 23 $0 $150,221 $150,221 $6,531
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs - Lines 1.0+2.0 127 $1,076,722 $448,542 $1,525,264 $12,010
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $129,170 $0 $129,170
4.1 Displaced Worker Medical Benefits 0 $0 $0 $0 $0
4.2 Relocation Assistance 2 $10,000 $0 $10,000 $5,000
4.3 Separating or Separated Workers Using Outplacement 94 $118,760 $0 $118,760 $1,263
4.4 Education Assistance for Separated Workers 1 $410 $0 $410 $410
5.0 TOTAL COSTS FOR FISCAL YEAR 2000 n/a $1,205,892 $448,542 $1,654,434 n/a
6.0| WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)’ 127 n/a n/a n/a $15,535
7.0| NON-RETIREMENT VOLUNTARY SEPARATIONS (All Beneﬁt,s)1 104 n/a n/a n/a $16,747
8.0|INVOLUNTARY SEPARATIONS (All Bene;ﬁts)1 23 n/a n/a n/a $10,056
9.0|Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
TIncludes historical average cost of other benefits per recipient.
Note: Site headcount not included in total DOE headcount since privitization.

Exhibit 11.27 Paducah Work Force Restructuring Summary

FY 2000, contributing in part to USEC’s work force restructuring. A program to provide strong
hiring preference for displaced USEC workers at the GDPs is in place, including specific
agreements with bargaining units at the sites. As a result of these programs, 43 Paper,
Allied-Industrial, Chemical, and Energy Workers International Union (PACE) members at
Portsmouth and one at Paducah have been hired by Bechtel Jacobs Company (BJC) or its
subcontractors.

Rehires. There were 36 rehires at Portsmouth and Paducah during FY 2000. Of this total, 24
were rehired at Portsmouth, and 12 were rehired at Paducah.

Privatization. USEC became a private corporation on July 28, 1998. On May 28, 1999, LMUS
employees became USEC employees. USEC no longer employs LMUS as its operating
contractor. Currently, 3,260 workers are employed at the GDPs, 1,726 at Portsmouth and 1,534
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at Paducah. As of September 30, 2000, DOE is funding work activities covering approximatdy
475 to 500 of these workers, including overhead staff.

11.4.13.4 Costs and Cost Savings

Under an agreement with USEC, and consistent with its responsibilities under the USEC
Privatization Act, the Department covers costs assodated with the lump sum payments, minus a
$2,500-per-worker contribution from USEC. DOE program costs total about $1,300,000 or
roughly $3,000 per participant while DOE enhanced benefit liabilities total approximately

$3.2 million. Thetotal DOE cost associated with this restructuring is estimated to be just under
$4.5 million. The total USEC contribution for regular and enhanced severance payments during
FY 2000 was approximately $1.7 million; $1.2 million for the Portsmouth site and $.5 million
for the Paducah site.

[1.4.13.5 Outplacement

Career Resource Centers have been established at both Paducah and Portsmouth. The Centers
are staffed with individual s who provide focused, individualized servicesto each visiting
employee. USEC site coordinators have been assigned to each Center, with additional support
being provided by StarAccess, a provider of carear management services. USEC employees will
also receive avariety of services from teams formed from community organizations of the
Paducah Area Community Reuse Organization; the Southern Ohio Diversification Initiative; the
Kentucky Officeof Retraining and Re-Employment; Community Action Organizations; the Ohio
Job and Family Services; and local educational institutions. These organizations, in cooperation
with StarAccess, assisted Portsmouth in helping 149 displaced workers find new positions in

FY 2000. Lessthan 100 separated Paducah employees participated in outplacement services and
54 of these wereplaced in new positions.

The purpose of the Career Resource Centersisto assist displaced workersin developing career
plans, executing job searches, and looking for retraining and employment opportunities. They
will provide services such as aptitude and skills assessments; job analysis (present and future);
information on job demand and supply; wage information; and access to schooal, training, and
unemployment information. Other services include assistance in preparing resumes and cover
letters, filling out requests for training records and transcripts, and reproducing and transmitting
materials. A library of resource materiasislocated at each Center.

Preference-in-Hiring. One section 3161-€eligible employee was rehired at Portsmouth during
FY 2000. Preference-in-hiring is provided at Paducah to the extent warranted by budget
restraints, contractual provisions, and worker qualifications.
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1.4.13.6 Community Transition

Portsmouth. The Southern Ohio Diversification Initiative (SODI) was incorporated in July 1997
to serve as the community reuse organization (CRO) for the DOE Portsmouth site. Prior to
incorporation, a $500,000 planning grant was awarded to the Ohio Valley Regional Development
Commission (OVRDC) for community transition activities. SODI operated under the auspices
of OVRDC from February 1996 until DOE implementation funds were awarded in 1998.

As of September 30, 2000, a total of $10.5 million had been committed to SODI for
implementation of community transition projects, slightly over $6.3 million of which have been
spent (Exhibit I1.28). A total of 381 jobs have been created, with an additional 513 jobs expected
to be created by FY 2003. One of the projects, Zahn’s Corner Industrial Park, had an early start
with $495,000 in funding from DOE in April 1998; no other SODI projects received funding
until September 1998.

Exhibit I1.28 provides a summary of all projects funded between FY 1996 and
September 30, 2000.

FY 1996 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Committed Committed Spent (Reported) |Job Created | (Estimated)
Zahn's Comner 1 $495,000 $0 $495,000 $495,000 0 $0 0
Zahn's Corner 2 $1,500,000 $0 $1,500,000 $1,342,055 150 $8,947 400
Zahn's Comer 3 $287,000 $0 $287,000 $0 0 $0 0
New Boston Soils $696,000 $0 $696,000 $696,000 0 $0 0
New Boston Building $1,104,000 $0 $1,104,000 $1,104,000 150 $7,360 300
New Boston Port $500,000 $0 $500,000 $0 0 $0 0
Sarah James Jackson County $650,000 $0 $650,000 $0 0 $0 0
Worker Training $500,000 $0 $500,000 $4,000 0 $0 0
Gateway Industrial Park Ross
Co. $475,000 $0 $475,000 $329,903 $0
Reindustrialization $238,000 $0 $238,000 $0 $0
Incubator Study* $35,000 $0 $35,000 $35,000 $0
Enterprise Training and
Dewelopment’ $1,000,000 $0 $1,000,000 $200,000 3 $66,667 100
Pike County Airport Fuel? $80,000 $0 $80,000 $80,000 0 $0 4
Regional GIS* $1,399,996 $0 $1,399,996 $1,034,642 $0 0
Mead Sublease from DOE? $0 $0 $0 $0 15 $0 25
OVRDC CT Planning Grant $500,000 $0 $500,000 $500,000 60 $8,333 60
Administration* $1,040,004 $0 $1,040,004 $510,953 3 " $170,318 5
Totals $10,500,000 $0 $10,500,000 $6,331,553 381 $16,618 894
* Funds used for planning and administrative purposes. Job creation not intended.
Note: See Appendix G for footnotes.

Exhibit 11.28 Portsmouth Community Transition Funding and Job Creation by Project
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Highlights and major accomplishments of the SODI for FY 2000 are as follows

. Success in various funding initiatives have permitted geady progressin
development of Zahn's Corner Industrial Park and associated job creation.
Currently, more than 300 acres have been purchased, security fences have been
installed, and engineering work is complete. The new tenant onsiteis Mill’s
Pride, LLC. The Mill’s Pride project includes the construction of a
1 million-square-foot distribution facility, a $57 million private investment, and
the creation of 150 jobs. SODI also secured a $300,000 grant from the State of
Ohio Department of Development to defray infrastructure improvement and sewer
and water costs incurred as aresult of the 180-acre expansion of the park.

. Substantial job protection and creation are the hallmaks of recent developments
in connection with the New Boston Industrial Park projed. As part of the project,
renovation of the old Detroit Empire Steel Company’ s shipping building has been
completed, and the building’ s new tenant, Shelton Industry, Inc., has created
150 jobs. The project isretiring a mortgage on approximately 20 acres from the
next parcel to bedeveloped; i.e., aparcel currently owned by the Southern Ohio
Port Authority (SOPA). The additional parcel will allow SOPA to obtain a
docking permit and install a conveyor system. In addition to creating an
estimated 10 new jobs, this docking facility will save the 225 existing jobs at the
Coke Plant in New Boston.

. Inits early stages, the Enterprise Training and Development Program is a
resounding success. SODI issued a press release to the USEC employee
population, to make the workers aware of opportunities for starting a new
business or expanding an existing one. Pike Community Action Committee
(CAC) staff have attended training to update the devel opment-training curriculum
of the Enterprise Training and Development Program, which has been endorsed
by the State of Ohio Department of Development. This Program has closed on
five new loans, enabling community residents to start new businesses in the area.
Eighty individuals have completed the Enterprise Training and Entrepreneur
Classes offered and taught by the Pike CAC staff. Loansfor five new businesses
have been approved, and four others are being evaluated.

. The Geographic Information System (GIS) for the four-county region is part of
the region’ s economic development infrastructure. It is assisting the counties and
communitiesin planning for future growth and maintaining a competitive edge
while attracting industry, commerce, and jobs. The Ross County GIS project
assisted the Ross County Commissionersin developing aLand Use and
Development Plan. The Plan encourages rural development that entails keeping
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the demand for new public services at a minimum, paying for needed new
facilities as appropriate, and minimizing the development of farmland. The
Scioto County GI'S project has successfully completed and implemented the
Orthophoto base-mapping portion. The county was able to leverage additional
funds of $1.2 million with DOE’sinitia investment of $349,999 to continue the
GIS project.

. Jackson County’ s speculative building in the Sarah James Industrial Park was
made possible by $650,000 in federal funding from DOE and SODI. Additional
funding has been secured from the State of Ohio and City of Jackson. The new
building will attract high-tech industry to the city, and a SODI database will be
used to track displaced DOE workers in the local population and notify them of
proj ect-related opportunities.

. SODI and DOE have teamed up to implement several proposals for the reuse of
excess property at the Piketon Site. SODI finalized alease of 12 acresin the
northeast corner of the plant site to permit use of therail facilities for the transfer
of bulk materials. Several local industries expressed interest in using the track to
load cars for commodities such as sand, gravel, and road salt. An easement for
water and sewer lines was granted to SODI to enable it to provide potable water
and sewer service to the tenants of the Scioto Township Industrial Park. A
Memorandum of Agreement is being negotiated between SODI and DOE, and
construction of the new linesis expected to begin in March 2001. Obtaining the
water and sewer service from the plant will save the community nearly $2 million.

. In partnership with USEC, and in specific response to the needs of the 280 USEC
workers affected by the July 14, 2000 downsizing, SODI established the
SODI/USEC Career Center in the Village of Piketon, which opened on May 8,
2000.

. SODI secured funding for the downsized workers at the Portsmouth and Paducah
GDPs from the Department of Labor’s Trade Adjustment Assistance (TAA)
Program. The TAA Program makes all workerslaid off from April 10, 1999,
through 2 years from the date of certification eligible for adjustment assistance
under section 223 of the Trade Act of 1974. The specia assistance includes
training, job search allowances, rel ocation allowances, other reemployment
services, and trade readjustment allowances.

. SODI and USEC have announced funding under the Early Incentive Educational
Assistance Program of $150,000 for employees currently employed at the
Portsmouth GDP. This Program will assist any current full-time USEC employee
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at Portsmouth in pursuing education in areas not funded under the site’s current
Educational Assistance Program. As of the end of FY 2000, 150 employees are
enrolled in this program.

Paducah. The Paducah-Area Community Reuse Organization (PACRO) was established in
August 1997 in order to mitigate the effects of DOE restructuring at the Paducah GDP in
Paducah, Kentucky. The PACRO impact area was designed to represent the counties in which
the majority of the Paducah work force live: McCracken, Ballard, Graves, and Marshall
Counties in western Kentucky, and Massac County in southern Illinois.

The PACRO is governed by a 26-member Executive Committee representing such areas as
business, labor, education, and economic development within the counties of impact. Advising
the Executive Committee is a General Assembly of approximately 60 members who participate
on various PACRO subcommittees. Also in the PACRO hierarchy is a 10-member Finance
Committee—from the membership of the Executive Committee—that meets monthly to approve

all matters of finance.

As of September 30, 2000, a total of $8.4 million has been committed to the CRO, of which
nearly $4.7 million have been spent. A total of 164 jobs have been created, with an additional
78 jobs expected to be created by FY 2003 (Exhibit I1.29).

Exhibit I1.29 reflects DOE Planning Grant funds allocated to and expended by the PACRO

between FY 1998 and September 30, 2000.

FY 1998 through FY 2000

Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Committed Committed Spent (Reported) |Job Created| (Estimated)
FY 1998 Planning Grant* $400,000 $0 $400,000 $400,000 0 $0 0
Entrepreneurial Development $608,218 $0 $608,218 $451,380 45 $10,031 28
Facility Reuse $448,000 $0 $448,000 $133,328 0 $0 45
Industrial Parks, Sites & Spec
Buildings' $5,436,410 $0 $5,436,410 $3,422,686 103 $33,230 129
Regional Marketing $115,000 $0 $115,000 $14,980 0 $0 3
Work Force Reuse $439,500 $0 $439,500 $66,351 16 $4,147 20
Existing Business and
Industry $372,397 $0 $372,397 $15,152 0 $0 17
Administration* $580,475 $0 $580,475 $183,125 0 $0 0
Totals $8,400,000 $0 $8,400,000 $4,687,002 164 $28,579 242

* Funds used for planning or administrative purposes. Job creation not intended.
Note: See Appendix G for footnote.

Exhibit 11.29 Paducah Community Transition Funding and Job Creation by Project
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The following is an update on the recent activities of PACRO:

The Entrepreneurial Program. PACRO has continued the marketing of its
programsto USEC. Included are orientations, workshops, and follow-up loan
applications to qualified displaced USEC employees. PACRO established a
revolving loan fund of $402,718 during this period. Three loans totaling
$149,275 have been approved for USEC employees, thereby creating 3 new jobs
and permitting the retention of 95 jobs.

Existing Business Program. PACRO continuesin the search for aPACRO
Existing Business and Industry Director and in the implementation of its work
scope.

Facility Reuse Program. PACRO is continuing in its efforts to identify a
possible use for the nickel onsite and its search for acontractor with the capability
to develop a product that can be leased, the understanding being that thenickel is
not allowed into theopen market unless the Secretary of Energy relessesit.

Industrial Parks, Sites and Speculative Buildings Program. PACRO has
submitted for approval the fifth sub-grant study of the regional industrial park,
and continues in its monitoring of sub-grants, one being credited with retaining
103 jobs. With the receipt of an additional $2 million in grant funds and a
commitment of $460,000 out of an original $948,000 grant for the Facility Reuse
Program, arevolving-loan fund of $2.4 million was created for use by the five
impacted countiesin industrial park development. The final grant monies have
been obligated through contracts with the remaining counties for atotal of
$5,436,410.

Work Force Reuse Program. Thisyear, PACRO continued dissemination of
USEC employer and employee surveys, collection of the survey data, and use of
the databases to assist in the placement of displaced USEC employees. Program
effectiveness has been evident since announcement of the impending closure of
the Portsmouth GDP, and the requirement for increased production at the Paducah
GDP. PACE has credted this program for the reemployment of all PACE
employees who have applied for work onsite.

11.4.13.7 Future of the Sites

On June 21, 2000, USEC announced that it will cease uranium enrichment at Portsmouth,
beginning in June 2001. After enrichment ceases, several stages of work force restructuring will
occur as USEC prepares for returning the enrichment portion of the plant to DOE by June 2002.
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USEC will continue to operate its transfer and shipping operations at Portsmouth for 4 to 5 years
after enrichment has ceased.

On October 6, 2000, the Department announced an initiative to secure the supply of enriched
uranium in the United States. This initiative includes maintaining the Portsmouth facility in a
cold standby status, winterizing of facilities, and providing worker and community transition
assistance. Theinitiative will beinitially funded by a pending FY 2001 reprogramming.
Sufficient funds to continue cold standby activities were requested in the FY 2002 budget.

Currently underway is an assessment to determine work skill requirements for these new
missions, and to identify, to the extent practicable, opportunities to reassign workers displaced by
USEC to these positions. In November 2000, USEC reached an agreement with the State of
Ohio, as part of an arrangement to allow USEC to sell itslow-cost power contracts, to provide a
lump sum payment of $8,400 to any Portsmouth worker who cannot be directly transitioned
during the anticipated work force restructuring. A $2 million payment will aso be provided to
SODI as part of this agreement. Displaced workers may also be eligible for Trade Adjustment
Act Assistance through the Department of Labor. DOE is expected to consider additional steps
to mitigate the impact of these anticipated changes and develop a successor work force
restructuring plan for Portsmouth in FY 2001.

No additional work force restructuring is anticipated at Paducah in FY 2001.
11.4.13.8 Accomplishments and Lessons Learned

. On April 1, 1998, DOE and SODI finalized |ease arrangements on a section of
vacant land on thereservation. SODI subsequently negotiated a sublesse
arrangement with the Mead Paper Company for a portion of the land. Also, SODI
worked with DOE, USEC, and LMUS to obtain usage of existing rail track for the
Mead Paper Compary. Currently, Mead is constructing aMerchandising Fecility
and Woodlands Roadcrew Operations Center at the site. There are 15 employees
at the facility, and the numbers coud increase to an estimated 25 full-time
employees. Thetatal private investment by the Mead Pgper Company to dateis
an estimated $3 million.

. The Zahn's Corner Project, one of SODI's priority off-site projects, is beginning to
develop into apremier industrial park with the recent activities at the site. The
Mill's Pride Company has constructed a 1 million-square-foot warehouse and
distribution center. Thisfirst development in the Zahn's Corner Industrial Park
created 150 full-time jobs and represents a private investment of $57 million.
SODI has been able to obtain severa outside grants for infrastructure
improvements as aresult of DOE funds.
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. Ongoing communication between USEC, BJC, and DOE Field Office
management has been improved and maintai ned.

. DOE’ s Office of Worker and Community Transition has approved the use of
funds available under the USEC/DOE agreement to defray a portion of training
costs for operator positions. Thistraining could allow as many as 15 Protective
Force employees who would otherwise have been separated to remain employed
at Portsmouth.

. The New Boston Industrial Park, one of SODI's four industrial parks, has
completed the renovation of an old Detroit Steel Mill building and has attracted a
new tenant, Shelton Industries, which created 150 new jobs in the region.

. PACE ratified alabor agreement with BJC on July 14, 2000, to pave the way for
workers to transition to cleanup jobs at Portsmouth. Approximately 50 displaced
USEC workers transitioned to BJC, the management and integrating contractor
for DOE at Portsmouth.
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11.4.14 Rocky Flats Environmental Technology Site
11.4.14.1 Background

Today, the Rocky Flats Environmental Technology Site (RFETYS) is an environmental cleanup
site 15 miles northwest of downtown Denver, Colorado. Originally established as a nuclear
weapons production facility, Rocky Flats' mission has now evolved into one of environmental
cleanup. Itisdesignated by the U.S. Environmental Protection Agency as a Superfund Cleanup
Site and is on the National Priorities List for cleanup.

In March 1951, the Atomic Energy Commission selected the Rocky Flats area as the site for a
nuclear weapons production facility. From 1952 through 1989, the primary mission of the site
was production of nuclear and non-nuclear components for the U.S. nuclear weapons arsenal .
Production mission activities included plutonium and uranium metal working and fabrication,
plutonium recovery and purification, and stainless steel and beryllium component manufacturing.
The key component produced at Rocky Flats was the plutonium pit, commonly referred to as the
“trigger” for nuclear weapons. In addition, research and development in the fields of chemistry,
physics, metallurgy, materials technology, nuclear safety, and mechanical engineering were
conducted to advance the site’ s weapons production mission.

In 1989, nuclear production work at Rocky Flats was abruptly halted to address environmental
and safety concerns related to nuclear operations. This suspension of operations was initially
thought to be temporary; however, in 1992, the nuclear weapons production mission at Rocky
Flats ended with President George H.W. Bush’'s announcement of the cancellation of production
of the W—88 Trident Warhead. Nuclear weapons production has never resumed & Rocky Flats.
At that time, it was thought that Rocky Flats would remain a contingency site for nuclear
weapons production operations, serving in a backup capacity. However, in 1993, the Department
of Energy (DOE) announced that Rocky Flats would no longer have any nuclear weapons
production mission.

From 1993 to 1995, Rocky Flats' mission went through a period of transition from production to
environmental cleanup. In 1995, the site’'s management changed from a management and
operating contract, to an integrated management contract with the Kaser-Hill Company, LLC,
and its team of prime subcontractors.

On February 1, 2000, Kaiser-Hill began working under a new contracting arrangement with
DOE. The contract, which will take the site through closure, is nearly 10 times the size of the
only other existing closure contract in the DOE complex and has many key provisions that set it
apart from any other DOE contract. It coversthe full scope of work for the contrad period,
which runs from February 1, 2000, until closure project completion. The work scope is based on
the Rocky Flats Cleanup Agreement and the Rocky Flats 2006 Closure Project Baseline.
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11.4.14.2 History of Work Force Restructuring

Work force redructuring at Rocky Flats involves comprehensive work force planning tied to
future budget projections and adjustments in the skill mix. Under the direction of contractor
management, with DOE Rocky Flats Field Office (RFFO) oversight, project budgets and work
force requirements are established to maximize theeffective use of allocated funds. All
contractor organizations prepare projections of work force requirements by classification to meet
project forecasts. The results are compiled and reviewed by DOE and the contractor in planning
future work force restructuring.

Work force regructuring activities governed by section 3161 began at the Rocky Flats sitein

FY 1993. The prime contractor work force decreased from atotal of 7,505 at the end of FY 1993
to atotal of 3,410 at the end of FY 1997. From FY 1993 through FY 1997, three work force
restructuring plans were implemented and several reductions occurred under each plan. None of
these actions induded early retirement incentives, although one early retirement program did
occur in 1992. In FY 1998, there were 244 separations, 66 percent voluntary and 34 percent
involuntary.

On December 1, 1998, a Voluntary Separation Payment Program (V SPP) was opened to Kaiser-
Hill Team salaried employees who were eligible under the terms of DOE’s RFFO Work Force
Restructuring Plan Three, with the application period beginning that day and ending January 14,
1999. This offering was extended to address continued skill mix issues during FY 1999. Asa
result of improvements to the Kaiser-Hill Team Salaried Employee Retirement Plan, there was
an extension of the V SPP application period through January 29, 1999. Further reductions that
were not achieved through the December—January V SPP were primarily through involuntary
separations.

During FY 1999, the Kaiser-Hill Team continued its efforts to appropriately size and configure
the work force to most effectively meet the site's accel erated closure mission. As aresult,
additional restructuring actions took place during FY 1999. In FY 1999, there were 139
separations, including 86 non-retirement voluntary separations and 53 involuntary separations.
In addition, there were 259 workers placed internally without retraining.

11.4.14.3 Current Work Force Restructuring

During FY 2000, with the implementation of the new closure contract and new organizational
project structure, functions, and numbers of people needed to perform the work activities were
identified. Employeeswho were not offered a position in the new structure were granted the
benefits of Work Force Restructuring Plan Three. Kaser-Hill continuesin its effortsto
appropriately size and configure the work force to most effectively meet the site’ s accd erated
closure mission.
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During FY 2000, there were 129 separations at Rocky Flats, all involuntary and with benefits. In
addition, 253 workers were placed internally without retraining, and there were 25 transfers to
other sites (Exhibit 11.30).

Site: Rocky Flats Envi tal Technology Site FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 Net Positions Reduced Through Attrition 0 $0 $0 $0 $0
2.0|Involuntary Separations (Severance Only) 129 $0 $1,678,722 $1,678,722 $13,013
21 With Benefits 129 $0 $1,678,722 $1,678,722 $13,013
2.1.1  Non-Construction Workers 129 $0 $1,678,722 $1,678,722 $13,013
2.1.2 Construction Workers 0 $0 $0 $0 $0
22 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs - Lines 1.0+2.0 129 $0 $1,678,722 $1,678,722 $13,013
3.0|Remaining Affected Workers $0 $0 $0 $0
3.1 Workers Placed Without Retraining 253 $0 $0 $0 $0
3.2 Workers Internally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 25 $0 $0 $0 $0
4.0 Other Benefits Provided $657,580 $103,028 $760,608
4.1 Displaced Worker Medical Benefits 110 $0 $103,028 $103,028 $937
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 534 $482,373 $0 $482,373 $903
4.4 Education Assistance for Separated Workers 37 $175,207 $0 $175,207 $4,735
5.0| TOTAL COSTS FOR FISCAL YEAR 2000 na $657,580 $1,781,750 $2,439,330 na
6.0/ WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 129 na na na $16,538
7.0| NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 na na na $0
8.0|INVOLUNTARY SEPARATIONS (All Beneﬁts)1 129 na na na $16,538
9.0|Other Separations 1 $0 $21,316 $21,316 $21,316
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 1 $0 $21,316 $21,316 $21,316
" Includes historical average cost of other benefits per recipient.

Exhibit 1.30 Rocky Flats Environmental Technology Site Work Force Restructuring Summary

Outsourcing. The Kaiser-Hill Team will retain employees with the skills required to deliver
core activities at the site. Subcontractors not part of the Kaiser-Hill Prime Team may perform
certain ancillary support activities that require either fluctuating staffing levels or specialized
expertise.

Consistent with DOE policies and procedures, DOE’s RFFO Work Force Restructuring Plan
Three and, consistent with applicable collective-bargaining agreements, make-or-buy cost
evaluation tools continue to be used to determine whether outsourcing will accomplish
measurable cost savings or meet other outsourcing objectives. Staffing flexibility, avoidance of
capital expenditures, increased efficiency, and access to expertise not available at the site are key
considerations for the ultimate outsourcing decision.
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The Kaiser-Hill Team has established a make-or-buy review committee to review initial
outsourcing decisions. The review committee requests bargaining unit involvement in
circumstances that have the potential to impact bargai ning-unit employees.

There were no separations in FY 2000 as a result of outsourcing.
Rehires. During FY 2000, the Kaiser-Hill Teamrehired 21 displaced workers.
[1.4.14.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at Rocky Flats was slightly more
than $2.4 million, induding $657,580 in enhanced benefit costs and nearly $1.8 millionin
program costs (Exhibit 11.30). The average estimated fully-burdened cost per involuntary
separation was $16,538. Displaced worker medical benefits averaged $937; outplacement
assistance, $903; and education assistance, $4,735. The average savingsin salary and benefits
for the 129 positions reduced are nearly $10 million, for a one-time severance cost of dmost
$1.7 million.

11.4.14.5 Outplacement

The Rocky Flats Career Assistance Center, managed by the AFL—CIO Education and Training
Office, offers avariety of servicesto displaced RFETS workers. These services include resume
preparation; correspondence assistance; computer job bank access; job-search traning; one-on-
one career counseling; copy, fax and telephone service (local and long-distance); reference
library; Interne access; unadvertised job leads; personality/model testing; career pah
assessment; and job search support groups. Additionally, based on demand, various Workshops
are conducted on assessment testing; unemployment survivability; job search techniques, with
some attention accorded to “hidden markets;” and interview practice. The Center also
administers the Diglaced Worker Retraining Program, which provides tuition reimbursement to
eligible displaced workers.

Effective July 1, 2000, the off-siteand onsite Carear Assistance Centers were consolidated into
one onsite location to service eligibe current and sgparated Rocky Flas workers. This Center is
currently being managed by The Living Center. The contract between The Living Center and
Kaiser-Hill Company will expire on September 30, 2001.

Preference-in-Hiring. The Kaiser-Hill Team’s integrated staffing program requires that
displaced workers who have maintained their hiring preference receive preferential consideration
for job openings that are to be filled from outside the current incumbent work force. Resumes of
eligible former employees are maintained onsite, and access to the Jobs Opportunity Bulletin
Board System (JOBBYS) is available; in fact, JOBBS must be screened during the staffing
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process. Compliance with preference-in-hiring requirements is routinely monitored by Kaiser-
Hill Human Resources and DOE RFFO. This includes monthly spot reviews of new hire actions.
As of September 30, 2000, 21 individuals were hired through preference-in-hiring, with

13 individuals remaining eligible for preference-in-hiring. There have been no rejections on
preference-in-hiring offers. Owing to the imminent closure of the site, and the resulting need for
different skill sets, the preference-in-hiring statistics are not as high as might be the case at a
production site.

1.4.14.6 Community Transition

The Rocky Flats Coalition of Local Governments (Coalition) was established in February 1999
by an Intergovernmental Agreement among the seven local governments that border the RFETS
or own open space adjacent to the site: Boulder County, Jefferson County, City of Arvada, City
of Boulder, City of Broomfield, City of Westminster, and Town of Superior. The Coalition was
designated the DOE Community Reuse Organization (CRO) for Rocky Flats in June 1999. Its
mission is to provide an effective vehicle by which local governments in the vicinity of Rocky
Flats and their citizens can work together on issues of mutual concern relating to the safe,
prompt, and effective cleanup and closure of Rocky Flats. The Coalition also works on future
use, long-term protection, worker protection and health issues, and facilitates communication
between state and Federal Agencies and elected officials. As of September 30, 2000, a total of
$400,000 has been committed to the CRO; all of which has been spent (Exhibit I1.31).

Exhibit I1.31 provides a summary of all projects funded between FY 1994 and September 30,
2000.

FY 1994 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained | Cost Per by 2003
Project Title Committed Committed Committed Spent (Reported) {Job Created| (Estimated)
Rocky Flats Coalition of Local
Governments Operations* $400,000 $0 $400,000 $400,000 0 $0 0
Totals $400,000 $0 $400,000 $400,000 0 $0 0
* Funds used for planning or administrative purposes. Job creation not intended.

Exhibit 11.31 Rocky Flats Environmental Technology Site Community Transition Funding and Job
Creation by Project

The following information provides an update on the major accomplishments of selected projects
funded by the CRO: '

. Worker Retention. DOE’s goal of cleaning up and closing down Rocky Flats is
directly linked to its ability to maintain a qualified and experienced work force.
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Central to accomplishing that goal is providing incentivesfor workersto remain
as needed through closure. The Coalition has begun the complex task of
identifying and bringing attention to the needs of the workers, aswell as
collaborating with elected offidals and agencies on how best to meetthem. This
effort has included exploring options for maintaining a skilled work force by
reviewing steps Rocky Flats has taken to retain DOE and contractor workers, as
well as other relevant information.

The Coadlition’s preliminary analysis has included identifying the types of
incentives DOE and Kaiser-Hill could provide. Potential incentivesinclude
adjustment of retirement programs, career planning and counseling, education and
training assistance, outplacement assistance, and retention until the site
determines that the employee’ s skills are no longer needed.

. Post-Closure Worker Health Benefits. Post-closure health benefitsis an issue
that is central to maintaining a skilled work force, as well as a critical element of
the Federal Government’s moral and, in certain cases, legal obligation to site
workers. The Coalition has hosted public forums and educated elected federal
officials on the long-term needs of site workers. Thiswork has included attending
monthly meetings with workers, as well as meeting monthly with the staff of
Congressman Mark Udall to discuss worker health and safety issues.

. Beryllium and Radiation Compensation Legislation. The Coalition has dso
worked to bring awareness to the plight of sick current and former workers. The
Coalition Board worked with site labor representatives to ensure that ther
concerns are known and understood by elected officials both in Colorado and
Washington, D.C.

. Long-Term Protection. Rocky Flats' long-term value to the community is
directly linked to the successful cleanup and closure of the site and to the
development and implementation of afuture use plan. During FY 2000, the
Coalition continued to define its vision for the cleanup and closure of Rocky Flats
and conveyed thisvision to DOE, the regulators, and other elected offidals. This
effort included, in part, evaluating decontamination and decommissioning and
environmental restoration planning, implementation, and oversight for the
protection of workers and neighboring communities, and for compliancewith
future use and long-term protection goals.

. Stewardship Planning. The Coalition is charged with protecting the surrounding
communities from any adverse effects that would result from an inadequate or
incomplete site cleanup. Central tothis goal is ensuringthat steps are taken to
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include a stewardship analysis during the remedy selection process, as well as
developing a comprehensive stewardship plan for the site. Over the past quarter
and the prior three quarters, the Coalition has continued to co-host the Rocky
Flats Stewardship Working Group. The Working Group includes representatives
of the Coalition, the Rocky Flats Citizens Advisory Board, the Colorado
Department of Public Health and the Environment, DOE, the U.S. Environmental
Protection Agency, the Colorado Attorney Genera’s Office, Senator Wayne
Allard, Representative Mark Uddl, and members of the public. The Group is
engaged in evaluating DOE’ s stewardship assumptions, analyzing the Federal
Government’s long-term liabilitiesand responsibilities, and participating in
national stewardship dialogues.

. Future Use of Rocky Flats. Thorough and thoughtful future use planning helps
define a successful community transition plan, and the Coalition continues to play
akey rolein that task. The Coalition has advised Senator Wayne Allard and
Representative Mark Udall on key provisions of their Rocky Flats National
Wildlife Refuge Act. Coalition work has included discussion among the
Members themselves and with members of the public on the following issues:
long-term management of the refuge; use of lands for aregional transportation
corridor; acquisition of privately-held mineral rights; establishment of a Cold War
Museum; and potential reuse of lands by DOE for the National Renewable Energy
Laboratory.

[1.4.14.7 Future of the Site

The current sitemission isto "make it s&fe, clean it up, and closeit down." Thetasksinvolvedin
meeting the 2006 Closure Mission are to demolish the skyling ship the waste, and clean up all
siteareas. Work covered by the contract includes remediating and dispositioning all individual
hazardous substance sites (areas of suspected contamination); removing all wastes except for
those materials that can be left in place, recycled, or used asfill in accordance with regulaory
requirements; covering building foundations, utilities, remaining structures, paved roads, and
parking lots with a minimum of 3 feet of fill; and ensuring tha surface water on-site meets
health-based standards. Management’ s key priority isto safely close Rocky Flats on or before
December 15, 2006.

Approach to Closure Activities. DOE and the Kaiser-Hill Team are continuing to implement
new approaches to closure activities at the site. Initiatives fostered under the new approach,
which beganin FY 1999, will continuein FY 2000. They involve shifting the emphasis from
paying employees additional funds as they separate to encouraging the retention of critical
skilled employees through the end of their closure assignments. Some career services, which
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were availableonly to separated employees, have been made available to working employees so
that they may be better prepared for their future separation.

11.4.14.8 Accomplishments and Lessons Learned

In its effort to continue to align benefits programs with the closure mission, the Kaiser-Hill Team
implemented a number of major initiatives during FY 2000. Theseinitiatives include:

. Lifting the vacation accrual cap.

. Enhancing the salaried benefit retirement plan and adding a lump-sum settlement
option for employees who stay until their job is no longer needed.

. Liberalizing thetuition reimbursement program to allow employees to take course
work in traditiond and non-traditional disciplines.

. Offering finandal planning semina's to employees and their spouses.

. Consolidating the off-site and onsite Career Transition Centers at one onsite
location to support the personal closure and transition plans of all eligible active
and separated employees.

. Implementing the Entrepreneurid Resource Program.

The following accomplishments and |essons learned have been incorporated into the current
work force redructuring process at the site to mitigate the impact of restructuring activities:

. A review board continues to be used to evaluate cand dates for layoff and to
review diversity and other issuesin connection with employee selection. Use of
the board is believed to minimize last-minute decisions by management.

. M aximizing advance notice of impending outsourcing or other restructuring
actions allows employees a reasonable opportunity to make decisions regarding
alternative placement onsite, to begin an external job search, or to accept
employment with the outsourced subcontractor, if that option is available.

. Human Resource support to, and training of, managers tasked with giving a-risk
or reduction-in-force notices to their employees minimizes disruption and ensures
clear communicaion of important information to the affected employees
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. A formal meeting titled “Y our Next Step” is provided to affected employees
during the employee checkout process. Attendanceis optional, yet strongly
encouraged. The session covers aritical information, such as how and where to
apply for state unemployment benefits. Other community resources avalable to
the recently unemployed are also identified. Benefits available under the Kaiser-
Hill Team’s voluntary and involuntary programs are reviewed and discussed, and
resources available at the Career Assistance Center are described. Employee
Assistance Program services are also made available at thistime. The session has
received uniformly positive feedback from displaced workers, who contend that it
allows them to immediately focus their energy on finding future employment and
on dealing with the loss of their jobs in a positive manner.

. Guidelines on the use of retraining benefits have been liberalized to facilitate the
retraining of displaced employeesfor new employment. The guidelinespermit
employees to train at their own pace and, thus, potentially at afaster pace than
before.

. The onsite Career Transition Center provides Internet access to job search
networks and CD ROM-based databases for both activeand displaced workers.

. Partnerships created between thesite and seven local employers fadlitate
consideration of at-risk site employees for the employers' current and future
openings. Available positions are typically posted at the Career Transition
Center.
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[1.4.15 Sandia National Laboratories
[1.4.15.1 Background

Sandia National Laboratories (Sanda), one of the largest research and development facilitiesin
the Nation, islocated in Albuquerque, New Mexico and Livermore, California. Since 1951,
Sandia has conducted multi-program engineering, science, and nuclear weapons complex work
under contract with the Department of Energy (DOE). Sandiais currently managed and operaed
by the Sandia Corporation, a wholly-owned subsidiary of Lockheed Martin Corporation.

With the end of the Cold War, nuclear weapons work has been refocused. Asa DOE naional
laboratory, Sandiais devoted to leadership in applying the best integration of scientific and
engineering creativity and expertise to our Nation’s most pressing problems, working in
partnership with universities and industry to serve national interests. Sandia provides scientific
and engineering solutions to meet national needs in nudear weapons and related defense
systems, energy security, and environmental integrity, and addresses emerging national
challenges for both government and industry. Sandia s mission includes many projects that tend
to be threat-driven in the areas of environment, energy, manufacturing, transportation, space, and
the Nation’s economy.

To meet mission requirements, Sandia has established eight strategic objectives for the next
decade. Thefirst set of objectives describes the focus of the laboratory activities. These include,
assuring a U.S. nuclear deterrent; reducing U.S. vulnerabilities to the proliferation, threat, and
use of weapons of mass destruction, and to other nuclear incidents; enhancing the safety,
security, and reliability of energy and critical global infrastructures; and devel oping high-impact
responses to emerging national security threats. The second set of objectives addresses how
Sandiawill accomplish these activities by selecting the best people to join and remain at Sandia
and to measure the performance of both teams and individuals; creating alaboratory that works
better and costs less, with an infrastructure that is acompetitive advantage for their drategic
missions; balancing the state of knowledge and use these advances to solve customer technical
problems; and maximizing the beneficial use of strategic partnerships

11.4.15.2 History of Work Force Restructuring

With amajority of Sandia’ s funding tied to defense work, the end of the Cold War signaled a
future decrease in funding. Asearly asFY 1992, the Laboratories were restructured, eliminating
one entire management layer, resulting in aleaner and more efficient organization. Efforts were
made in FY 1994 to reduce costs and to minimize the effeds of the anticipated reductions in
funding for FY 1995 and ensuing years, while retaining a work force with the skills necessary to
fulfill the Department’ s mission. Business processes were and are being re-engineered to
provide more cost-effective opaations. There were no formal restructuring activitiesin
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FY 1995, athough 463 employees separated through attrition, and 19 employees not eligible for
separation benefits were involuntarily separated.

In FY 1996, Sandia determined it was necessary to restructure the work force, and the decision
was announced in December 1995. To mitigate the impact of potential involuntary reductions, a
Voluntary Separation Incentive Program (V SIP) was approved and announced to employees.
Two hundred seventy-one employees took advantage of V SIP and an additional 314 left through
attrition. Ten employees not eligible for separation benefits were also separated. An additional
45 were placed in other jobs at the site without further training.

Continued funding reductions required another work force restructuring activity in FY 1997 of
481 total separations. There were 356 separations through V SIP and 125 positions were reduced
through net attrition. In FY 1998, there were only 19 positions reduced from Sandia, 12 were
involuntary and 7 were non-retirement voluntary separations.

In FY 1999, there were no positions reduced through work force restructuring at Sandia. New
hires exceeded gross attrition; therefore, there were no positions reduced through net attrition.

11.4.15.3 Current Work Force Restructuring

In FY 2000, there were two positions reduced through work force restructuring at Sandia
(Exhibit 11.32). New hires exceeded gross attrition; therefore, there were no positions reduced
through net attrition. From prior-year work force restructuring commitments, a total of

53 separated workers received educational assistance.

Outsourcing. No employees were separated from Sandia as a result of outsourcing in FY 2000.
Rehires. Therewere no rehires at Sandiain FY 2000.

11.4.15.4 Costs and Cost Savings

Sandiaincurred $251,646 in total restructuring costsin FY 2000. Of thistotal, $169,800 were
for severance payments. The average cost per laid-off employee was $84,900. In addition,
$81,846 were distributed in FY 2000 for tuition payments as a result of restructuring actions that
took place in prior years (Exhibit 11.32). The average cost of educational assistance per worker
was $1,544.
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Site: Sandia National Laboratories FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0|Positions Reduced Voluntarily 0 $0 $0 $0 $0
1.1 Early Retirement 0 $0 $0 $0 $0
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $0 $0 $0 $0
1.3 NetPositions Reduced Through Attrition 0 $0 $0 $0 $0
2.0| Involuntary Separations (Severance Only) 2 $0 $169,800 $169,800 $84,900
2.1 With Benefits 2 $0 $169,800 $169,800 $84,900
2.1.1  Non-Construction Workers 2 $0 $169,800 $169,800 $84,900
2.1.2 Construction Workers 0 $0 $0 $0 $0
2.2 Without Benefits 0 $0 $0 $0 $0
Work Force Restructuring Separations and Costs - Lines 1.0+2.0 2 $0 $169,800 $169,800 $84,900
3.0|Remaining Affected Workers $0 $0 $0
3.1 Workers Placed Without Retraining 0 $0 $0 $0 $0
3.2 Workers Intemally Placed Through Retraining 0 $0 $0 $0 $0
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0 Other Benefits Provided $81,846 $0 $81,846
4.1 Displaced Worker Medical Benefits 0 $0 $0 $0 $0
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 53 $81,846 $0 $81,846 $1,544
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 n/a $81,846 $169,800 $251,646 n/a
6.0/ WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 2 n/a n/a n/a $88,425
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 n/a n/a n/a $0
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)1 2 n/a n/a n/a $88,425
9.0|Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0

' Includes historical average cost of other benefits per recipient.

Exhibit 1.32 Sandia National Laboratories Work Force Restructuring Summary

11.4.15.5 Outplacement

Employees who left Sandia through the FY 1996 VSIP were offered outplacement assistance
from StarAccess. StarAccess provided a full range of outplacement services that included:
performing job searches, developing and maintaining job leads, assisting with resume creation,
reproduction and mailing, maintaining job market information, publicizing terminated workers’
skills, and facilitating registration with government bureaus and services. A Career Transition
Center was available in Albuquerque with phone lines, computers, and copy machines as part of
the outplacement services. Employees who used the Career Transition Center were offered
workshops on topics such as resume writing, interviewing skills, career assessment, job search
techniques, and personal finance counseling. Training for managers at Sandia was available on
such topics as violence in the workplace and survival skills for remaining employees.
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Preference-in-Hiring. With the exception of terminations for cause and two involuntary layoffs,
all separations have been voluntary; therefore, no separated employees were digible for
preference-in-hiring consideration. Preference-in-hiring was offered to the individuals that were
terminated involuntarily, and they refused preference-in-hiring eligibility. Therefore, Sandia has
no separated employees eligible for preference-in-hiring in FY 2000, nor did they have any
former separated workers who are still eligible for preference-in-hiring. Sandia did not renire
any former workers with preference-in-hiring eligibility, nor did they place any workers from
other DOE sites through preference-in-hiring in FY 2000.

11.4.15.6 Future of the Site

The current size of the Laboratories appears to be at an affordable level and will permit a hiring
program that will strengthen its effortsin cutting-edge technologies. It is expected that an
ongoing process of internal movemert, retraining of employees, and normal attrition will
accommodate any staffing impacts.

11.4.15.7 Accomplishments and Lessons Learned
Accomplishments:

The fact that there were only two involuntary separations of full-time employees as a result of
Sandia s work force restructuring activities in FY 2000 highlights the success of its
re-engineering efforts. A numbe of factors cortributed to this sucocess.

. Organizational teamwork and senior management support were instrumental in
realizing successful restructuring. All organizations worked together toward the
common goal of no involuntary layoffs, and senior management acknowledged
their ownership of the process, adively supporting it and being personally
involved in the details of the decisionmaking.

. Effective communications were aritical to success. Sandiawas ableto clearly
communicate to employees in atimely fashion the situation they were facing.
These communicaions took place on sveral levels:

S Managers to employees. Managers received information regarding the
corporate activities through town meetings and a published information
guide. They, inturn, conducted meetings of their direct-report employees
to share information, answer questions, and relay concerns.

S Individual employees. Every employee also received a packet of
information on the day of the announcement. The packet included
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information on the voluntary separation incentive package, assistance
contacts, and guidance on job openings at the Laboraories.

S Internal media. Used several methods, including the Lab News (bi-weekly
newspaper), theinternal web’sDaily News, and the Weekly Bulletin; and a
letter from the President of Sandiawas also distributed to all employees.

S Weekly forums. During the restructuring actions, meetings were
conducted weekly among representatives from all vice presidents and
human resources to record progress and work unresolved issues.

. Sandiafirst implemented and communicated its policy regarding the realignment
of impacted employees to new work/jobs in September 1995, providing an ealy
framework for eventual restructuring activities. Over 2 years in development, it
describes the principles that drive decisionmaking regarding realignment, the
responsibilities of Sandia’ s executives, managers, and employees in the process,
and the events which mark progressthrough the process.

. One particular feature of V SIP was offering the voluntary separation incentive to
both impacted and non-impacted employees. Employees whose work was being
reduced were identified as impacted employees. Their options included finding
another position a the Laboratories or electing a voluntary separation with
incentive. However, if an impacted employee did nat want to voluntarily
separate, he or she could backfill the job of a non-impacted employeewho would
like to separate. A VSIP application could be approved for a non-impacted
employee aslong as it saved the job of an impacted employee. This created a
win-win situation for all concerned: the impacted employee did not haveto
separate, the non-impacted employee separated with an incentive, and no
involuntary separations were required.

. Strategic partnerships between human resources and line organi zations were also
instrumental in the success of work force restructuring. The Strategic Staffing
Forum is an assembly of representatives from all Vice Presidencies (and chaired
by the Laboratories’ staffing manager), which addresses corporate-wide staffing
issues. It isan effective clearinghouse of information and exchange between
human resources and the various lines of business regarding the appropriate
conduct and timing of restructuring activities. The human resources staffing
planning function provides the tools and analysis to support the organizationsin
the description of its staffing needs The Employee Devel opment Center supports
employeesin their career development, underscoring the principle of employee
ownership of job and career at Sandia.
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Lessons Learned:

Conspicuous among lessons learned in the context of work force restructuring at Sandia National
Laboratories are the following:

Communication, whileacknowledged as one of the strongest features of thefirst
separation program, was identified as an area where even more improvement
could be made. Information available to employees through the use of dectronic
communication on Sandia’ sinternal web was timely and up-to-the-minute. It
included information guides for managers and employees, aresource list of
assistance-rd ated contacts, and a dynamic list of job openings available to
impacted employees.

Making alist of potential job openings available to impacted employees proved
valuable. A list of openings from across the L aboratories was compiled and
posted on Sandia sweb. Impacted employees could bid on any jobs for which
they qualified. The process required hiring managers to consider any impacted
employees who bid on the jobs.

Advertising positions that would be available to impacted employees upon non-
impacted employees departures was also avery useful tool for restructuring. As
described above, V SIP application of a non-impacted employee could be
approved if it saved the job of an impacted employee. A list of the positions of
non-impacted employees who wished to separate was made available on the
internal web to streamline the process of linking an impacted employee to the job
of anon-impacted employee.
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[1.4.16 Savannah River Site
11.4.16.1 Background

The Savannah River Site (SRS) covers approximately 310 square miles along the Savannah
River in three counties of South Carolina. In the summer of 1950, the United States was
developing a hydrogen bomb, and the Soviet Union had begun nuclear weapons testing. By the
end of that year, the United States Atomic Energy Commission, later to become the Department
of Energy (DOE), announced it would build a facility to produce tritium and plutonium for the
Nation’s nuclear weapons stockpile. The site would include five nuclear reactors, two chemical
separations areas, feed material facilities, and a facility to produce heavy water (water with a
preponderance of its hydrogen atoms as the isotope deuterium).

Initial operations began in October 1952, the first reactor became operational in December 1953,
and the first shipment of plutonium was in December 1954. SRS continued to produce special
nuclear materials until 1988, when the last operating reactor was shut down.

During the Cold War, SRS served the Nation by producing nuclear materials critical to its strong
nuclear deterrent. While the need remains, the Nation now faces additional challenges, including
the proliferation of nuclear weapons and materials. With the end of the Cold War, SRS missions
have expanded from primarily defense to include environmental cleanup and the stabilization,
storage, and preparation for final disposition of nuclear materials. Aswe enter anew
millennium, SRS is poised to fulfill asignificant and even larger role for the Nation in the
stewardship of the nuclear weapons stockpile, nuclear material, and the environment.

SRS focuses on three mission areas associated with products and services essential to achieving
the DOE’s goals:

. Nuclear weapons stockpile stewardship emphasi zing science-based maintenance
of the nuclear weapons stockpile.

. Nuclear materials stewardship, i.e., management of excess nuclear materials,
including transportation, stabilization, storage and disposition to support nuclear
nonproliferation initiatives.

. Environmental stewardship, which involves management, treatment, and disposal
of radioactive and non-radioactive wastes resulting from past, present, and future
operations. This stewardship includes pollution prevention and restoration of the
environment impaded by site operations.
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11.4.16.2 History of Work Force Restructuring

From the beginning of FY 1993 through theend of FY 1999, there were over 7,000 prime
contractor separations,** 75 percent voluntary and 25 percent involuntary. There were also
approximately 2,300 subcontractor separations from FY 1993 through FY 1999. SRS did not
undergo aformal work force restructuring in FY 2000.

In April 1993, SRS announced awork force restructuring of approximately 2,600 positions
attributable to budget reductions and changesin site missions. The challenge was to manage the
employment reduction while minimizing, to the extent practical, the impact on individuals and
on surrounding communities. At the time, it was expected that about 1,400 positions would be
reduced through attrition, including the ebb and flow of construction crafts and the release of
temporary workers, and that about 1,100 positions would be reduced through an early retirement
incentive and incentivized voluntary separation programs. It was anticipated that only about 100
full-service employees would be involuntarily separated.

Actual reductions for FY 1993 and FY 1994 were alittle over 3,500, including approximately
1,400 subcontractor, temporary, and construction warker separations. There were approximately
970 separations through attrition, over 700 through early retirement, approximately 380 through
the voluntary separation program, and only about 30 involuntary reductions. The majority of the
reductions took place in FY 1993, with minor reductionsin FY 1994.

In February 1995, SRS announced a second work force restructuring of gpproximately

4,200 positions owingto the continuing need to reduce federal expenditures, changing site
missions, and contractor reform initiatives, including additional fixed-price contracting. Actual
reductionsin total contractor employment for FY 1995 totaled approximately 3,500, excluding
about 420 subcontractor employees

In March 1996, continuing pressures surrounding the FY 1996 and FY 1997 budgets caused the
Department to announce that approximately 1,950 additional positions at SRS were to be
eliminated in FY 1996. These planned reductions were to occur through means of normal
attrition, a voluntary separation program, followed by an involuntary reduction-in-force.
However, in April 1996, the Department announced a moratorium on all involuntary separations
through December 31, 1996.

Once the planned voluntary separation programs were implemented, approximately
290 contractor employees separated voluntarily. Thiswas a significantly smaller number than

4 Total prime contractor separations from FY 1993 through FY 1999 include over 1,000 sgoarations through attrition & no
cost to the Department. Of those separations, approximately 870 were not included in the FY 1993/1994 Annual Report due
to achange in tracking separations through attrition.
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planned for the period prior to announcement of the moratorium on involuntary separations.
Reductionsfor FY 1996 totaled alittle over 1,000 contractor employees, excluding around

200 subcontractor employees. All involuntary separations occurred before the announcement of
the moratorium or were part of the employment ebb and flow associated with normal completion
of work. None of the involuntary separations were permanent prime contractor employees.

The involuntary reductions planned for FY 1996 began in January 1997 after the moratorium on
involuntary separations ended. Acoording to arevisaed work force andysis conducted in
December 1996, approximately 876 reductions wereneeded by April 1997. Actual redudionsin
contractor employment totaled more than 600 from January 1997 through March 1997.
Reductions included 235 full-service employees, 257 construction craft employees, and 152
subcontractor employees.

The President’s FY 1998 budget announced in February 1997 created a shortfall of over

$100 million from FY 1997 to FY 1998. Through the work forceanalysis process
approximately 1,100 full-service positions were identified for a two-phase reduction to occur
between March 31 and September 30, 1997, including an estimated 200 positions subject to
attrition. However, only 603 phase | involuntary reductions actually took place. A net of

1,148 prime contractor positions were reduced in FY 1997; 35 percent voluntary and 65 percent
involuntary.

There were 149 separations at SRS in FY 1998. Eleven positions were reduced through attrition,
and the remaining 138 separations were involuntary; 77 receiving section 3161 benefits and 61
receiving no such benefits. The involuntary separationsin FY 1998 were due to normal ebb and
flow in the construction trades.

No formal, structured work force restructuring took place during FY 1999. Normal ebb and
flow in the construction trades resulted in atotal of 196 construction craft separations. Of these,
52 received section 3161 benefits and 144 did not. Normal attrition during FY 1999 accounted
for an additional 296 Westinghouse Savannah River Company (WSRC) and 15 Wackenhut
Services, Inc., (WSI) full-service reductions. New hires exceeded gross attrition; therefore, no
net positions were reduced through attrition.

In FY 1999, with the work force somewhat stabilized, the work force restructuring mindset
evolved from one of solely downsizing to one of overall work force management and planning.
Four major initiatives began in FY 1999 to reflect greater emphasis on thisbroader mindset:
increased frequency of work force analyses; matching/placement meetings; certification program
for fundamental s training; and an information technology retention plan.
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1.4.16.3 Current Work Force Restructuring

There were a total of 280 separations at SRS in FY 2000; 208 were through early retirement, and
72 were involuntary separations (Exhibit I1.33). The involuntary separations included 11 with
benefits and 61 without benefits. In FY 2000, 388 workers were placed internally at SRS, 117
with retraining and 271 without retraining.

Site: Savannah River Site FY 2000
Enhanced Program Total Total
Workers Costs Costs Costs Cost/Recip.
1.0| Positions Reduced Voluntarily 208 $14,862 $10,816,000 $10,830,862 $52,071
1.1 Early Retirement 208 $0 $10,816,000 $10,816,000 $52,000
1.2 Non-Retirement Voluntary Separations (Severance Only) 0 $14,862 $0 $14,862 $0
1.3 NetPositions Reduced Through Attrition 0 $0 $0 $0 $0
2.0|Involuntary Separations (Severance Only) 72 $42,180 $0 $42,180 $586
2.1 With Benefits 11 $42,180 $0 $42,180 $3,835
2.1.1  Non-Construction Workers 0 $0 $0 $0 $0
2.1.2 Construction Workers 1 $42,180 $0 $42,180 $3,835
2.2 Without Benefits 61 $0 $0 $0 $0
Work Force Restructuring Separations and Costs — Lines 1.0+2.0 280 $57,042 $10,816,000 $10,873,042 $38,832
3.0|Remaining Affected Workers $0 $171,831 $171,831
3.1 Workers Placed Without Retraining 271 $0 $0 $0 $0
3.2 Workers Intemally Placed Through Retraining 117 $0 $171,831 $171,831 $1,469
3.3 Transfers to Other Sites 0 $0 $0 $0 $0
4.0| Other Benefits Provided $61,573 $315,678 $377,251
4.1 Displaced Worker Medical Benefits 44 $0 $315,678 $315,678 $7,175
4.2 Relocation Assistance 0 $0 $0 $0 $0
4.3 Separating or Separated Workers Using Outplacement 0 $0 $0 $0 $0
4.4 Education Assistance for Separated Workers 39 $61,573 $0 $61,573 $1,579
5.0/ TOTAL COSTS FOR FISCAL YEAR 2000 n/a $118,615 $11,303,509 $11,422,124 n/a
6.0l WORK FORCE RESTRUCTURING SEPARATIONS (Average Costs)1 280 na n/a n/a $38,971
7.0|NON-RETIREMENT VOLUNTARY SEPARATIONS (All Benefits) 0 n/a n/a na $0
8.0/ INVOLUNTARY SEPARATIONS (All Beneﬁts)1 11 n/a n/a n/a $7,360
9.0| Other Separations 0 $0 $0 $0 $0
9.1 Voluntarily Separated 0 $0 $0 $0 $0
9.2 Involuntarily Separated 0 $0 $0 $0 $0
" Includes historical average cost of other benefits per recipient.
Note: The $14,862 (shown on line 1.2) was paid for life insurance coverage for employees separated in prior years.

Exhibit 11.33 Savannah River Site Work Force Restructuring Summary

In March—April 2000, driven by its commitment to a $70-million cost-effectiveness and
productivity challenge for FY 2001, WSRC requested and received DOE approval of a work
force restructuring program, specifically including an Early Retirement Incentive (ERI) Program
and an Involuntary Separation Program in 2000. DOE approved proceeding with the ERI portion
of the program but postponed consideration of an involuntary program until further assessment
could be conducted following the ERI.
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In addition to requesting and receiving approval to conduct an ERI, WSRC engaged several other
work force management strategies and initiatives to drive down the cost of operating the site.
These additional strategies included attrition management; development of an integrated work
force analysis database; periodic work force analyses; improvement and more frequent use of the
matching process; creation of a cross-trained, multi-skilled segment of the nonexempt work
force; focus on entry-level and recent college-graduate hiring; assessment of subcontraas; and
revision of the tuition reimbursement program. (These are further addressed in this document.)
These strategies were designed to position the site for the cost savings and work scope challenges
to be encountered in FY 2001 and to mitigate the need for an involuntary separation programin
FY 2000.

Outsourcing. There have been 17 outsourcing, privatization, or spin-off initiatives at SRS since
1994:

Basic Ordering Agreement for Corral Subcontract for Engineering and
Environmental Restoration (1/94) Design Work (1/94)

Machine Shop Services (1/94) New Sanitary Landfill (1/94)

Telecommunications Operators (1/94) Motor Repair (1/94)

Contaminated Laundry Facility (1/95) Vehicle Repair (1/95)

Building Maintenance for Administrative South Carolina Electric and Gas D-Area
Facilities (1/95) Powerhouse (1/95)

News Clippings (1/95) Computer Training (11/95)

Low-Level Waste Reduction (10/96) Treatment of Mixed Waste (6/97)

Westinghouse Safety Management Emergency Service Integrators (1/98)
Solutions (10/97) Three Rivers Landfill (7/98)

The most notable spin-off was the farmation of Westinghouse Safety Management Solutions,
LLC (WSMS). By 1997, it was apparent that safety management work at SRS would level off
while opportunities at other government sites and in thecommercia sector would increase. This
spin-off approach maintained the site’ s access to the outsourced employees' safety management
competencies, while at the same time making them available to the entire DOE complex.
Otherwise, these employees could have moved to other sitesindividually or to private industry.
Composed of 154 former WSRC employees the newly-formed WSMS provides all s&ety
analysis, licensing, and regulatory support to WSRC. It dso contracts afull range of safety
management solutions to the DOE, the U.S. Department of Defense, and commercial clientsin
the United States and abroad. WSM S now provides “external” expertise to maintain and
improve on the exceptional safety and health record at SRS, but does so on atask order basis.
This contracted task-based approach is expected to save SRS over $15 million between 1997 and
2001, and alows SRS contractors to staff to the valleys and augment with subcontractor support
during peak periods.
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In January 1998, a spin-off company was started by a group of employees who had designed and
implemented the Emergency Operations Center and the 911 Response Center and system for
SRS. This spin-off company contracted with WSRC to continue operation and maintenance of
these services and to perform similar services for regional governmental organizations. The
original group of 6 employees has since grown to more than 150 employees, and business has
expanded beyond the local region.

The latest privatization activity occurred in July 1998 when the Three Rivers Landfill, alined,
regulatory compliant landfill, was opened on SRS property to serve the South Carolina counties
of Aiken, Barnwell, Bamberg, Orangeburg, Calhoun, Saluda, Edgefield, and McCormick. No
SRS employees were impacted due to this privatization; however, the landfill created

15 permanent jobs without eliminating any jobsin the eight counties. It is estimated that the
landfill will collectively save those counties approximately $2 million per year and SRS
approximately $24,000 per year.

Due to these spin-offs, privatizations, and outsourcing activities from 1994 through 1998,
199 employees have been outsourced. No outsourcing activities took placein FY 1999 or
FY 2000.

Hiring and Rehiring. During FY 2000, WSRC hired 184 employees; 12 through preference-in-
hiring (PIH) candidates and 17 rehires. WS hired 86 employees, 21 of which were rehiresand 1
was PIH-eligible Approximately 150 jobs were posted in the Department’ s Jobs Opportunity
Bulletin Board System (JOBBS) database.

Preference-in-Hiring. In April 2000, WSRC again mailed over 2,200 lettersto PIH-eligible
former workersto provide another opportunity to certify or recertify for the benefit. Asaresult
of this mailing, 265 applied or reapplied for PIH certification, 1 declined, 1,647 provided no
response, and 326 letters were returned as nondeliverable. Asaresult, there arecurrently 265
PIH-eligible candidates maintained in the local SRS database. Thisis adecrease of 77 from the
342 maintained in the local databaseas aresult of theFY 1999 “open season” notification. SRS
does not plan to provide this opportunity again, but may send reminder notices to active PIH
candidates when it istime for them to recertify.

Although both the FY 1999 and FY 2000 PIH notification letters emphasized the importance of
submitting a current resume along with the application for PIH certification, little more than

50 percent of those certified for PIH have current resumes on file. All resumes recaved have
been entered into the JOBBS database. However, thislack of adequate participation in the PIH
process significantly diminishes the potential of the PIH program.

Considerable attention has been given this year to ensuring that qualifications stipulated in job
requisitions from site program managers are specific enough to prevent non-qualified PIH
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eligible and other external candidates for job consideration. Of 118 PIH candidates referred for
job consideration this year, 106 were rejected by the hiring manager for failure to meet job
requirements (the description of qualifications on the job requisition had been too generd). This
has been identified as an area for further improvement during FY 2001. Nine PIH candidates
declined consideration for WSRC jobs.

As stated above, 12 PIH candidates were rehired by WSRC, and 44 were rehired by WSRC
subcontractors during FY 2000. This brings total PIH hires since October 1, 1998, when a PIH
tracking system was established, to 63 (19 percent of tatal hires), of which approximately

95 percent reman employed. Theseresults are somewhat disappointing, gven the high visibility
and priority of the PIH program at the site, and the ongoing improvements that have been and
continue to be made in developing, implementing, administering, promoting, tracking, and
managing the program. Unfortunately, with site hiring primarily limited to highly-specialized
skills and entry-level positions, many of the PIH candidates are not qualified, and others are not
interested in the lower pay grades. However, PIH candidates that have been rehired have
generally proven to be solid performers.

11.4.16.4 Costs and Cost Savings

The total work force restructuring cost incurred in FY 2000 at SRS was slightly more than

$11.4 million. (Exhibit 11.33). There were $118,615 in enhanced benefit costs and just over
$11.3 millionin program costs. The average estimated fully-burdened cost per involuntary
separation was $7,360. Medical benefits for displaced workers averaged $7,175, and for
education assistance, $1,579. An alditional cost of $171,831 was incurred for workers internally
placed through retraining, at an average cost of $1,469 per worker. The average savingsin salary
and benefits for the 280 positions reduced are slightly more than $21.6 million, for a one-time
separation cost of just over $10.8 million.

11.4.16.5 Outplacement

During FY 2000, no outplacement assistance services were needed.

[1.4.16.6 Community Transition

The Savannah River Regional Diverdfication Initiative (SRRDI), the community reuse
organization (CRO) for the SRS, was created by Congress in November 1993 SRRDI is anot-
for-profit organization run by a 22-person Board of Directors appointed by local govermments,

Chambers of Commerce, and members of the South Carolina and Georgia Congressional
Delegations.
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SRRDI’s overall objective is to create an environment conducive to technology-based business
startups and business expansions, and to attract new ventures to the SRRDI region. Through its
efforts, SRRDI helps diversify the region’s economic base; create and retain high-value,
long-term private sector jobs; and transfer technologies developed and employed at SRS to new
and existing area firms for commercial application.

As of September 30, 2000, a total of slightly more than $47.6 million has been committed to the
SRS Operations Office, the management and operating contractor, the CRO, and other economic
development associations. To date, nearly $42.7 million have been spent. A total of 7,221 jobs

have been created or retained, with an additional 6,665 jobs projected by FY 2003

(Exhibit I1.34).
Exhibit I1.34 provides a summary of all projects funded between FY 1994 and September 30,
2000.
FY 1994 through FY 2000
Jobs Created
WT 3161 Other DOE Total DOE Jobs Created or Retained
Funds Funds Funds Funds or Retained Cost Per by 2003
Project Title Committed Commiitted Committed Spent (Reported) | Job Created (Estimated)

Prospect Development $3,000,000 $0 $3,000,000 $2,982,675 854 $3,493 1,255
Implementation/Training $100,000 $0 $100,000 $36,000 145 $248 131
Business Incubators $200,000 $0 $200,000 $146,633 38 $3,859 100
Seed and Challenge Fund $3,154,605 $0 $3,154,605 $2,052,729 3,942 $521 5,272
Venture Capital Fund' $1,500,000 $0 $1,500,000 $1,549,049 140 $11,065 2,000
Administration* $2,480,777 $1,017,165 $3,497,942 $1,890,094 4 $472,524 1
Planning $982,720 $0 $982,720 $982,720 312 $3,150 393
Scientific and Engineering $100,000 $0 $100,000 $0 0 $0 0
Proposal Development? $55,898 $0 $55,898 $55,898 3 $18,633 194
SRRDI Subtotal $11,574,000 $1,017,165 $12,5691,165 $9,695,798 5,438 $1,783 9,346
Savannah River Operations
Office $1,450,000 $8,383,911 $9,833,911 $9,683,911 948 $10,215 1,653
Westinghouse SR Company $200,000 $9,397,549 $9,597,549 $8,643,430 560 $15,435 1,387
Tri-County Economic
Development $3,400,000 $200,000 $3,600,000 $3,600,000 275 $13,091 1,500
SRS Centers of Excellence® $0 $12,000,000 $12,000,000 $11,048,489 0 $0 0
Totals $16,624,000 $30,998,625 $47,622,625 $42,671,628 7,221 $5,909 13,886
* Funds used for administrative purposes. Job creation not intended.
Note: See Appendix G for footnotes.

Exhibit I1.34 Savannah River Site Community Transition Funding and Job Creation by Project

The following is an update on the major accomplishments of selected projects funded by the

CRO:
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. Prospect Development Program. This contract provided $1.8 million to Aiken
County, South Carolina, to acquire afacility to accommodate the training of future
workers for the Bridgestone-Firestone South Carolina Corporation (BFSC). SRRDI
funding for this project was instrumental in securing acommitment for BFSC to build
anew manufacturing plant in Aiken County. SRRDI also committed $1.2 million to
Aiken County to extend rail service tothe BFSC site. In addition, $200,000 in
community assistance was provided directly to the Economic Devel opment
Administration to administer thisrail project. The project has resulted in the creation
of more than 850 new jobs by BFSC. Aiken County has acquiredthe training fadlity
that is currently being used by BFSC. BFSC has finished construction of its new
$425.0 million plant and has hired 754 full-time employees for work at the facility.

. Manufacturing Technology Centers Program. The first award under this project
was approved in December 1997. Funding was provided in response to ajoint
proposal submitted by the Georgia Institute of Technology and the University of
Georgiato expand their technical and management assistance services to support the
growth of manufacturing firms within the region.

. Small Business Seed and Challenge Fund Program. SRRDI has received 82
proposals and 19 projects have been approved for funding. SRRDI has committed
over $2 million, and this has been matched by $4.5 million in non-DOE funds
provided by the project sponsors. The companiesinvolved in this program have
reported that as aresult of SRRDI’ s funding for their projects, 3,942 jobs have either
been created or retained, and 2,687 persons have completed technology training
programs devel oped with SRRDI funding support.

. Venture Capital Fund Program. SRRDI has an investment commitment of
$1,500,000 in venture capital, including a $500,000 commitment as a limited partner
in a venture fund managed by Crescent Capital Adviser, Inc. Under thepartnership
arrangement, Crescent Capital evaluates regiond investment opportunities referred to
it by SRRDI. In addition, $850,000 has been invested by SRRDI ina new in-house
venture capital program. The in-house venture cgpital allows SRRDI to purchase
preferred stodk in manufacturing and technology businesses within thefive-county
region. Thisnew revenue source will assist SRRDI in sustaining its programs in the
future.

. Small and Small Disadvantaged Business Assistance Program. In December 1998,
the DOE Savannah River Operations Office, working with the Westinghouse
Savannah River Company and local minority business |eaders, developed a Small and
Small Disadvantaged Business Assistance Program in the counties of Aiken,
Allendale, Bamberg, and Barnwell. DESA Inc., of Columbiais the contractor
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working with these businesses on this 2-year program. DESA is assisting small and
small disadvantaged businesses in developing and writing business plans, obtaining
financing, estallishing expansion requirements, devel oping and placing personnel,
and responding to public and private requests for goods and services. As of
September 30, 2000, the program had assisted 9 firms in the provision of over

$1.6 million in goods and services, with 32 jobs created or saved. Another 2-year
contract for this program is being eval uated.

. Property Acquisition I nitiative. In January 1999, SRS completed acquisition of the
former Allied General Nuclear Services property by the Tri-County Alliance (i.e.,
agent for SRRDI) through the Savannah River Site Redevelopment Authority.
Acquisition of the 1,639 acres of thisfacility took over 2 %2 years of negotiations with
Allied General and its partners. In FY 2000, the facility was renamed the South
Carolina Advanced Technology Park, and three new businesses (i.e., Kronotex USA,
ADF Construction Corporation, and Bull Run Metal Fabricators) were announced.

. Asset Reuse Program. The SRS Asset Reuse Program was re-engineered during
FY 2000. Through theTri-County Alliance, SRRDI began acquiring excess
equipment from SRS and reselling it. This endeavor assisted in the location of ADF
Construction Corporation to the region. Profits from the equipment resale will be
split between ADF, SRRDI, and Tri-County to further economic diversification
activitiesin the region.

11.4.16.7 Future of the Site

SRS will play an important role in the transportation, stabilization, storage, and disposition of
excess nuclear material that poseathreat to world security. The sitewill also play amajor role
in nuclear weapons stockpile stewardship with the construction and operation of a new fecility to
extract tritium. SRS has a significant, enduring, and increasing role in the future of the DOE
complex with ongoing waste management, environmental cleanup, and nuclear material and
stockpile missions. The site also places special emphasis on regulatory requirements, Defense
Nuclear Facilities Safety Board recommendations, and risk reduction.

Over the next decade, SRS will continueto seek efficiencies in operations and pursue scientific
research, development, and deployment of new technol ogies to achieve its missions. It will also
be working with the State of South Carolinato ensure an off-site disposition path for high-level
waste and nuclear materials and to find mutually acceptable solutions for the disposition of low-
level and mixed wastes. In addition, SRS will invest in new or updated facilities and site
infrastructure to create a modernized site complex. Many of the challenges to be faced by the
Nation in the next 50 years are viewed as strategic opportunities for new missions at SRS.
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Challengesto the site in the coming years include positioning for new missions, ensuring
adequate funding for current missions, continuing the high standards in safety and security,
advancing efforts to develop and exploit solutions to technical challenges, and providing best-in-
class project management for all the focus areas to which SRS is committed.

In order to succeed in these missions and challenges, the site must succeed in recruiting, training,
and retaining a highly-skilled, motivated work force. Accordingly, WSRC work force planning
for the future includes continuing the practice of limiting new hires to primarily those with
critical skills (eg., chemical and electrical engineers, information technology specialists,
non-exempt technical specialists such as laboratory technicians and radcon technicians). For
reasons cited earlier in this document, external hiring will be targeted primarily to entry-level
positions with priority given to preference-in-hiring candidates and new college graduates.
Retraining or reassignment of employees to higher-priority positions necessary to meet current
work scope requirements will continue as needed.

Overall, the staffing level for WSRCis expected to remain fairly stableover the next few years.
WS, on the other hand, anticipates hiring approximately 100 security officers during FY 2002
and FY 2003. Asinthepast, construction craft staffingwill continue to ebb and flow as projects
are completed and new projects start up, but overall staffing levels of construction craft workers
are also expeded to remain stable over the next few years.

11.4.16.8 Accomplishments and Lessons Learned
Accomplishments:

. Good results have been achieved in attrition management with 235 non-critical
vacancies eliminated.

. Four work force analyses were conducted thisyear. The analyses are becoming a
routinely accepted business practice rather than a crisis exercise under alooming
layoff.

. The online work force database and integrated capabilities have expanded the

usefulness of thework force andysis process.

. Through the effective use of placement meetings, WSRC has had substantially greater
success in its matching process than expected.

. The multi-skilled technician (MST) unit is expected to be very valuable to the site as
needs for certain nonexempt technical skills fluctuate depending on projects and other
site activities. This concept was generally well received by the employees, especially
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those whose jobs were at risk, and this opens the door to possible development of
more Cross-training opportunities.

. Early skepticism regarding the certification program through local technical colleges
has been replaced with enthusiastic optimism. The schools are quite pleased with the
WSRC jobs given to graduates of this certification program. Several students are
expected to compl ete the program in the near future, and WSRC projects job
opportunities will dso be available for them. None of the $60,000 budgeted to
reimburse (by $1,000 each) graduates of the program who are not hired by WSRC
within 6 months following graduation has been used. This has definitely been awin-
win arrangemert.

. The effort to ensure that PIH candidates are hired if they meet the job qualifications
has led the way to improving job requisitions. Getting more specific descriptions of
qualifications from the hiring managers has helped WSRC'’ s staffing department
minimize the referral of unqualified candidates, and has hel ped hiring managers
minimize non-productive time in reviewing resumes of unqualified candidates.

Lessons Learned:
. Unlike previous downsizing years, the FY 2000 work force restructuring program was

not driven by budget shortfalls. However, owing to cost savings commitments,
opportunities were created for more attention to overall work force management and
planning rather than an exclusive focus on downsizing. The opportunities and
challenges flowing from the FY 2000 cost savings initiatives have provided an
impetus for innovative approaches to work force management and planning.

. A challengein the area of communications was for WSRC to explain to employees
and the general public the skill mix problems responsible for planned WSRC staffing
changes. It was dearly communicated that the staffing reductions in prospect,
through an ERI and possibly alayoff, are necessary to create vacancies for personnel
with essential skills now in short supply within WSRC.

. The concept of amulti-skilled work force, which had been considered previously, had
not been implemented due to expected opposition from employees. Howeve, success
in development of the new M ST unit was due, in part, to its acceptance by employees,
particularly those who met the minimum requirements and were in work units with
known excesses in staffing.

. Throughout FY 2000, the WSRC staffing dgpartment encouraged hiring managers to
be more specific with the qualification requirements in order to reduce the referral of
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unqualified applicants, including PIH candidates, for open positions. While progress
has been noted in this area, there continue to be opportunities for improvement.

. Lack of updated resumes from PIH candidates diminishes the benefit of the PIH
program. Theissue may be moot; however, unless PIH candidates possess critical
skills, current external hiring is predominately for aitical skill positions.

Performance Measuresfor FY 2001:

. Update work force analyses quarterly and followup with the matching process/
placement meetings as needed.

. Continue to develop on-line capacity for the work force analysis datebase in order to
expand the capability to monitor excesses and critical skill shortages and to link the
operations, budgeing, and staffing processes.

. Contact DOE sites undergoing redudions-in-force to determine affected employees
eligibility, suitability, and availability for job openingsat SRS.

. Continue to pursue entry-level/recent college-graduate recruiting strategy to address
skills mix and demographic issues.

. Post al job openings in the Department’ s JOBBS database for vacancies not filled by
recall or local AH candidates.

. Eliminate job refarals of unqualified PIH candidates.

. Update and revise the 1997 Work Force Restructuring Plan to provide a better

template for continued work force management and planning, and to clarify the
factors, mechanics, and requirements of any possible future work force restructuring
actions.

. Update and revise the 1999 PIH procedure to incorparate improvements made as a
result of lessons learned.

. Update the retiree corps database.
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